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1.C.C. Prescribes Southwestern Commodity Rates on Paper 


Acts on “only remaining relic” of adjust- 
ment made in Consolidated Southwestern 
Cases in 1927, after shippers and railroads 


fail to reach agreement, despite considera- 
tion of 27 separate proposals. New rates 
effective January 20, 1949. 
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Plea of Eastern Roads for L.C.L. Rate Increases Denied 


Carriers’ proposal to raise class rates on 
less-carload and any-quantity shipments 
between points within Official, Illinois and 
extended zone C territories, and between 
those territories and Canada, found not 


shown reasonable and just, or nonprejudi- 
cial and nonpreferential, in report by en- 
tire Commission. Three members dissent. 
Majority objects to imposition of “blanket 
increases ... here proposed.” 


Page 21 


Truck-Leasing Issues Developed in 3 Days of Hearings 


Motor carrier practices with respect to 
renting and interchanging equipment un- 
dergo extensive discussion by witnesses be- 


fore I.C.C. examiner. Director Blanning, 
of Commission’s Bureau of Motor Carriers, 
tells about studies by his staff. 
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President Creates Emergency Board in ‘Non-Op’ Dispute 


Executive order dated October 18 provides 
for investigation of controversy between 


carriers and 16 unions over demands for 
wage increases, shorter week. 


Page 50 


Nearly 800 Attend Associated Traffic Clubs Convention 


Twenty-fifth annual meeting, October 18, 
19 and 20, in Cincinnati, O., sets record for 
attendance, interest. A.T.C. of A. reelects 
Frank L. DeGroat to presidency. Charles 


H. Vayo, of Rochester, N. Y., new head of 
American Society of Traffic and Trans- 
portation, Inc. F. A. Doebber continues 
at helm of A.T.C. Foundation. 
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Short Line Association Urges Rail Labor Act Revision 


J. M. Hood, president, and C. A. Miller, 
vice-president, reelected in annual meet- 
ing in Chicago. Study by carrier commit- 
tee of amendments to act governing han- 


dling of rail labor disputes announced. 
Report on association’s legislative program 
asserts existing law has failed to prevent 
strikes in railroad industry. 
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KANSAS CITY. ‘MO.—Our Brokers Building. 1104 
Union Ave., on the Frisen R. R. Capacity 400 
carloads. 


CHICAGO, f-. ~~ Gurtingion vw Press Warehouse, 
cor. Canal St., on the C. B. & Q. R. Close to 
Chicago Gales cal grocery Rate 


CHICAGO, ILL.—Sauth Side Warehouses on the 
Belt Ry. of Chicago. Adjacent to the Great Clear- 
ing Interchange Freight Yard, 5817-5967 West 65th 
St. Capacity 1,800 carloads. 


KANSAS CITY, MO. — Soon Bullding, 1405 


St. Louls Ave., on the 


R. Capacity 500 
carloads. 


LOS ANGELFS, CALIF.—Overiand Terminal Ware- 
house, 1807 E. Olympic Bivd., our Western asso- 
elate. California’s most modern warehouse. Served 
by he Union Pacific R. R. 


CHICAGO, ILL.—South pou Wetwrtent Ware- 

Seuten, = é yo on ; it Ry. of 
. Spacious doe 

for all type & size cargo. ’ watery i "sauloed 


THE SHORT-CUT TO MILLIONS OF BUYERS 
IN THESE MAJOR MARKETING AREAS 


KANSAS CITY, MO.—Terminal Warehouse, {2v!- 
coe salen Ave., on the U. P. R. R. Capacity 500 
carloads 


CHICAGO, ILL.—35th St. Warehouse’ 2710 West 
35th St.. adjacent to Central Manufacturing District 
and the Union Stock Yards. Served by Santa Fo— 

Penna—CR&i—and 1HB raliroads. Cap 500 carloads. 


CHICAGO, ILL.—Downtown Warehouse, 

ton Terminal oan, Canal & Harrison Sts. 

the Cc. B. & Q. R. Capacity 400 carloads, Two 
blocks from the A. Station. 
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YOUR MONON 


entitles you to the 
last word in modern 


transportation 


Your Monon sailroad 
ticket is more than mere 
admittance to the train. 
It entitles you to an 

atmosphere of friendly Hoosier hospitality and 

a cheerful smile . . . to a smooth, swift ride be- 

hind the most modern diesel-electric locomotives 

... to the new cushiony 

reclining seats for re- 

laxed comfort . . . to the 

fresh airiness of com- 

plete air conditioning 

... to cars that are kept 

clean and inviting . . . to non-glare picture win- 

dows . . . to the services of a modern dining car 
and dining-bar lounge 
car where you can par- 
take of those wonderful 
Monon meals or tasty 
snacks, at reasonable 
prices ... to the pleasant 
heart-warming feeling 


CHICAGO, INDIANAPOLIS AND 


that your patronage is 
desired and really appre- 


ciated by the Monon... | 


to a trip that is so com- 
pletely enjoyable that 
you will be a Monon 
booster forever after. 


These comforts and conveniences are the 


Monon’s way of making you want to ride with 


us again. You are entitled to them when you 


purchase a Monon ticket on this century-old 


tailroad steeped in romance and traditions, 


LOUISVILLE RAILWAY 


that virtually over- 
night has become the 
“‘miracle’’ of modern 
railroading about 
which people every- 
where are talking. 
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WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffale 13, WN. Y. Buffalo Los Angeles 21, Calif. Over- 
Merchandise Whse., Inc. land Terminal Whse. Co. 
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minal Warehouses, Inc. Storage Co. 
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Cleveland 13, Ohio. The San Francisco 11, Calif. 
Cleveland Stevedore Co. Overland Freight Trans. Co. 
Green Bay, Wis. Leicht Scranton 3, Pa. Quacken- 
Transfer and Storage Co. bush Warehouse Co. 
Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Inc. 
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Automatic Records, covering move- 
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FLY CARGO <== 


ONE NIGHT TO MANIL 


hts weekly 
PAL DC-6 PACEMAKERS. 2 fig! 
hen San Francisco to Manila in 30 hours. Con- 


nections to Hong Kong and Orient points. 

* SAVE MORE THAN 25% on shipments 
over 100 Ibs. 

x IMMEDIATE, THOROUGH SERVICE is 

assured Freight Forwarder and Exporter. 

» Call or Write Your 
Freight Agent or 
nearest PAL office 

. San Francisco * New York 
J Chicago « Los Angeles 


DHILIPPINE AIR LINES 


PASSENGERS CARGO MAIL 























In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Freight Charges— 


Liability of Consignor for Charges in 
Addition to Those Prepaid Where No Re- 
course Clause of Bill of Lading is Executed 


Question—Washington 


Railway Accounting Rules covering 
shipments contracted for prepaid, Rule 
41-E, reads as follows: 


When shipper signs the ‘No-Recourse” 
clause on bill of lading and the bill of lad- 
ing shows “to be prepaid’ and/or the 
amount received to apply in prepayment in 
the respective blocks, agent at destination 
will collect the additional charges, if any. 


If shipper signs the ‘“No-Recourse” 
clause on bill of lading and the bill of 
lading also bears notation, “to be pre- 
paid,” will not the “No-Recourse” en- 
dorsement defeat the intent that charges 
are to be fully prepaid? 


Please explain what limitation is im- 
posed on the collection from shipper of 
any additional charges by the signing of 
the “No-Recourse” clause and the pur- 
pose of the rule which indicates that 
both endorsements quoted above may be 
used on a bill of lading. 


Answer— 


The answer to your inquiry is to be 
found in the decision of the Supreme 
Court of the United States in Illinois 
Steel Co. v. Baltimore & Ohio R. R. Co., 
320 U. S. 508, in which case the Court 
said: 


The obvious purpose and effect of the non- 
recourse clause is to relieve the shipper from 
liability for freight charges, upon delivery 
to the consignee. Such a purpose is con- 
sistent with an intention that in case of 
prepayment of a portion of the freight 
charge, the carrier should, after delivery, 
look solely to the consignee for the re- 
mainder of the charge. Since, by the uni- 
form bill of lading, the parties to a rail 
shipment are left free to relieve the con- 
signor from liability by their contract, such 
an arrangement would be within their com- 
petence and would release the consignor 
from liability to the extent of the unpaid 
freight charges. 

It could not be said that by agreeing to pay 
@ part of the charges in advance, the con- 
signor has agreed to pay more, or that the 
non-recourse clause would cease to be effec- 
tive as to the unpaid charges because the 
consignor had paid or undertaken to pay 
some of them. The words of Section 7 of 
the conditions of the bill of lading are to 
the effect that if the consignor stipulates 
that the carrier shall not deliver “without 
requiring payment of such charges” and the 
carrier makes delivery, the consignor “shall 
not be liable for such charges’. In this 
context, “such charges” are the lawful 
charges which the consignor has not paid 
or stipulated to pay in advance. 

We discern no policy underlying the uni- 
form bill of lading or in the provisions of 
Section 7 which would deny the application 
of the non-recourse clause where the con- 
signor has stipulated for advance payment 
of some but less than all of the lawful 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 
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lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 










charges. And no plausible reason is ad- 
vanced why an agreement by the consignor 
to pay a part of the lawful charges should 
be deemed to deprive him of the benefit 
of the non-recourse clause beyond the 
amount he has undertaken to pay. * * * 


It is familiar experience, as in this case, 
that under-charges may occur which could 
not be subject to prepayment either be- 
cause they are not lawful charges on the 
shipment as tendered and billed, or be- 
cause they depend upon events occurring 
after the transportation has been completed. 
In either case we conclude that the reason- 
able construction of the prepayment clause 
is that, with respect to these charges, it did 
not, either by its design or by the intention 
of the parties, curtail the operation of the 
non-recourse clause, sO as to deprive peti- 
tioner, the consignor, of the immunity from 
liability for which it was entitled to stipu- 
late by the non-recourse clause. See Chi- 
cago Great Western Ry. Co. v. Hopkins, 48 
Fed. Supp. 60. This construction does not 
leave the carrier unprotected with respect 
to the collection of unanticipated freight 
charges, for it may always insure their col- 
lection by demanding the consignor’s guar- 
antee of all charges, pursuant to Section 7 
of the conditions of the uniform bill of lad- 
ing, a provision which presupposes that the 
prepayment of freight clause is not as broad 
as the authorized guarantee. 


The provisions of Rule 41-E, which 
you quote, coincide with the above state- 
ment of the court, insofar as the case 
goes. However, the further statement 
of the court indicates that the decision 
does not cover the entire subject of the 
liability of the consignor signing the no- 
recourse clause and at the same time 
prepaying charges. 





























The court said: 


In the special circumstances of this case 
we have no occasion to consider the broader 
contention of petitioner that the prepay- 
ment clause contemplated an undertaking 
upon its part to pay only the amount of 
freight charges specified on the face of the 
bill of lading, whether or not they were 
computed at the lawful rate on the ship- 
ments as tendered and billed. 


















State Versus Interstate Traffic— 


Question—Washington 


I have read with great interest, your 
answer to Illinois on page 7 of the Traf- 
fic World for September 25th, question of 
Reconsignment Versus _ Reshipment, 
which appears to me as more of a ques- 
tion of “Intrastate Versus Interstate 
Movements.” 


It has always been my interpretation 
that a shipment that moves from point 
A to point B in intrastate movement, 
thence from point B to point C in in- 
terstate movement, would be an inter- 
State movement in its entirety from A to 
C even though shipment was unloaded at 
point B, stored in transit and then re- 
loaded. Two specific cases in point. We 
shipped seed from country shipping points 
in Idaho to Lapwai, Idaho, for cleaning 
and storage in transit on which we pay 
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the interstate rate, for after cleaning in 
trensit, the shipments are moved from 
Lapwai to Transcontinental destinations 
and regardless of the fact that there is 
a cheaper intrastate rate published from 
country points to Lapwai, we are unable 
to avail ourselves of same due to the 
fact that the shipment is clearly in- 
tended as an interstate movement as 
far as final destination is concerned. 


The second case in point would be on 
fertilizer moving from Seattle to points 
in the state of Oregon. There are some 
through rates published from Seattle to 
Oregon voints in Agent Bohon’s North 
Pacific Coast Freight Bureau Tariff 5-U. 
However, by using class E exception on 
carloads of fertilizer in Bohon’s North 
Pacific Coast Freight Bureau Tariff 65 
from here to Portland in combination 
with intrastate rates published by both 
Southern Pacific and Oregon Electric 
Railways from Portland, Oregon, to vari- 
ous points in the state of Oregon, we 
would be able to avail ourselves of a 
cheaper rate than the published through 
rate. This could be accomplished by 
shipping to our Portland warehouse and 
then reshipping to final destination in 
Oregon, no transit involved. 

However, as stated above, this practice 
would seem contrary to my interpreta- 
tion of existing tariff regulations. I 
would appreciate an answer and your 
advice with all applicable commission 
rulings on this point. 


Answer 


As to the transaction described in the 
second paragraph, namely, cleaning and 
storage at Lapwai, there is no doubt as 








to the application of the interstate rate 
for the entire movement, if the ship- 
ments move under a transit arrange- 
ment, covered by tariff provisions. 


Likewise, in the other situation you de- 
scribe, the interstate rate is applicable 
for the movements to and from the 
storage point, if, at the time the ship- 
ments originated, there was an original 
and continuing intention that the goods 
should move through from point of ori- 
gin to an interstate destination. 

It is not the method of transportation 
but the continuity of movement from a 
point of origin in one state to a point in 
another state which determines whether 
traffic is interstate. Baltimore & O. 
S. W. R. Co. vs. Settle, 260 U. S. 166, 
43 S. Ct. 28; Hughes Bros. Lumber Co. 
v. Minnesota, 272 U. S. 469, 47 S. Ct. 170. 

If, however, the shipments come to rest 
at the storage point, that is, the final 
destination of the shipments is not 
known at the time they originate, the 
intrastate rate may be applied from the 
storage point to final destination. 

Ordinarily, unless at the time a ship- 
ment moved from point of origin, the 
final destination has been fixed as the 
second destination point, the movement 
under a new bill of lading from the origi- 
nal destination in the same state is not 
an interstate movement. The intention 
of the parties at the time the shipment 
moves from point of origin governs and 
not the subsequent disposition of the 
shipment after its arrival at the original 
destination. Sinclair Refining Co. v. 
Fort Worth & R. G. Ry. Co., 148 I.C.C. 
582; Chicago, M. & St. P. Ry. Co. v. Iowa, 
233 U. S. 334, 34 S. Ct. 592; Baltimore & 
O. S. W. R. Co. v. Settle, 260 U. S. 166, 





MASTERS OF MOVING 
WILL SERVE YOU! 


on Personnel Transfers via Mayflower 


* Every Mayflower van operator is trained at the May- 
. and the leading 


flower Moving School .. . the first . . 


institution in its field. 


As a student he masters each step in standard Mayflower 
moving practice. When he has proved his proficiency to 
the Mayflower teaching staff, he is permitted to assist expe- 
rienced Mayflower van operators on Mayflower long dis- 
tance moves. And even then, the student becomes a full- 
fledged Mayflower van operator only when supervisors 


recommend it. 














But that’s not all! After an initial period of service he >» 3 + 


returns again to school . . . to receive further intensive train- 
ing. When this course is completed, he receives his diploma 
-_ 


-.. and he’s truly a Mayflower Master of Moving! 
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... another important reason why 
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42 S. Ct. 28; Atlantic C. L. Ry. v. Stand- 
ard Oil Co., 275 U. S. 257, 48 S. Ct. 107. 





Motor Carriers— 


Transportation cf Property by Mercantile 
Or Manufacturing Establishments 


Question—New York 


We would appreciate your advice and 
any official rulings from the Interstate 
Commerce Commission regarding the 
following: 

Our product is sold F.O.B. destination 
and as service to a number of our con- 
signees within a 500 mile radius is not 
satisfactory, they have expressed a desire 
to dispatch their own equipment to pick 
up shipments at origin point. For this 
service, we are permitting our consignees 
the established rail or truck rate which- 
ever is lower. 

Please let us know if you have any- 
thing in your files relative to a prece- 
dent established on a similar instance as 
outlined, and whether or not it will be 
necessary for our consignees to have 
operating rights transversing the terri- 
tory between origin and destination. 


Answer 


In its notice of December 5, 1936, the 
Commission said: 


Numerous inquiries have been received 
regarding the status under the Motor Car- 
rier Act, 1936, of a mercantile or manufac- 
turing establishment which engages in no 
transportation of property excepting prop- 
erty which is sold or purchased by such 
mercantile establishment and which is trans- 
ported from or to its established place of 
business as an incident to the conduct of 































































Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States 
and Canada. Your local Mayflower 
agent is listed in the ciassified sec- 
tion of your telephone directory. 
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such business, but for compensation received 
either directly or indirectly as an allowance 
in connection with the purchase price or 
otherwise. 

There has been no formal decision of the 
Commission relative to its jurisdiction over 
such transportation. Until such a forma] 
decision has been made, or until further 
notice, the Commission will not require 
compliance with the general provisions of 
the Motor Carrier Act on the part of any 
mercantile or manufacturing establishment 
engaged in transportation as above de. 
scribed; however, they will, until such deci. 
sion has been made, be subject to any regu- 
lations for private carriers by motor vehicle 
which the Commission may hereafter pre- 
scribe under the authority of Section 204 of 
the Motor Carrier Act and which relate to 
qualifications and maximum hours of service 
of employees and safety of operations or 
standard of equipment. 


66 A IRC A RG While we know of no formal report of 
| the Commission specifically in point, see 

e,e | the reports of the Commission in Schen- 

of ities | ley Distilleries Corporation Contract 

exten ds thro ugh 3 3 Carrier Application, 44 MCC 172, 61 MCC 
From six United States linking points Trans-Canada’s “‘Air- | 981: Docket No. MC-96541, Lenoir Chair 
cargo”’ service enables businessmen to ship goods to 29 cities coast- | Company Contract Carrier Application 
to-coast in Canada and Newfoundland at domestic rates. Reduced | (Mimeographed), decided May 27, 1948, 


international rates apply to 4 transatlantic shipping points in 
Britain, Ireland and Bermuda. For tariffs, schedules and quick, 
complete information, write or call your nearest T.C.A. “‘Aircargo”’ | Damages— 


office. Released Valuation 
news otel Statler at 66 Arlington Street—Tel. Liberty 2-6070 - r ? 
mo niaaies 16 East oak Street—T el: PLaza 9-6800 } Question—California 
CLEVELAND Arcade Union Commerce Bldg.—Tel: SUperior 2020 We would appreciate your advising 
DETR 2. cccccccccess 1253 Washington Boulevard—Tel: CHerry 4444 whether there has ever been any cases 
CHICAGO 75 East Monroe Street—Tel: DEarborn 2-5800 of loss, or damage, in respect to the fol- 
414 Unwersity Street-—Tel: ELliot 4934 lowing circumstances: 
—“Or Your Freight Forwarder’ Loss of part of a shipment, which 
moved on inter-coastal steamship during 
1947. The shipment was released at 
TR A Ww S = CA Ae A D A | $1.50 per pound and the entire shipment 
Wy We | consisted of 271 cartons weighing 4,988 
iF = = N ' pounds, actual value of which was $5,- 
a syle” , ae EXPRESS « AIR MAIL 322.15 and the released valuation of 
PASENEERS « $1.50 a pound or $7,372.00. 

Part of the shipment was lost, which 
shortage amounted to 341 pounds, which 
| would be $511.50 at the released valua- 

| tion and an actual valuation of $420.33. 

| The missing carton contained a mix- 
F i L E YO U fe C L Al M | ture of ten items, which if taken in- 
| dividually a few were at a valuation of 


more than $1.50 a pound and a few at 


| valuation of less than $1.50 a pound. Our 
| N T H E & E 8 T 0 - F 0 R M | contention is that the shortage should 
| be taken as a whole and not as ten in- 


dividual items, inasmuch as all of these 
items were packed together in the several 
: missing cartons. Inasmuch as the short- 
It’s only natural that claims filed on the best | age taken together as 341 pounds or 


form should be handled first. Horder’s $420.33 is less than the released valua- 


' ; H tion placed on this shipment we feel that 
World Wide Traffic Forms are simplified, | Gee diet aeedll tae cane Ger ot ine eee 


authoritative and up to the minute. They’re | being considered together and not indi- 
the preferred forms for shippers and carriers. vidually. 
Per 10 
Pad Pads Answer— 
No. 2207R Standard, for Over- We are unable to find a case specifi- 
charge Claim 65¢ $5.50 cally in point. However, see National 
844x11 in.; 100 sheets to pad Blouse Corporation v. Felton, 79 N.Y.S. 
No. 2208R Standard for Loss & 2d 765, in which case the court held that 
Damage Claims 65¢ 5.50 where bill of lading or waybill limited 
846x11 in.; 100 sheets to pad motortruck common carrier’s liability to 
No. 2205A Consignee’s Con- shipper to $50 of any “shipment” to one 
cealed Loss & Damage consignee and listed item of ten distinct 
packages for delivery to one customer 
84x11 in.; 100 sheets to pad | of shipper, the $50 maximum applied to 
No. 2206A Shipper’s Con- the whole 10 packages and not to each 
cealed Loss & Damage package, notwithstanding that reason- 
| able transportation charge of $1.50 was 
842x11 in.; 100 sheets to pad | computed at 15 cents per package. 
No. 2412A Transport Co. It is our opinion that a released valua- 
Inspector's Loss & Damage tion is a maximum valuation and that a 
recovery cannot be had of an amount 
in excess of the actual —_ os * artic 
’ transported under a released valuation, 
“First with the Newest Forms” ba O R D t R S$ in the absence of a stipulation to the 
, contrary. If this is true, you are not 
231 South Jefferson Street, Chicago 6, Illinois entitled to more than the actual vive 
Call Telephone Order Dept. Franklin 2-6760. of the article lost. 
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COMPANY ‘“‘A”’ COMPANY ‘‘B” GREYVAN LINES COMPANY ‘“‘C’”’ COMPANY “D”’ 




























Nationwide service, carefully integrated Same rates as 2,000 other interstate 
for maximum efficiency by means of a carriers of household goods; rates based 
network of 38 company-owned offices on certified weight of shipment and 


in strategically located cities. mileage from origin to destination. 

















Centralized dispatching from the main Rugs rolled—not folded—and placed in 
office in Chicago for closer coordination special slings above the load for added 
and greater flexibility of operation. protection. 


Extra-careful handling of furniture by Every driver a graduate of Greyvan's 
men who specialize in loading household 


‘ : thorough training course. 
effects for long-distance moving. 


Every van weatherproof, dustproof, and Adequate protection through transit in- 
specially built for long-distance moving surance ... at lowest rates of any national 
of household goods. long-distance moving company. 


Abundant supply of soft, thick pads .. . Complete inventory of property given to 
sturdy slip covers for chairs, upholstered shipper at time of loading. 
furniture and mattresses... cloth bags to 
prevent loss of screws, casters and fittings 
...floor runners for protection of floors and 
rugs—standard equipment on every van. 


... and now that you have checked — 


LON ae 
Phone the Greyvan representative listed ; \ ONG DISTANCE » ve 
in the classified section of your tele- Y) 4 ve. \ 
a = \ 
phone directory for free estimate, addi- ; bo estan ll j= =e 0 
tional information, and arrangements for OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIE 
handling every detail of the move for you. 


GREYVAN LINES, INC. 
GENERAL OFFICE: 57 W. Grand Avenue 


im GRELVAN 


GREYVAN LINES, INC. 





SAN FRANCISCO 


© Los ANGELES 
















office nearest you. 





TRATEGIC 
LOCATIONS - 


{} Springfield 


@ This map can be of considerable importance to you, 
because it shows 43 cities where you'll find a GULF, 
MoBILE & OHIO traffic office. These offices are strate- 
gically located throughout the country for your conven- 
ience. And, you will find them staffed with men to 
provide you with expert counsel on freight transporta- Memphis 


tion . . . either domestic or for export. New Albonyd 


@ Before you ship, call or write the GM&O traffic 
A representative will be glad to 


advise you on any traffic matter. 


Gult, Mlobile & Ohio 
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P.A.B. Line’s Subsidy Plea 
Treated Favorably by M.C. 


The Maritime Commission, late Octo- 
ber 20, announced that it had made 
determinations which amounted, in gen- 
eral, to adoption of the recommenda- 
tions made by Examiner Robert Furness 
on the application of the Pacfic Argen- 
tine Brazil Line, Inc., for an operating- 
differential subsidy for its services on 
trade route 24—between U. S. Pacific 
coast ports and the east coast of South 
America (see Traffic World, Oct. 2, p. 
39, and Oct. 16, p. 35). 


The effect of the examiner’s recom- 
mendations, now adopted by the com- 
mission, was that the granting of a sub- 
sidy for the P.A.B. steamship operations 
on trade route 24 would not contravene 
the provisions of the merchant marine 
act, 1936, and would be necessary “in 
order to provide adequate service by ves- 
sels of U.S. registry” on that route. 


It was stated at the commission, Octo- 
ber 21, that the examiner had not con- 
sidered the qualifications of the 
applicant as to citizenship, financial 
ability, and other requirements of sec- 
tion 601 of the 1936 act, and that actual 
granting of an _ operating-differential 
subsidy (money paid by the government 
to the steamship line, through the Mari- 
time Commission, because of higher costs 
of operation of U.S.-flag ship operations, 
to enable the line to compete with for- 
eign-flag vessels) would have to await 
disposition of that phase of the applica- 
tion by the commission. 


Motion Adopted by M.C. 


The determinations made by the com- 
mission with respect to the P.A.B. Line 
subsidy application were set forth in a 
motion it adopted on October 20, reading 
as follows: 
































1. That the vessel or vessels now operated 
in service on trade route 24 by the Pacific 
Argentine Brazil Line, Inc., are providing 
an “existing service.” 


2. That the effect of making an operating- 
differential subsidy contract with respect 
to the operation of a vessel or vessels on 
trade route 24 with the applicant, Pacific 
Argentine Brazil Line, would not be to give 
undue advantage or be unduly prejudicial 
as between citizens of the United States in 
the operation of vessels in competitive serv- 
ices on such trade route. 


3. That the report of the examiner with 
respect to adequacy of service on trade route 
24 and such other parts thereof, to the ex- 
tent that they are not inconsistent with 
this motion, be adopted as the report of the 
Commission. 

4. That, subject to verification by the 
Cmmission with respect to the eligibility 
of the applicant under section 601 of the 
1936 act to receive an operating-differential 
Subsidy contract, the application of the 
Pacific Argentine Brazil Line be, and the 
Same is hereby, approved. 


Requirement of 1936 Act 


The commission’s determination that 
the P.A.B. Line was providing an “ex- 
isting service” had reference to the first 



























TRAFFIC AND TRANSPORTATION NEWS 


LAV EIFNG’ 
NEV OID 





IN THIS 


clause of Section 605(c) of the 1936 mer- 
chant marine act, reading as follows: 
“No contract shall be made under this 
title with respect to a vessel to be op- 
erated on a service, route, or line served 
by citizens of the United States which 
would be in addition to the existing 
service, or services, unless the (Mari- 
time) Commission shall determine after 
proper hearing of all parties that the 
service already provided by vessels of 
United States registry in such service, 
route, or line is inadequate, and that in 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


the accomplishment of the purposes and 
policy of this act additional vessels 
should be operated thereon.” 

Examiner Furness had stated in his 
report that steamship services on trade 
route 24, other than those of the P.A.B. 
Line, were offered by Moore-McCormack 
Lines, Inc., a subsidized carrier, and by 
three foreign-flag-lines, and that the 
purpose of the P.A.B. Line application 
was to place it on a parity with its for- 
eign competitors and with Moore-Mc- 
Cormack Lines. 





.C.C. Prescribes Paper Rate Revision 
After Rails-Shippers Fail to Agree 


Adjustment Ordered Effective January 20 in Thirteen Investigation, 
Complaint, and Fourth-Section Proceedings After Parties Offered 
Twenty-seven Different Adjustment Proposals. Sec. 4 Relief Granted. 


Because of failure of shippers and 
railroads to reach an agreed adjustment 
of rates on paper and paper articles, as 
required by the Commission in the initial 
report in Consolidated Southwestern 
Cases, 123 I.C.C. 203, and as a result of 
requests of respondents and many ship- 
pers, the Commission has undertaken to 
make the revision. 


The proceedings involve proposed 
rates on paper and paper articles, car- 
loads, from Wisconsin, upper Michigan, 
and Minnesota, to Arkansas, Louisiana, 
Oklahoma, Texas, southern Missouri, 
and eastern New Mexico, and from the 
southern part of Western-Trunk-Line 
Territory and from Official, Southern 
and Southwestern territories to points 
in the latter territory and southern 
Missouri, and from Southern and South- 
western territories to points in Kansas. 
The Commission said the present ad- 
justment of commodity rates from 
origins from which respondents proposed 
material changes to points in the south- 
west was the “only remaining relic” of 
the southwestern adjustments in effect 
in 1927 when the initial report in the 
southwestern cases was issued. It was 
evident that a reasonable and other- 
wise lawful adjustment of the rates 
might be assured “only upon appro- 
priate action by us,” said the Commis- 
sion, observing that 27 different rate 
proposals had been made by the parties. 

The adjustment is ordered effective 
January 20, 1949, by a report and order 
of the Commission, division 2, in I. and 
S. No. 5392, Paper to and within South- 
western Territory, and 12 embraced in- 
vestigation, complaint, and fourth-sec- 
tion application cases. The necessary 
fourth-section relief was granted, and 
certain relief denied. 

The Commission explained that the 
term “Southwestern Territory” as used 
in its findings embraced Arkansas, 


Louisiana west of the Mississippi River, 
Oklahoma, and Texas, and that the 
boundaries of Official and Southern ter- 
ritories referred to were those set out 
in Class Rate Investigation, 1939, 262 
I.C.C. 447, at page 457. The term 
“southern Missouri,” it said, meant that 
part of Missouri south of railroad lines 
extending westward in Missouri from 
St. Louis through Pacific, Labadie, and 
Eldon to Kansas City. 


The Findings 


The Commission’s findings follow: 

“We find that the proposed rates on 
paper and paper articles from Wiscon- 
sin, upper Michigan, and Minnesota to 
Arkansas, Louisiana, Oklahoma, Texas, 
southern Missouri, and eastern New 
Mexico are just and reasonable, and have 
not been shown to be otherwise unlaw- 
ful, except where anu to the extent that 
any of such rates depart from the long- 
and-short-haul provision of section 4 of 
the act (a) over direct routes, and (b) 
over circuitous routes which exceed the 
maximum circuity limitations herein- 
after prescribed. 


“We further find that the proposed 
rates from points in the southern part 
of Western Trunk-Line Territory and 
from Official Southern, and Southwest- 
ern territories to points in the latter 
territory and in southern Missouri, and 
from Southern and Southwestern terri- 
tories to points in Kansas, would be un- 
just and unreasonable, and in some re- 
— unduly prejudicial and preferen- 

al. 

“We further find that the present 
rates and charges on paper and paper 
articles, as described in the appendix 
hereto, (not reproduced) in carloads, 


from producing and shipping points em- 
braced in the schedules here under sus- 
pension in the southern part of Western 
Truck-Line Territory and in Official, 
















DIFFICULT. 
HANDLING 


Difficult problems present themselves in 
all businesses. 

In yours—the shipment of freight — 
everything may purr along with routine 
smoothness for months — and then hatch 
out an ugly duckling the like of which 
you’ve never seen before! 

There’s one thing about the shipping 
business. If you stay in it long enough, 
something will come your way which requires 
the full force of all the shipping experience, 
know-how and ¢an-do you can summon. 
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It is the job of Norfolk and Western traffic 
men to help you with your difficult shipping 
problems. They have handled plenty of 
them successfully. 

When an ugly shipping duckling stares 
across your desk, reach for your ‘phone. 
Call in a Norfolk and Western freight repre- 
sentative. They’re located in principal 
cities, as near as your telephone. They’re 
qualified to help you — and eager to help 
you, without obligation. 






RAILWAY 


PRECISION 





The Norfolk and Western Railway recently 
was awarded the Harriman Memorial Gold 
Medal for making the outstanding safety 
record among the large Class I railroads of 
the nation in 1947. This marks the fourth 
time the N. & W. and its employees have 
won the highest honor in railroad safety. 
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Southern, and Southwestern territories 
to points in Southwestern Territory and 
southern Missouri, and from such points 
in Southern and Southwestern terri- 
tories to points in Kansas, including the 
rates assailed in the two complaint pro- 
ceedings herewith disposed of, are and 
for the future will be unjust and un- 
reasonable to the extent that they ex- 
ceed or may exceed rates and charges 
construed as follows: 


“1, On pulpboard, description A, mini- 
mum weight 24,000 pounds, subject io 
classification rule 34, when made of cor 
rugated material, and 36,000 pounds 
when made of material not corrugated; 
wallboard, minimum weight 36,000 
pounds; and newsprint paper, minimum 


weight 40,000 pounds, rates made 29 per | 


cent of the first-class scale of rates set 
out in appendix E to the report in East- 
ern Class-Rate Investigation, 164 I.C.C. 
314, 467, increased as authorized in 1938; 
provided that the rates on wallboard 
shall be published as a separate and in- 
dependent adjustment, and that the 
rates on wallboard from Pensacola, Fla., 
shall not exceed the highest of the re- 
spective rates from Mobile, Ala., and 
Laurel and Meridian, Miss., to the same 
destinations. 

“2. On pulpboard, description B, mini- 
mum weight 24,000 pounds, subject to 
tule 34, when made of corrugated ma- 
terial, and 36,000 pounds when made of 
material not corrugated, rates made 31 
per cent of the foregoing eastern first- 
class scale, as so increased.” 

(Descriptions “A” and “B” of pulp- 
board, as explained in an appendix to th 
report, were those authorized by specia' 
permission No. 30294 of August 22, 1946 
as amended.) 


“3. On wrapping paper, other than 
cloth-lined, printing paper, other than 
newsprint, paper bags, n.o.i.b.n., and 
paper dishes, pails, plates, and trays, 
minimum 36,000 pounds; and on paper 
boxes, knocked down flat or folded flat, 
minimum weight 24,000 pounds, sub- 
ject to rule 34, when made of corrugated 
material, and 36,000 pounds when made 
of material not corrugated, rates made 
32.5 per cent of the foregoing eastern 
first-class scale, as so increased. 


“4. On low-value school _ supplies, 
Namely, school blanks or forms, printed 
and ruled or not ruled, loose leaves or 
in books or pads, blank books, pads, or 
tablets, and loose leaf book fillers, 
no.i.b.n.,minimum weight 36,000 pounds, 
rates made 35 per cent of the foregoing 
eastern scale, as so increased. 


“5. On tissue paper, n.o.i.b.n., not 
printed, toilet paper, paper napkins, and 
paper table cloths, minimum weight 24,- 
000 pounds, subject to rule 34, rates 
made 36 per cent of the foregoing east- 


ern scale, as so increased. 


“6. On envelopes, n.0.i.b.n., or seed en- 
velopes or packets, papeteries, and book 
or loose-leaf binders or covers, minimum 
Weight 30,000 pounds, rates made 40 per 
cent of the foregoing eastern scale, as 
SO increased. 


“ory 


_ “7. On other papers and paper articles 
Included in the suspended schedules, 
rates reflecting the respective percentage 
Telations to the foregoing eastern scale, 
as so increased, and the respective mini- 
Mum weights, as indicated in the last 
column of the appendix hereto. 

“Origin and destination grouping, in 
the interest of tariff simplification, is 
hereby authorized at the option of the 
Participating carriers, provided that if 
anc. where such grouping is attempted, 


LATE NEWS 


the resulting group rates shall reflect an 
approximate average of the _ specific 
point-to-point rates from or to the 
points in the group which would result 
on the bases herein approved. 


“For the purpose of carrying into 
effect the foregoing findings, the said 
eastern scale shall be extended at the 
same rate of progression as prescribed 
for the last 100 miles in the scale. Dis- 
tances shall be computed over the short- 
est routes over which carload traffic can 
be moved without transfer of lading. 
Where application of the respective per- 
centages to the base rates results in 
fractional cents, such fractions of less 
than 0.5 cent shall be dropped and other 
fractions converted to the next whole 
cent. The general increases authorized 
on June 20, 1946;.and subsequent dates 
may be added to the rates herein ap- 
proved. 


“We further find that any undue prej- 
udice or preference in the present rates 
will be removed by the establishment of 
rates on the bases herein approved. 


“Respondents will be required (a) to 
cancel the proposed schedules without 
prejudice to the establishment of rates 
found just and reasonable from M. and 
O. origins and rates related thereto from 
Canada, but with the elimination of all 
fourth-section departures therein over 
direct routes; and (b) to establish rates 
for the future on the foregoing bases from 
the points considered other than M. and 
O. origins and related points in Canada. 


“Applicants in No. 21750 having cir- 
cuitous lines or routes will be authorized 
to establish and maintain on paper and 
paper articles from origins in Wisconsin, 
Michigan, Minnesota, and in Ontario and 
Manitoba, Canada, to destinations in 
Arkansas, Louisiana, Missouri, New Mex- 
ico, Oklahoma, and Texas, named or 
described in Agent D. Q. Marsh’s tariff 
I.C.C. No. 3701, rates the same as those 
concurrently in effect on like property 
over direct lines or routes from and to 
the same points constructed on the bases 
herein found just and reasonable and 
rates properly related to those found just 
and reasonable, and to maintain higher 
rates from and to intermediate points, 
provided (1) that the relief authorized 
herein shall not apply to any rates which 
exceed those constructed on the basis 
prescribed or approved on the same com- 
modity from and to the same points in 
any decision of this Commission, as 
modified by any later decision dealing 
with the same traffic, or, in the case of 
points not embraced in such proceedings, 
rates properly related to the prescribed 
or approved rates; (2) that the rates at 
higher-rated intermediate points shall in 
no instance exceed the lowest combina- 
tion of rates subject to the act; and (3) 
that the relief authorized herein shall 
not apply where the distance over the 
short-tariff line or route (a) does not 
exceed 1,000 miles and the longer line 
or route is more than 50 per cent cir- 
cuitous, and (b) exceeds 1,000 miles and 
the longer line or route is more than 
33% per cent circuitous, except that 
where the distance over the short-tariff 
line or route exceeds 1,000 miles and the 
distance over the longer line or route 
does not exceed 1,500 miles, relief will 
apply over such longer lines or route 
even though it is more than 33% per 
cent circuitous. 

“Ali relief from the provisions of sec- 
tion 4 granted by fourth-section order 
No. 12123 with respect to rates on the 
same traffic which duplicates or is in 
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conflict with that authorized herein will 
be rescinded. 

“All applications other than No. 21750 
considered herein seek relief with respect 
to rates which are herein found not 
justified. Those applications, therefore, 
will be denied to clear the record. Car- 
riers may file applications for such re- 
lief from the provisions of section 4 as 
is found necessary to establish the rates 
prescribed or approved. Consideration 
will then bé given to the matter of 
granting relief so as to permit the rates 
to take effect at the earliest practicable 
date.” 


Orders Entered 


A cease and desist order was entered 
in the title case and the embraced pro- 
ceedings: I. and S. 5482, Paper Boxes, 
Bastrop, La., to the Southwest; I. and 
S. 5530, Paper To and Within South- 
western Territory (2); I. and S. 5569, 
Paper To and Within Southwestern Ter- 
ritory (3); No. 29499, Container Corpora- 
tion of America v. Atchison, Topeka & 
Stanta Fe Railway €o., et al.; No. 29501, 
Indiana State Chamber of Commerce, et 
al. v. Abilene & Southern Railway Co. 
et al. Also embraced were: Fourth Sec- 
tion Applications Nos. 21749, Paper and 
Paper Articles from the Southwest; 21750, 
Paper and Paper Articles to the South- 
west; 21754, Paper and Related Articles 
from South to West: 22532, Paper Boxes 
from Bastrop, La., to interstate points; 
22946, Pulpboard or Fiberboard from 
Houston, Tex.; 23321, Paper Articles 
from Houston, Tex., to Memphis, Tenn., 
and 23348, Paper Articles from the 
Southwest to Kansas City, Mo.-Kan. 


Fourth-section relief was granted in 
application No. 21750 by fourth-section 
order No. 16156, Paper from Northwest 
to Southwest. 


Relief was denied by fourth-section 
order No. 16157, Paper To and Within 
Southwestern Territory in the following 
applications: Nos. 21749, from southwest 
to Mississippi and Missouri River cross- 
ings, from southwest to southwest, and 
from Official and Western Trunk-Line 
territories to southwest; No. 21754, from 
Southern Territory to Western Trunk- 
Line Territory and points west of South- 
western and Western Trunk-Line terri- 
tories; No. 22532, from Bastrop, La., to 
Official, Southern, and Western Trunk- 
Line territories; No. 22946, from Hous- 
ton, Tex., to Missouri River crossings and 
related points; No, 23321, from Houston 
to Memphis, Tenn.; and No. 23348, from 
Arkansas, Louisiana and Texas. to 
Kansas City, Mo.-Kan. 


N.L.T.L. Wants Hearing 
On Interim Increase 


The National Industrial Traffic League 
on October 21 asked the Commission not 
to grant, without a hearing, the motion 
of the railroads in Ex Parte 168, In- 
creased Freight Rates, 1948, for an im- 
mediate interim increase of 8 per cent. 

The railroads asked for an 8 per cent 
increase on October 1 and that petition 
was assigned for hearing November 30. 
On October 12 the carriers revised their 
petition to ask for a 13 per cent increase 
and filed the motion asking that the 8 
per cent be granted as an interim in- 
crease, with or without hearing. 

“On such occasions in the past,” said 
the League, “the Commission has in- 
variably afforded interested parties an 
opportunity to be heard.” 
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Rail Fruit and Vegetable 
Unloading Charges Found 


Just and Reasonable 


The Commission has found just and 
reasonable certain unloading charges 
additional to the line-haul rates, on car- 
load shipments of fresh fruits and vege- 
tables at New York and Philadelphia, 
as proposed by railroads including the 
Baltimore & Ohio, the Erie, the New 
York Central, the Pennsylvania, and the 
Reading. 

It has issued a report and an order 
effective November 1, in I. and S. No. 
5500, Unloading Charges Fruits & Vege- 
tables—New York and Philadelphia. The 
suspension order has been vacated and 
the proceeding discontinued. Chairman 
Lee and Commissioners Aitchison, 
Splawn, and Allidredge have noted dis- 
sents. 

It said the schedules were filled to be- 
come effective June 1, 1947, and, on pro- 
tests of the Secretary of Agriculture, the 
Port of New York Authority, state com- 
missions, numerous shippers and shipper 
organizations, and other interests, were 
suspended until December 31, 1947, and 
the effective date voluntarily deferred 
by the railroads pending determination 
of the proceeding. 

The Commission said the railroads’ 
proposals, reflecting an effort on the 
part of the delivering lines to obtain 
increased revenues from the fruit and 
vegetables traffic terminated at the two 
eastern cities, had been justified. 

“In reaching this conclusion we have 
given due consideration to all pertinent 
facts of record, particularly the evidence 
with respect to the cost of service,” said 
the Commission. “Admittedly, respond- 
ents have derived substantial benefits 
from the concentration of traffic at 
their New York and Philadelphia prod- 
uce terminals and from the line-haul 
revenue received by them from this traf- 
fic, but these factors are in no sense 
controlling in the determination of the 
issues now before us.” 

It said the protesting shippers had 
also received worthwhile benefits. The 
present expense of unloading, it said, 
was such that the railroads should no 
longer be required to furnish the service 
without adequate compensation. The 
cost of service was less at Philadelphia 
than at New York, it said, but no sepa- 
arate charge for special sorting and 
stacking was made at that point. 

“Furthermore,” it continued, “the rec- 
ord indicates the desirability of a parity 
of charges for unloading at New York 
and Philadelphia. We conclude that the 
charges for unloading should be the same 
at both points.” 

The Commission noted that requested 
findings and conclusions not dealt with 
in its report had been given considera- 
tion and “are found not justified.” 

It said that for the purposes of the 
proceeding it was not convinced that 
adequate compensation for these unload- 
ing services was or should be included 
in the line-haul rates. 


“The establishment of specific charges 
for unloading at New York and Philadel- 
phia, without reference to the levels of 
the line-haul rates is justified,” it con- 
tinued. “Such charges are in substan- 
tially the same category as those for 
switching, transit, refrigeration, and 
various other special services for which 
separate charges are published. Con- 
currence of carriers other than the des- 
tination lines, respondents herein, is not 


LATE NEWS 


a prerequisite to the establishment of the 
proposed unloading charges.” 


It said the protestants alleged that 
sections 2 and 3 of the interstate com- 
merce act would be violated if charges 
were made for unloading fresh fruits and 
vegetables at the respective piers, while 
continuing the free unloading of other 
commodities at the same locations. 


“Circumstances and conditions affect- 
ing the unloading of these commodities 
are not shown to be similar, in material 
respects, to those affecting the unloading 
of fresh fruits and vegetables,” it con- 
tinued: “Protestants also allege, without 
convincing proof, that there would be 
other situations where undue prejudice 
and preference would be created, par- 
ticularly with respect to pier delivery as 
compared with team-track delivery. On 
this record it has not been shown that 
there would be violations of either sec- 
tion 2 or 3 of the act.” 


Charges in addition to the line-haul 
rates, said the Commission, were pro- 
posed as follows: Citrus fruits, $1.50 a 
net ton; fresh fruits (other than cit 
rus), $1.75; melons (including canta- 
loupes), $2; vegetables, fresh or green, 
not cold pack or frozen, $1.50; vegetables, 
fresh or green, not cold pack or frozen, 
when top icing or body icing was 
used, $2. 

No charges such as proposed had ap- 
plied on this traffic in the past, said the 
Commission, adding that the charges 
would accrue solely to the delivering 
lines. It said carriers other than the 
respondents had taken no interest in 
the proceeding. 

Present arrangements covering un- 
loading at the two cities, also the pro- 
posed charges, said the Commission, 
were covered by exceptions to the classi- 
fication whereby it was contemplated 
the carriers should perform the unload- 
ing without interference from the ship- 
pers. It was provided that the unload- 
ing service would be performed only at 
designated stations, it said, adding that 
at present there were no charges for 
unloading fruits, vegetables, or other de- 
— of traffic at the stations speci- 

ed. 

“The proposed charges would apply 
only on fruits and vegetables and not 
on other traffic,” it said. “The sub- 
stance of respondents’ explanation for 
this seeming disparity of treatment is 
that since fruits and vegetables con- 
stitute the bulk of the shipments re- 
ceived at these stations, it was considered 
appropriate in the first instance to in- 
stitute charges for unloading these 
perishables and to defer publication of 
similar charges on other traffic.” 

The Commission said it was “indi- 
cated” consideration was being given to 
establishment of unloading charges on 
traffic other than fruits and vegetables 
but that no definite conclusion had been 
reached. 

It said there had been a gradual elimi- 
nation of so-called free unloading of 
carload freight by the carriers in Official 
Territory and it did not appear that 
there were points other than New York 
and Philadelphia that were exceptions 
to the general rule that the obligation 
of unloading carload freight rested with 
the shippers. 

It said careful consideration of cost 
studies made by the railroads and of 
testimony of qualified witnesses who ex- 
plained them led to the conclusion that 
the studies were carefully prepared and 
sufficiently proved the facts they set 
forth. 
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“The protesting shippers believe that 
there is no practicable way of passing 
on to the ultimate consumer the in- 
creases in transportation costs repre- 
sented by the proposed charges, supply 
and demand being dominant and con- 
trolling factors,” said the Commission, 


Railroads Loaded 913,832 
Cars of Revenue Freight 
In Week Ended Oct. 16 


Loading of revenue freight the week 
ended October 16, 1948, totaled 913,832 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 40,317 cars or 4.2 per cent below the 
corresponding week in 1947, and a de- 
crease of 17,934 cars or 1.9 per cent be- 
low the corresponding week in 1946. 

Loading of revenue freight for the 
week ended October 16 increased 22,021 
cars or 2.5 per cent above the preceding 
week this year. 

Coal loading amounted to 177,990 cars, 
a decrease of 13,721 cars below the cor- 
responding week in 1947, but an increase 
of 1,644 cars above the preceding week 
this year. ; 

Miscellaneous freight loading totaled 
420,888 cars, a decrease of 11,721 cars 
below the corresponding week last year, 
but an increase of 12,554 cars above the 
preceding week this year, said the A.A.R., 
adding: 

Loading of merchandise less -than..carload 
freight totaled 111,497 cars, a decrease of 
10,916 cars below the corresponding week 
last year, and a decrease of 168 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
51,710 cars, a decrease of 4,116 cars below 
the corresponding week in 1947, but an in- 
crease of 2,803 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of October 16, totaled 32,040 cars, a 
decrease of 4,310 cars below the same 1947 
week but an increase of 938 cars above the 
preceding week this year. 

Livestock loading amounted to 19,913 cars, 
a decrease of 2,752 cars below the same week 
in 1947, but an increase of 1,031 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of October 16, totaled 17,018 cars, a decrease 
of 1,945 cars below the same week in 1947, 
but an increase of 937 cars above the pre- 
ceding week this year. 

Forest products loading totaled 48,308 cars, 
an increase of 2,697 cars above last year, 
ard an increase of 3,177 cars above the pre- 
vious week this year. 

Ore loading amounted to 68,604 cars, an 
increase of 174 cars above last year, and an 
increase of 667 cars above the previous week 
this year. 

Coke loading amounted to 14,922 cars, an 
increase of 38 cars above the same week 
last year, and an increase of 313 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1947, and 
all reported decreases compared with the 
same week in 1946, except the Southwestern. 

Cumulative Loadings 


Five weeks of 1948 1947 
January 3,823,801 4,003,420 


Four weeks of 
February 3,078,121 3,193,958 
Four weeks of 
March 2,954,461 3,320,355 
Four weeks of 
April 2,983,636 3,232,554 
Five weeks of 
May 4,403,664 4,375,834 
Four weeks of 
June 3,523,517 3,543,476 
4,182,600 4,197,575 
3,638,156 
3,600,344 


Five weeks of 
3,562,245 
942,455 


3,501,683 
Week of Octo- 
ber 2 908,581 
Week of Octo- 
ber 9 891,811 956,862 
Week of Octo- 
954,149 
35,959,138 


1946 
3,607,164 


2,925,972 
3,199,843 
2,604,049 
3,242,821 
3,436,013 
4,305,257 
3,580,034 
3,517,219 

907.168 

899,443 

931,766 


——— 


33,156,749 


uly 
Four weeks of 
August 
Four weeks of 
September 


ber 16 913,832 
Total 34,727,952 
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7, and From off-line points, Delta offers excellent connec- 
ester’. tions at Chicago, Cincinnati, Knoxville and Atlanta 
from central and eastern points. Far West shipments 
1946 : are fast when routed via Delta through either Chicago 
aan a or Dallas-Fort Worth. And Delta-TWA one-plane 
925,972 a flights from Detroit to the South add still more speed Dalles-New Orleans . . 
199.843 : and service. Cincinnati-New Orleans 
. This air speed to and through thé South costs Detroit-Atlanta .... . 
little. Between many points, it is less than first class Detroit-Birmingham . . 
surface means. And to even the most distant points, Fort Worth-Atlanta . . 
nates it costs only slightly more to save days in transit and New Orleans-Atlenta . 
305,257 ; the dollars those days represent. 
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to Alaska and the Orient by 
sea and by air. Saves days 





of sailing time and large 
sums in operational costs. 





® Facilities on Seattle’s 





famed waterfront now 





among America’s most 





modern. 





®@ One of world’s most 






modern airports (Seattle- 





Tacoma International) now 





nearing completion — 





an investment of over 
$11,000,000. 
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Traffic News Highlights of 25 Years Ago 
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From Traffic World of Oct. 27, 1923 


The U. S. Supreme Court, in American 
Express Co. v. L. P. Levee, held that the 
limitation of liability in an express re- 
ceipt signed by the shipper was valid 
and that the express company was not 
liable for the loss of a trunk beyond the 
fifty dollars stipulated in that limita- 
tion. Levee had obtained a judgment 
against the express company, in a 
Louisiana trial court, for $863.75 and in- 
terest, on the finding that, under the 
Louisiana law, the burden was on the 
carrier to prove that the loss had oc- 
curred through accident and “uncon- 
trollable events.” THe state appeals 
court upheld that view, but Justice 
Holmes, of the U. S. Supreme Court, in 
an opinion, said that “the limitation of 
liability was valid, whatever may be 
the law in the state in cases within its 


control.” 
od a x 


M. J. Gormley, chairman of the car 
service division, American Railway Asso- 
ciation, addressed a plea to shippers to 
cooperate by observing the association’s 
car service rules. Best transportation 
results would be obtained, he said, by 
loading and routing cars so as to keep 
as many of them as possible on rails of 
their owners. Speaking at Boston, he 
said that there had never been, “in the 
history of this country, a more active 
cooperation on the part of the shippers 
to assist the railroads in providing ade- 
quate transportation.” He urged New 
England industries to buy goods in car- 
load quantities. By doing that, he added, 
they would “be taking the greatest for- 
ward step ever taken in New England 
looking toward a solution of its trans- 
portation problems.” * * * 


* * oo 


The Peoria, Ill. Chamber of Com- 
merce presented a petition to a Senate 
committee for the construction of a 
nine-foot navigable channel from Chi- 
cago to the Gulf of Mexico. There had 
been a lack of development by other 
carriers in the past ten years, it said, 
and additional transportation facilities 
were necessary, the proposed waterway 
holding out the best prospects. Peoria 
and Pekin would furnish more than 4,- 
000,000 tons a year for such a waterway, 
said the petition, adding that the lower 
freight charges on that movement alone 
would result in yearly savings greater 
than the cost of the construction of the 
project. 

OK *% sd 

The U. S. Railroad Labor Board in- 
creased wages of clerical employes on 65 
railroads by 2 cents an hour for those 
with more than a year’s service, and by 
1 cent for those with less service. It also 
made minor revisions in the working 
rules of clerical workers but retained 
the existing rule requiring payment of 
time-and-a-half for overtime work. 

a * ok 


Fred Zimmerman, vice-president 0° 
the Monon, was reelected president © 
the American Association of Freig® 
Traffic Officers at the annual meetin: 
of the association at St. Louis. 
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The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 
Quicker Dispatch of Cargo 


One of the four railroad 
track car ferries of the West 
India Fruit and Steamship 


Co., I 


‘en large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Notice of Importance to— 
CUBAN SHIPPERS and 


West India Fruit and Steam- 
ship Company facilities at 
the Port of Palm Beach 
showing two of its three 
railroad car ferries. Cars are 
being unloaded from one 
ferry which has just re- 
turned from Havana. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 














Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 


At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 







FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida « 





Telephone 2-1673 


IMPORTERS! 
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Corporate Simplification 


Suggested in Purchase Case 
The Commission, division 4, by a report 


and order in MC F-3880, Samuel F. 
Niness—Control; Chemical Tank Lines, 
Inc. — Purchase (Portion) — Leaman 
Transportation Co., Inc., and Leaman 
Transportation Corporation, has ap- 
proved, with condition, purchase by 
Chemical Tank Lines, Inc., of Philadel- 
phia, of certain operating rights of Lea- 
man Transportation Co., Inc., and Lea- 
man Transportation Corporation, both 
of Downington, Pa. The Commission also 
approved acquistion of control by Sam- 
uel F. Niness of Chemical Tank Lines, 
Inc., through ownership of a majority 
of its capital stock, and of the operating 
rights and property involved in the 
purchase. 

The Commission, saying that Tank 
Lines was incorporated to effectuate the 
purchase, also observed that the transac- 
tion would represent a division of oper- 
ating rights for transporting petroleum 
products on the one hand, and liquid 
chemicals and coal tar products on the 
other, which the applicants contended 
was a natural and logical separation hbe- 
cause motor vehicles of the same kind 
might not be employed in both services. 

While the control situation (Samuel 
F. Niness being in control of the three 
companies) would not be aggravated by 
approval, except that Tank Lines would 
be added to the Leaman system, said 
the Commission, the circumstances re- 
quiring different methods of handling 
the involved commodities would make 
the transaction not objectionable, not- 
withstanding the extension of duplicate 
operations under common control. How- 
ever, it said, in order to simplify the 
existing operating and corporate situa- 
tion, it would appear desirable to unify 
the operations of Leaman Co. and Lea- 
man Transportation Corporation. 





Greyhound Acquisition 


Acquisition by Greyhound Corporation, 
Chicago, of control of North Coast 
Transportation Co., Seattle, Wash., 
through ownership of its capital stock, 
has been approved and authorized, with 
conditions, by the Commission, division 
4, by a report and order in MC F-3687, 
Greyhound Corporation—Control—North 
Cozst Transportation Co. 





Sale of Kreckel Rights 


Purchase of the operating rights and 
Property of E. J. Kreckel (Klaire R. 
Kre*kel, Executrix), of Philadelphia, Pa., 
by Joseph Calhoun, also of Philadelphia, 
has been approved, subject to condition, 
by e report and order of the Commission, 
division 4, in MC F-3873, Joseph Cal- 
houn—Purchase—E. J. Kreckel (Klaire 
R. Kreckel, Executrix). 


INTERSTATE 
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1.C.C. Raises Allowances to N. Y. Harbor 
Lines for Car Floatage and Lighterage 


Flat Increase to 6 Cents, a Hundred Pounds Prescribed on Floatage, 
and Sliding Scale on Lighterage, because Lighterage Costs Would 


in Some Cases Absorb Entire Joint Rate. 


The Commission has ruled that the 
Central of New Jersey and other New 
York harbor railroads should have in- 
creased allowances from connecting rail- 
roads for the performance of car-float or 
lighterage service, and has prescribed 
the allowances for the future. The 
present 4.4 cents a hundred pounds al- 
lowance for both services will be in- 
creased to 6 cents a hundred pounds for 
car-floatage, and on lighterage to 6 
cents when the joint rate is 16 cents a 
hundred pounds, increasing to 11 cents 
when the joint rate is 26 cents or more. 

The allowances were prescribed by a 
report and order of the Commission in 
No. 29162, Walter P. Gradner, Trustee 
of the Central Railroad Co. of New Jer- 
sey v. Akron, Canton & Youngstown 
Railroad Co., et al. The new allowances 
are to be established on or before 
January 5, 1949. 


Central of New Jersey complained 
about the rates, and also asserted that 
any increases in its allowances without 
similar increases in the allowances to 
other harbor lines would enable the 
connecting lines unduly to prejudice the 
C. of N. J. in the distribution of New 
York harbor traffic not specifically routed 
by the shipper. It, therefore, asked the 
Commission to prescribe reasonable and 
equitable allowances for all harbor lines. 

The complaining railroad had also 
asked retroactive adjustment, to the 
date of filing the complaint, of the al- 
lowances found to be just, reasonable, 
and equitable for the future. This the 
Commission found it could not lawfully 
do. 


The Findings 


The Commission’s findings were as 
follows: 

1. That the allowances or divisions for 
car-floatage or lighterage service in New 
York Harbor to be received by the Jersey 
Central out of the joint rates between New 
York and points in official territory, except 
for lighterage to or from certain points 17 
in New England, or out of the divisions 
within official territory of joint rates be- 
tween New York and points in other terri- 
tories covered by the complaint for the 


17 Served by defendants Boston & Maine, 
Maine Central, Bangor & Aroostook, Aroo- 
stook Valley, Canadian Pacific, Central Ver- 
mont, and Grand Trunk. 





Western Roads to Pay. 


future will be unjust, unreasonable, and 
inequitable. 

2. That the just, reasonable, and equitable 
allowances, or divisions, for its New York 
Harbor service, to be received: by the Jersey 
Central out of the joint rates, or divisions 
thereof as previously defined, between the 
aforesaid points, for the future will be those 
indicated below: 


On Float Shipments 


From all rates 
Uniformly 6 cents 


On Lighterage Shipments 
(See table below) 


3. That said allowances shall be increased 
in the same percentages, concurrently, as 
the joint rates between New York and points 
in official territory, or the divisions, and 
points in other territories covered by the 
complaint, were increased, or will be in- 
creased, as authorized in the proceedings 
hereinbefore cited. 


4. That the allowances or divisions for 
car-floatage or lighterage service now received 
by defendant New York Harbor lines out of 
the joint rates, or the divisions of joint 
rates between the aforesaid points, if applied 
on and after the effective date of the order 
herein, would be unjust, unreasonable, and 
unduly preferential of these defendants, and 
unduly prejudicial to the Jersey Central. 


5. That the just, reasonable, and non- 
preferential allowances or divisions for car- 
floatage or lighterage service tc be received 
by defendant New York Harbor lines out 
of the joint rates, or the divisions of joint 
rates, between the aforesaid points, applying 
on and after the effective date of the order 
herein, will be not less than the allowances 
or divisions herein found just, reasonable, 
and equitable for like services to be received 
by the Jersey Central. 


6. That the just, reasonable, and equitable 
rail divisions to be received by the Jersey 
Central and the several defendants partici- 
pating in the joint rates on traffic on which 
the Jersey Central may perform car-floatage 
or lighterage service in New York Harbor for 
the future will be the amounts remaining of 
the joint rates over and above the allow- 
ances or divisions for car-floatage or lighter- 
age service so to be received by the Jersey 
Central; and that the just, reasonable, and 
equitable divisions to be received by the 
several defendants participating in the joint 
rates on traffic on which defendant New 
York Harbor Jines may perform car-floatage 
or lighterage service in New York Harbor 
will, for the future, be the amounts re- 
maining of the joint rates over and above 
the minimum allowances or divisions for 
car-floatage or lighterage service so to be 
received by defendant New York Harbor 
lines, such amounts to be divided among 
them as are the amounts remaining of the 
joint rates after deduction of the present 
allowances, or as they may agree; or, failing 
such agreement, as may be determined by 
us in an appropriate proceeding. 


Rates: 
Allowances: 





On Lighterage Shipments 


Rates: 
Allowances: 


*16 17 
6 6.5 


18 19 20 21 22 23 
7 74 8 63..¢ 


24 25 **26 
9.5 10 10.5 11 





* 


Or less 
Or more 
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7. That the Jersey Central’s allowances 
for car-floatage and lighterage should not 
be adjusted, retroactively, upon the bases 
hereinbefore found to be just, reasonable, 
and equitable for the future. 

On traffic moving at joint rates between 
points in Canada and Mexico and points in 
New York Harbor our jurisdiction is limited 
to the divisions of such rates accruing to 
carriers operating within the United States. 


Retroactive Adjustment Denied 


In connection with the C. of N. J. 
request for retroactive adjustment of the 
prescribed allowances back to the date of 
filing of the complaint, the Commission 
said its authority to require such adjust- 
ment was limited to joint rates estab- 
lished pursuant to its findings and or- 
ders under section 15(1) or 15(3) of 
the interstate commerce act, after full 
hearing concerning specific rates, and 
that it did not extend to rates resulting 
from its general permission, in ex parte 
proceedings to increase all rates, accord- 
ing to the overall financial needs of the 
carriers, throughout the country as a 
whole. It cited Brimstone R. & Canal 
Co. v. U.S. 276 U.S. 104. 

The Commission continued by observ- 
ing that the joint class and commodity 
rates, or column rates, on a number o: 
commodities between Official Territory 
points and New York harbor district 
points were originally prescribed pursu- 
ant to its findings and orders in various 
proceedings, but that they had been 
subjected to subsequent general in- 
creases, in 1938 and later years, without 
consideration of the reasonableness of 
particular rates. 

“It is questionable, therefore, whether 
those rates, as modified, are rates in re- 
spect of which we have the power to re- 
quire an adjustment of the allowances 
to be received by the Jersey Central sub- 
sequent to the date of filing of the com- 
plaint and prior to the effective date - 
the order herein,” continued the Com- 
mission. “There is also uncertainty as 
to just when the allowances, from the 
standpoint of the costs of performin? 
the harbor services and of the relation 
of such costs to the joint rates, became 
unjust, unreasonable, and inequitable. In 
view of the foregoing circumstances, 
and from the record as a whole, we are 
of the opinion, and find, that retroactive 
adjustment of these harbor allowances 
to the basis found just, reasonable anc 
equitable for the future may not law- 
fully be required. 


No Cooperation from Defendants 


In a summary of its discussion of cost 
data the Commission said the defendant 
line-haul railroads urged that the issue 
of reasonableness of the flat allowances, 
as now published, could not be deter- 
mined on the present record because cost 
of service must include all costs, includ- 
ing road-haul costs, and this requirement 
could not be met if complainant’s road- 
haul cost data was rejected as unreliable. 

“Obviously,” said the Commission, 
“road-haul costs in Official Territory are 
peculiarly within the knowledge of the 
defendant carriers operating in that ter- 
ritory. These carriers do not deny that, 
without their cooperation, determination 
of these costs by complainant is imprac- 
ticable. They have not offered that co- 
operation. Nor have they made any 
attempt to determine these costs by their 
own investigation. We can not view the 
inadequacy of complainant’s showing, 
made from the only data available to 


complainant, as fatal to the determina- 
tion of the final issue here presented.” 

The Commission continued by saying 
the C. of N.J. was entitled to reasonable 
compensation for its harbor service, as 
part of the total service performed by all 
of the carriers under the joint rate, the 
amount of the allowance to be reasona- 
bly related to the portion of the rate left 
for distribution among the line-haul 
carriers. The Commission said it had 
accepted as reliable the data from which 
C. of N.J. computed the cost of its harbor 
service, and if the allowance to that car- 
rier was reasonable and was deducted 
from a joint rate that was reasonable, 
the remainder of the joint rate must be 
viewed as reasonable. There was no 
showing, or contention, that the joint 
rates in effect at the time of hearing 
were not reasonably compensatory, said 
the Commission, adding: “Some of them 
were prescribed by us.” It also observed 
that all of them had been substantially 
increased since the hearing. 


“General Judgment” Only Guide 


Proceed:ng to the question of the 
reasonableness of the allowances to the 
C. of N.J., and the level of the rates from 
which the allowance was to be deducted, 
the Commission, after referring to figures 
of record as to the extent the average 
cost of harbor service had exceeded nor- 
mal origination or termination costs 
within the terminal area, and saying the 
infirm:ties and uncertainties of the fig- 
ures. offered required some revisions, said 
the conclusion was warranted that rea- 
sonable average allowances would be 6 
cents a hundred pounds on float ship- 
ments, and 11 cents on lighterage ship- 
ments. 

“Manifestly,” it continued, “the cost of 
the lighterage service, as a part of some 
of the lower rates, can not be given full 
recognition. Complainant concedes that 
allowances based on costs developed from 
the study of the Jersey Central would 
approximate, or exceed, the _ entire 
amount of the joint rate in some in- 
stances, and leave to connecting lines 
an obviously inadequate rail division in 
others. One of the purposes of the 
sliding scale of percentage deductions, in 
the original proposal of complainant at 
the hearing, was to afford some measure 
of relief.” 

The Commission said the record did 
not afford an adequate basis for de- 
termining the precise measure of the 
minimum joint rate that would be suffi- 
ciently high to warrant a deduction of 
the full amount of the harbor allowance 
found reasonable, and that general judg- 
ment, based on careful consideration of 
all of the evidence, was the only available 
guide. It observed that in negotiations 
among the carriers on the general sub- 
ject in the past, the chief traffic officers 
of some of the harbor lines recommended 
a minimum rate of 15 cents (one line a 
minimum rate of 20 cents) for deduc- 
tion of a suggested harbor allowance of 
9 cenis. 

After reviewing briefly general in- 
creases in rates since the hearing in the 
instant proceeding, the Commission said 
the increase in the harbor allowance 
had not kept pace with the percentage 
increase in the joint rates. 

Western Roads to Participate 

The Commission said Western Trunk- 
Line defendants participating in a por- 
tion of the harbor allowances on traf- 
fic from and to so-called “Note 7” terri- 
tory, opposed any change that would 
increase their participation, on the 





TRAFFIC WorLpD 


ground that the matter was under nego- 
tiation. Under the issues and on th 
evidence, said the Commission, defend 
ant western railroads might not be re 
lieved from participating in the involved 
allowances. It said the findings con 
templated those defendants should par- 
ticipate in the same proportion as in the 
allowances observed prior to the gen- 
eral increase of 1938, the findings to b< 
without prejudice to any different ad- 
justment that might result from the 
pending negotiations between the west- 
ern carriers and their eastern connec- 
tions. 


Commissioner Aitchison Dissents 

Dissenting in part, Commissioner 
Aitchison said he did not agree with the 
conclusions in the report as to the al- 
lowances for the future, but did concur 
in the conclusions as to the retroactive 
adjustment. 

Among other things, he said the har- 
bor allowances were never intended to 
cover the cost of the harbor services, “or 
to have any relation to such cost.” He 
said they were the result of bargaining 
and contract between the harbor lines 
and the other carriers parties to the 
joint rates. Jersey Central was dissatis- 
fied, other carriers were satisfied, with 
the arrangement as it stood, he said, 
and that a revision such as sought by 
that carrier should be made only when 
it was shown that the resulting divisions 
to the line-haul carriers, particularly the 
non-harbor carriers. would be _ just, 
reasonable, and equitable. He said he 
did not think the complainant had borne 
the burden of establishing that its pro- 
posal would have this result. Commis- 
sioners Splawn, Rogers and Mitchell 
joined in the expression. 





Lease of Southern Bus 
Rights in La. Approved 


A lease by Hormell Bus Lines, Inc., of 
Crowley, La., of certain operating rights 
in Louisiana of Southern Bus Lines, Inc., 
of Alexandria, La., and acquisition of 
control of the rights by Lewis W. Hor- 
mell, William J. Cleveland, and Myrtle 
Wilkins, all of Crowley, through the 
lease, has been approved and authorized 
with conditions, by the Commission, di- 
vision 4. The lease includes a rental ar- 
rangement on a mileage basis, it says. 


It issued a report and order in MC 
F-3779, Lewis W. Hormell, et al—Con- 
trol; Hormel Bus Lines, Inc.—Lease 
(Portion)—Southern Bus Lines, Inc. 


It said Hormell Lines apparently in- 
tended to continue operations in Louisi- 
ana under the second proviso of section 
206(a) of the interstate commerce act, 
over routes not involved in this proceed- 
ing. 

“If Hormell Lines were to transport 
parties in chartered service to points in 
other states, under the incidental rights 
accruing from the rights it proposes to 
lease, it would no longer be entitled to 
operate under the proviso,’ said the 
Commission. “Our approval of the lease 
shall not be construed as a waiver of 
any of the requirements for lawful op- 
erations under the proviso by Hormell 
Lines.” 


Commissioner Mahaffie, dissenting, 
said, among other things, that Southern 
had lost money on the considered routes 
and consequentiy was leasing them 
a smaller operator who thought it couid 
make them pay. 





Octol 





erty 
make 
dustr. 
eithe! 
them. 
woulc 


















The 
tion 
carrie 
thorit 
quant 
withi1 
zone 
territ 













propo 
reasol 
and 
Mille) 
he w 
nard 
tersor 
ticipa 
ceedil 
The 
of th 
Rate 
that 
tion 
view | 
and r 
would 
compt 
“B 
“In 
the C 
“there 
rates 
to be 
propo 
the r; 
ties, 
and 1 
and 
beari2 
porta: 
propo 
rates 
defici 
opera 
less-t! 
crease 
where 
such 
are n 
there 























































'ORLD 


ELC - 

th 
end 
» re 
ved 
con - 
par- 
1 the 
gen- 
0 bé 

ad- 

the 
vest - 
nec - 


~) 
loner 
1 the 
> al- 
neur 
ctive 


har- 
d to 
.. “or 

He 
ning 
lines 
the 
atis- 
with 
said, 
it by 
vhen 
sions 
y the 
just, 
d he 
orne 
pro- 
mis- 
chell 


Con- 
ease 
e. 
y in- 
uisi- 
ction 
act, 
2eed- 


sport 
ts in 
ights 
es to 
2d to 

the 
lease 
ay of 
| op- 
rmeli 


iting, 
shern 
outes 
m to 
could 


October 23, 1948 


“This sort of arrangement does not 
make for sound conditions in the in- 
dustry,” said he. “The Southern should 
either operate the routes or relinquish 
them. In the latter event a new operator 
would be in a position to develop them 


on a permanent basis. And by reason 
of not having to pay toll to Southern 
for use of the public highways would 
have a much better chance to succeed 
and to provide adequate service. I would 
deny the application.” 


1C.C. Denies Eastern Railroads’ Plea for 


Increases in Less-Carload Class Rates 


While Recalling Admonition to Railroads in Class Rate Case, That 


They Should Adjust Less-Carload Rates to Bring Them to Compensa- 
tory Level, 1.C.C. Says It Did Not Have Blanket Raise in Mind. 


The Commission has denied a peti- 
tion of the railroads and certain water 
carriers in Official Territory for au- 
thority to increase less-carload and any- 
quantity class rates between points 
within Official, Illinois, and extended 
gone C territories, and between those 
territories and eastern Canada. 

By a report and order in No. 29770, 
Increased Less-Carload Rates—Official 
Territory, the Commission found the 
proposed increased rates not shown 
reasonable and just, or nonprejudicial 
and non. preferential. Commissioner 
Miller wrote a brief dissent, in which 
he was joined by Commissioners Bar- 
nard and Mitchell. Commissioner Pat- 
terson, necessarily absent, did not par- 
ticipate in the disposition of the pro- 
ceeding. 

The majority recalled the admonition 
of the Commission in No. 28300, Class 
Rate Investigation, 1939, 268 I.C.C. 577, 
that the carriers give careful considera- 
tion to their less-carload rates with a 
view to making readjustments in ratings 
and rates, as promptly as possible, that 
would insure those rates being on a 
compensatory level. 


“Blanket” Increase Not Intended 


“In that admonition, however,” said 
the Commission in the instant report, 
“there was no intimation that the class 
rates on less-than-carload traffic were 
to be given a blanket increase as here 
proposed... There is no indication that 
the rates on the higher rated commodi- 
ties, such as those rated second class 
and righer, are not fully compensatory, 
and that those commodities are not 
bearing a proper share of the trans- 
portation cost. An increase, as here 
proposed, would result in unreasonable 
rates on such traffic. In removing the 
deficit resulting from less-than-carload 
operation, carriers should survey their 
less-than-carload rates and make in- 
creases where such rates are low and 
Where the traffic can reasonably bear 
such an upward adjustment. But we 
are not convinced on this record that 
there should be a blanket increase such 
as is here proposed.” 

Another ground of objection voiced by 
the Commission was the establishment of 
a dual scale of class rates for applica- 
tion less-carload and carload traffic. 
Such a scale was first presented by 
Shippers in Western Trunk-Line Class 
Rates, 164 I.C.C. 1, 188, said the Com- 
Mission, and quoted from its opinion in 
that proceeding as to the difficulties 
that would arise from a dual scale. 

“Our statement therein ‘applies gen- 
erally with equal force in this proceed- 
ing,” the Commission asserted. 

It then went on to recall that a wit- 
ness for the eastern railroads in No. 


28300, who was also a witness in the in- 
stant proceeding, had asserted in answer 
to a proposal of the trucking industry 
that the then-existing (March, 1943) 
less-carload rates of the railroads be in- 
creased, that those rates in Official Ter- 
ritory were compensatory. The witness 
was also said by the Commission to have 
asserted that a check made by the 
Pennsylvania for September 8-14, 1939, 
disclosed that over 52 per cent of the 
less-carload revenue was obtained from 
traffic rated second class or higher and 
66.68 per cent from the third class, rule 
25, and higher. The railroad witness 
had also, according to the Commission, 
said the Official Territory lines were 
opposed to a dual scale. 

The Commission said the petitioners’ 
proposal was novel, and represented a 
complete departure from the manner 
in which class rates on carload and less- 
carload traffic had been constructed in 
the past. 


Disruption of Rate Relations 


“It would disrunt the long standing 
relations between the rates on less-than- 
carload and carload traffic,” continued 
the Commission. ‘Moreover, in widening 
the spread between those rates it would 
adversely affect shipvers of less-than- 
carload, resulting in undue prejudice to 
such shippers-:and in undue preference 
of shipvers of carload lots, between 
points in Official Territory. For example, 
the ability of shippers of iron and steel 
articles in less-than-carload quantities 
to compete with shippers of such articles 
in carload quantities from and to the 
same points within Official Territory 
would be seriously impaired. Further- 
more, the proposal would not be in con- 
formity with our findings in No. 28300 
that uniformity of the class rate level 
is proper throughout the entire country 
east of the Rocky Mountains. For dis- 
tances up to 200 miles . . . the proposed 
rates are substantially higher than those 
within the south and zone I of Western 
Trunk-Line Territory for like distances, 
and for 100 miles they exceed the rates 
in the southwest, and those prescribed in 
appendix 10 of No. 28300, increased 22.5 
per cent. The proposal would also dis- 
rupt the relations existing between in- 
traterritorial and interterritorial rates, 
many of which were approved or pre- 
scribed by us.” 


The Commission observed that, sub- 
sequent to the filing of the petition in 
the instant proceeding, all less-than-car- 
load class rate traffic rated lower than 
fourth class (50 ver cent of the first 
class) in the classification or exceptions 
thereto had been increased to that level 
in I. and S. 5502, L.C.L Exceptions Rat- 
ings—Official Territory, decided January 
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20 (mimeographed). It continued by 
saying it had also given interim in- 
creases in Ex Parte 166 equivalent to 30 
per cent in all class rates. 


The Commission added that the latter 
proceeding was “still before us for final 
determination,” which would indicate 
that the instant report was written be- 
fore the final report in Ex Parte 166 was 
issued. The instant report showed that 
the proceeding was submitted February 
5, 1948, and decided October 11, 1948. 


Order Denies All Relief 


The Commission’s order in the pro- 
ceeding denies the carrier’s special per- 
mission to employ simple forms of sup- 
plements to schedules of existing rates, 
relief from the long-and-short-haul pro- 
visions of the fourth-section of the in- 
terstate commerce act, and a request 
for a general order modifying all out- 
standing orders to the extent necessary 
to enable petitioners to establish the 
proposed rates. 


Commissioner Miller’s Dissent 


Commissioner Miller said, in his opin- 
ion, the proposal should be approved. 
The report abundantly showed that less- 
carload traffic, as a whole, was being 
transported at a loss, he said, and was 
not bearing a proper share of the trans- 
portation burden. He added this con- 
firmed the view often expressed by the 
Commission in various prior proceedings.. 


“Notwithstanding this,” he continued, 
“the petitioners are here denied permis- 
sion, for reasons which I deem insuffi- 
cient, to increase rates on this traffic 
to the somewhat more remunerative 
basis which would result from their pro- 
posal. Moreover, the report offers no 
alternative concrete solution to the rev- 
enue problem confronting the carriers 
in connection with the transportation of 
this traffic. It simply leaves the situa- 
tion where it is, being content with vague 
general statements as to the matter.” 


Effect of Proposal 


The Commission said, if the proposal 
were approved, it was estimated that the 
proposed rates would increase the an- 
nual revenue of the carriers in Official 
Territory by about $26,000,000, of which 
about $10,000,000 would accrue to the 
Pennsylvania Railroad. 

An appendix to the report showed 
that, on traffic subject to exceptions 
ratings, the proposed increases would 
have ranged from 110 per cent at five - 
miles, and 84 per cent at 25 miles, to 10 
per cent at 600 miles and more. On 
traffic subject to classification ratings, 
the appendix showed the proposed rates 
increased 95 per cent at 5 miles, 70 per 
cent at 25 miles, 1.6 per cent at 600 
miles, 1.5 per cent at 700 miles, and 2 
= cent at most distances beyond 1700 
miles. 


Purchase Approval Denied 


The Commission, division 4, has denied 
a proposed sale of motor operating rights 
and property in MC F-3663, George H. 
Blewett, et al—Control; T. S. C. Motor 
Freight Lines, Inc——Purchase (Portion) 
—Rivers Truck Lines. 

The application was for approval of 
purchase by T. S. C. Motor Freight Lines, 
Inc., of Houston, Tex., of certain operat- 
ing rights and property of Rivers Truck 
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Lines, of Meridian, Miss., and acquisition 
of control of those rights by George H. 
Blewett, Leonard W. Harper, and Marion 
L. Martin, in control of T. S. C. 

The Commission held that the result 
of approval would sever interstate and 
corresponding intrastate operating 
rights, and would sanction two opera- 
tions in place of one. 

Commissioner Miller concurred in the 
result, and Commissioner Mitchell dis- 
sented. 


Charter Bus Line’s Rights 


Reconsidered, Liberalized 


Whether or not the Quantico (Va.) 
Marine Post shouid be included as an 
origin point in an area within a 10-mile 
radius of Quantico from which an ap- 
plicant for charter bus service rights 
might draw patronage was a matter 
which the entire Commission took up, 
on reconsideration of a report by division 
5, and one on which dissents by three 
commissioners were noted. 

In a report on reconsideration in MC 
107782, Sub. 1, Troy M. Milligan Common 
Carrier Application, the majority of the 
Commission concluded that the Quantico 
Marine Post should not be excepted, as 
it had been in the prior report by division 
5, from the 10-mile-radius area in which 
Milligan, dba Triangle Transportation 
Co., of Triangle, Va. might originate traf- 
fic for his charter bus operations. The 
Commission majority decided that the 
findings in the prior report should be 
modified also by inclusion of Washington, 
D. C., as a destination, in addition to 
the “points in Maryland, North Carolina 
and West Virginia” authorized as des- 
tinations in that report. The majority 
expressed the view that Washington 
was “a natural destination for a charter 
bus service.” It said that exclusion of 
authority to serve the Quantico Marine 
Post “would create an anomalous situa- 
tion for applicant would be able io 
originate traffic at points within the 
10-mile base area immediately adjacent 
to the Quantico Marine Base and yet 
not be able to serve the post itself.” It 
was shown in the report that Richmond 
Greyhound Lines, Inc., opposed the ap- 
plication. 

Dissents by Commissioners Miller, 
Rogers and Barnard and absence of Com- 
missioner Patterson were noted in the 
report on reconsideration. 


Arbuckle Sells Rights 


D. C. Hall Transport, Inc., of Fort 
Worth, Tex., has been authorized to pur- 
chase certain operating rights of Ar- 
buckle Mountain Express, Inc., also of 
Fort Worth, once the subject of a pro- 
posed sale to Santa Fe Trail Transporta- 
tion Co., authorized by the Commission, 
but never consummated. 

The Commission, division 4, authorized 
the purchase by a report and order in 
MCF-3850, D. C. Hall—Control; D. C. 
Hall Transport, Inc.—Purchase—Ar- 
buckle Mountain Express, Inc. The au- 
thority requires Arbuckle to request dis- 
missal of an application in MC 106391, 
Sub. 3, The Commission said the pur- 
chase agreement did not specifically in- 


clude the operating rights conditionally 
granted to Arbuckle in the sub-numbered 
proceeding. However, it said, those 
rights were granted for use in connection 
with previously existing operations and 
might not be separated therefrom and 
that it would require dismissal of the 
application concurrently with consum- 
mation of the authorized granted in the 
instant proceeding. 


Tenn. Railroads Granted 
Intrastate Relief to Ex 


Parte 162 Interstate Level 


The Commission has ordered railroads 
operating in Tennessee to file intrastate 
rates applicable within that state, on 
the same level as the rates authorized 
interstate in Ex Parte 162. The in- 
creased rates are to be established on 
November 20, on not less than one day’s 
notice. 

The Commission also told the railroads 
to file with the Railroad and Public 
Utilities Commission of Tennessee a 
petition for authority to raise intrastate 
rates to the level authorized interstate in 
Ex Parte 166, the 1947 general freight 
rate increase case. If the state com- 
mission did not act on that petition 
within a reasonable time, the Commis- 
sion said it would hold an early hearing. 

The Commission’s action was by a 
report and order, written by Commis- 
sioner Barnard, in No. 29800, Increases 
in Tennessee Freight Rates and Charges. 
The Commission denied that part of a 
motion of the railroads which sought an 
order requiring the immediate establish- 
ment of the desired level of intrastate 
freight rates. Among other things, the 
Commission found there was active com- 
petition between Tennessee shippers and 
those in other states, particularly in 
Georgia, Illinois, Indiana, and Ken- 
tucky, and that the lower Tennessee 
intrastate rates operated to the prejudice 
of shippers in those states. 


The Findings 
The Commission’s findings follow: 


1. That the conditions incident to the 
intrastate transportation of freight in 
Tennessee are not more favorable than the 
conditions incident to the interstate trans- 
portation of freight in the south generally, 
that the greater part of Tennessee intrastate 
traffic is handled in local trains, and that 
the cost of handling intrastate traffic in 
local trains in Tennessee is greater than the 
cost of handling interstate traffic in 
through trains of the respondents. 


2. That the interstate freight rates and 
charges to and from points in Tennessee as 
increased in accordance with the authority 
granted in Ex Parte No. 162 are just and 
reasonable. 

3. That the intrastate freight rates and 
charges on traffic between points in Ten- 
nessee are not contributing their fair share 
to the revenues required by respondents to 
enable them to render adequate and efficient 
service and operate profitably and that, in 
order that said rates and charges contribute 
their fair share to the revenue so required 
by respondents, they should be increased to 
the same level as the interstate rates and 
charges authorized in Ex Parte No. 162. 

4. That intrastate freight rates and 
charges between points in Tennessee in- 
creased to the same level as authorized in 
Ex Parte No. 162 for the interstate rates 
and charges will substantially increase re- 
spondents’ revenues. 

5. That there is active competition be- 
tween persons and localities engaged in in- 
terstate commerce between points in Ten- 
nessee and points in other states, particularly 
points in Georgia, Illinois, Indiana, and Ken- 
tucky, and persons and localities engaged 
in intrastate commerce within Tennessee 
and that the maintenance of intrastate 
rates within Tennessee that do not include 
increases corresponding to the increases 
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maintained on interstate traffic as author. 
ized in Ex Parte No. 162, causes and will 
cause unjust discrimination against inter. 
state commerce, undue preference and ad- 
vantage of persons and localities in intra. 
state commerce, and undue prejudice anq 
disadvantage of persons and localities in 
interstate commerce. 

6. That the unjust discrimination and un- 
due preference and prejudice should be re- 
moved by applying to the intrastate rates 
between points in Tennessee referred to in 
finding 5 the same increases as are, and for 
the future may be, maintained by respond. 
ents on corresponding interstate traffic tun- 
der the findings heretofore made in Ex 
Parte No. 162, provided that the intrastate 
class and commodity rates that have been 
increased in accordance with the Tennessee 
commission’s orders of December 18 and De- 
cember 29, 1947, and June 2 and June 4, 
1948, as set forth in this report, shall be 
further increased only to the extent, if any, 
necessary to bring them up to the level of 
the rates maintained by respondents on cor- 
responding interstate traffic. 

These findings are without prejudice to 
the right of the authorities of the state of 
Tennessee or any other interested party to 
apply for modification thereof as to any 
specific intrastate rate or charge on the 
ground that it is not related to interstate 
rates and charges on like traffic in such 
a ~— to contravene the provisions of 

e act. 


Revenue Situation 


By its orders of December 18 and 29, 
1947, and June 2 and 4, 1948, the Ten- 
nessee commission permitted increases in 
class rates up to 150 miles, and increases 
in certain commodity rates, the two 
June orders being restricted to the bene- 
fit of the Oneida & Western Railroad 
Co., and the Tennessee Central Railway 
Co. 

Commenting on the stress laid by the 
Tennessee commission on the fact that 
Tennessee intrastate freight operating 
revenue of eight carriers increased in 
1946 by more than $800,000, while inter- 
state revenue was decreasing more than 
$14,000,000, the Commission said this 
phenomenon was not due to the rate 
situation but to the transition from war- 
time to peace-time traffic. Although the 
change had taken place, said the Com- 
mission, the 1946 intrastate revenue was 
not equal to the revenue received from 
such traffic in 1944 and 1942 when, it 


said, the trend of freight revenue from | 


both interstate and intrastate traffic was 
upward. 

The Commission was critical of the 
use of waybills and abstracts of ship- 
ments that had been collected by the 
now defunct Board of Investigation and 
Research, by a consultant employed by 


the Tennessee commission. The Com- ff 


mission said the consultant first chose 
the commodities as to which he wished to 
make comparisons of movements between 
points in Tennessee, between such points 
and points outside the state, and be- 
tween points outside the state, and 
searched for waybills covering the move- 
ment of those commodities within Ten- 
nessee. He then searched for waybills 
covering movements of like commodities 
for similar distances on lower rates 10 
or from points in Tennessee or between 
points in other localities, said the Com- 
mission, adding: “He found, but did not 
use, waybills covering shipments of like 
commodities for similar distances at rates 
higher than the rates on the Tennessee 
intrastate shipments.” It continued: 
“Of the 190 carloads with which com- 
parisons were made, 134 moved from and 
to points within single states. He did not 
know whether the 134 shipments, or any 
of them, comprised intrastate or inter- 
state traffic. There was no showing 
whatever as to the conditions or circum- 
stances which gave rise to the com- 
pared rates. The source of his infor?a- 
tion did not show the extent, if any, t 
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which the compared rates reflected local 
proiucing or consuming conditions, truck 
or water competition, or any other special 
circumstance. He had the aid of an 
assistant in selecting the waybills and 
abstracts that he used, but neither he 
nor the assistant examined all the bill- 
ing. He estimated that he ‘looked over 
at least 1,000 of the items.’” 

The Commission said the manner in 
which the shipments covered by the 
witness’s exhibit were selected rendered 
the exhibit valueless as proof that the 
rates applicable on traffic between points 
in Tennessee were now, or were in 1939, 
higher than the general run of rates 
on like traffic. It added a strong con- 
trary presumption lay in the fact that 
Tennessee shippers, like all others, “would 
not complacently accept rates that are 
out of line with those of their competi- 
tors.” 

A discussion of the increases permitted 
by the orders of the Tennessee commis- 
sion was preceded by the remark that 
they had restored to the carriers an in- 
consequential amount of the revenue de- 
nied by the Tennessee commission’s 
original denial. 


Shipper’s Right to Market 


After discussing complaints of shippers 
concerning the result on their operations 
of refusal of the Tennessee body to in- 
crease intrastate rates, the Commission 
said the situation of shippers on whose 
commodities the Tennessee commission 
had permitted increases were in no es- 
sential respect different from those 
whose complaints were discussed. It 
said failure of the Tennessee authorities 
to meet the wishes of the other shippers 
appeared to reflect a belief that the lat- 
ter were not prevented from disposing of 
the commodities they dealt in and were 
not, for that reason, being injured. 

Injury in the sale of goods was not 
so readily determined, the Commission 
said, adding that in normal times, among 
the elements, aside from the goods 
themselves, involved in the sale, was the 
establishment of good will and perma- 
hence of patronage “at a cost not readily 
discernible.” The cost of maintaining 
customer good will, said the Commis- 
sion, was illustrated by the instances 
noted in the report of shippers in other 
states who had continued to ship into 
Tennessee, although they. had been 
obliged to absorb freight charges in un- 
usual amounts. 

“The belief that no discrimination or 
Injury can occur when goods are sold in 
Tennessee notwithstanding the freight 
charges, or when the products of manu- 
facturers, producers, or distributors that 
were formerly disposed of in Tennessee 
are absorbed by other markets, is er- 
Toneous,” said the Commission. “It is 
the right of a shipper to choose his 
market. Unnatural and unwarranted 
barriers to such a choice are prejudicial.” 

In a discussion of the positions taken 
by the railroads and the Tennessee Com- 
mission, the Commission said it did not 
understand that the Tennessee body 
would be adverse to a broadening of the 
Proceeding so as to cover the increases 
authorized for interstate application in 
Ex Parte 166, the 1947 general rate in- 
crease case, provided there be a hearing 
at which the Tennessee authorities 
might present their views. 

The Commission said it was of the 
opinion it should proceed on the course 
that promised adjustment of the con- 
troversy with the least possible delay. 
The request for early hearing on the 
facts of record appeared to have merit, 


it said, adding, however, it agreed with 
Tennessee industrial interests that the 
state commission should have a reason- 
able time within which to determine 
whether it would voluntarily conform to 
the principles stated in the report. It 
then suggested that the carriers file a 
petition with the Tennessee body for the 
relief deemed warranted under the or- 
ders in Ex Parte 166. When reasonable 
opportunity had been given for consid- 
eration of that request, the Commission 


said, if cause were shown, it would give. 


immediate consideration to a request for 
further hearing in the instant proceed- 
ing, and denied the motion for immedi- 
ate establishment of the increased in- 
trastate rates. 





Howard Rights Sale Approval 


Approval of purchase of a portion of 
the rights of Howard Motor Lines, Inc., 
of Gastonia, N.C., by Atlanta-New 
Orleans Motor Freight Co., of Atlanta, 
and acquisition of control of the rights 
by T. S. Johnson and others in control 
of the purchasing carrier, has been 
granted, subject to condition, by the 
Commission, division 4, in a report and 
order in MC F-3844, T. S. Johnston, et 
al—Control; Atlanta - New Orleans 
Motor Freight Co.—Purchase (portion)— 
Howard Motor Lines, Inc. 





Hayes Rights Sale 


By a report and order in MC F-3833, 
L. C. Scovanner, et al—Control; Miami 
Transportation Co., Inc. of Indiana— 
Purchase (Porticn)—Hayes Freight 
Lines, Inc., the Commission, division 4, 
has approved, subject to condition, 
purchase by Miami Transportation Co., 
Inc., of Indiana, of Cincinnati, O., of 
certain operating rights of Hayes Freight 
Lines, Inc., of Mattoon, Ill., and acquisi- 
tion of control of the rights by L. C., 
Clem H., and Louise Scovanner, in con- 
trol of Miami. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission.) 





Distillers Molasses Residuum 


No. 29879, Doughboy Industries, Inc., 
v. B. & O. et al. embracing Sub. 1, 
Northern Supvly Co. v. B. & O. et al., 
and Sub. 2, Flambeau Milling Co. v. B. 
& O. et al. By division 3. Rates charged 
on tank car loads of distillers molasses 
residuum, shipped in 1944, 1945 and 1946 
from Curtis Bay, Md., to New Richmond, 
Amery and Phillips, Wis., found to have 
been unreasonable to extent of their ex- 
cess Over rates contemporaneously 
maintained on blackstrap molasses, de- 
scribed in the report as “a closely analo- 
gous article which sold at a higher price 
and was no more desirable from a trans- 
portation standpoint.” The report showed 
that the rates charged on the shipments 
in question were 51 cents or 52 cents a 
hundred pounds, while the commodity 
rate on blackstrap molasses was 47 cents 
a hundred pounds. Reparation, with in- 
terest, awarded. Division 3 said the 
complainants should comply with the 


23 


| ICC NEWS 


Commission’s General Rules of Practice 
and that they might include in the state- 
ments submitted in accordance there- 
with data covering shipments received 
by Doughboy Mills, Inc., predecessor of 
complainant Doughboy Industries, Inc., 
accompanied by proof in affidavit form 
that either Doughboy Mills, Inc., or 
Doughboy Industries, Inc., paid and bore 
the freight charges thereon at the rate 
found unreasonable. The Commission 
added that if the defendants objected to 
this manner of proof a further hearing 
might be requested, and that the state- 
ments submitted might also include any 
shipments to New Richmond which 
originated between January 1 and Feb- 
ruary 14, 1947, and which came within 
the scope of the findings in the instant 
report. 


Steel Foot Lockers 


No. 29757, C. A. Tillman and A. E. 
Levenson, dba Tillman & Levenson, V. 
L. & N. et al. By division 2. Dismissed. 
Rate of 69 cents a 100 pounds charged 
on carload shipments of steel foot lockers 
(chests or trunks originally made for 
the federal government and purchased 
by complainants as surplus war ma- 
terial), shipped from Fort Benning, Ga., 
to Birmingham, Ala., on September 14, 
1945, found applicable and not shown 
to have been unreasonable or otherwise 
unlawful. ‘The Commission said the 
complainants asked it to find that the 
shipments ‘consisted of steel cabinets, 
without glass, appearing under the head- 
ing, “Furniture. . Metallic or 
Wooden,” in Consolidated Freight Clas- 
sification No. 16, to which carload rates 
of 41 cents and 59 cents, minima 20,000 
and 10,000 pounds, respectively, applied. 
The Commission said the evidence was 
not convincing that the cessation of 
hostilities converted these goods into 
something different than army foot 
lockers, and that it did. not appear that 
the absence of locks altered the trans- 
portation characteristics of the articles 
so as to warrant classifying them as fur- 
niture. On the issue of reasonableness 
of the rate charged, the Commission 
said the salvage price of surplus ma- 
terials purchased from the government 
was not of controlling significance in 
determining the reasonableness of the 
rates thereon. It added that “a gen- 
eral rule followed by the carriers and 
the Commission for many years is that 
second-hand articles should be charged 
the same rates and accorded the same 
classification ratings as new articles un- 
less they have reached the junk stage.” 


Clothing 


I. and S: No. 5267, Clothing in Bales 
in Official Territory, embracing also No. 
29004, Traffic Bureau, Lynchburg Cham- 
ber of Commerce, for Quinn-Marshall 
Co., Inc. v. Southern Railway et al.; 
No. 29731, Consolidated Shoe Co., Inc. 
v. Norfolk & Western et al.; and F.S.A. 
No. 20539, Clothing Between Points in 
Official and Southern Territories. By 
the Commission, division 2, on further 
hearing. Found inapplicable on ship- 
ments embraced in these  proceed- 
ings’ provisions of Consolidated Freight 
Classification Rule 44. Proteedings held 
open for consideration of any request 
for further hearing on issues not de- 
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termined. Dismissal order to be entered 
if request is not filed within 60 days 
from date of service of report. The 
Commission said Rule 44 related to 
fourth-section departures created by 
classification changes and clearly did not 
embrace changes made in schedules of 
exceptions to the classification. It said 
‘ the complainants contended that a pro- 
vision in a separate publication of ex- 
ceptions to the Southern Classification 
(that exceptions named therein, unless 
otherwise provided, were subject to the 
rules, conditions and other require- 
ments of the Southern Classification) 
made Rule 44 a part of the exceptions 
and that the rule should be so con- 
sidered just as though it were physically 
published in the exceptions tariff. It 
said this contention had no substantial 
merit and that the rule, while not spe- 
cifically excluded from application in 
the exceptions tariff had no ambiguity 
that gave rise to a reasonable doubt as 
to its meaning. 


RAILROAD ABANDONMENTS 


Maine Central 


In Finance No. 16310, the Maine Cen- 
tral Railroad Co. asks authority to aban- 
don 19.274 miles of railroad, extending 
from Coos Junction in the town of Lan- 
caster, Coos county, N.H., through Es- 
sex county, Vt., to North Stratford, in 
Coos county, N.H. Abandonment of this 
portion of railroad, said the applicant, 
would “be productive of large recurring 
annual maintenance savings and non- 
recurring savings resulting from salvage 
of track materials.” In an application 
in Finance No. 16311, the Maine Central 
asked authority to acquire trackage rights 
over the Canadian National Railway Co. 
between Groveton and North Stratford, 
N.H. It said it now has trackage rights 
from Coos Junction to Groveton, N.H., 
over the Boston & Maine, so that there 
would be a satisfactory connection be- 
tween its line from North Stratford, 
N.H., to Beecher Falls, Vt., and the re- 
mainder of its system. 





Burlington 


Examiner A. G. Nye, in a proposed 
report in Finance No. 14146, Chicago, 
Burlington & Quincy Railroad Co. Aban- 
donment, has recommended that division 
4 of the Commission find present and 
future public convenience and necessity 
do not require the same conditions to 
be imposed in the proceeding for the 
protection of employes as were pre- 
scribed in Chicago B. & Q. R. Co. 
Abandonment, 257 I.C.C. 700. 


In the cited proceeding, the Commis- 
sion prescribed the so-called “Burling- 
ton conditions’ for the protection of 
employes adversely affected by an aban- 
donment, which gave workers assurance 
against lower compensation or beliefs, 
as well as against any loss because of 
the need for selling a home or breaking 
a lease. 


In the prior report in the instant 
proceeding, 254 I.C.C. 824, the Commis- 
sion, in permitting abandonment'of cer- 
tain trackage in Nebraska, reserved 
jurisdiction for 2 years for the protec- 





tion of employes. In 1945 this period 
was extended for another two years. By 
order of December 12, 1947, on petition 
of the Brotherhood of Railroad Train- 
men, the proceeding was reopened for 
further hearing on the question. of 
whether terms and conditions should 
be imposed. 


The examiner noted that, aside from 
increases in wage rates, the improved 
earning opportunity of the workers at 
the end of 1947 as reflected in the pay 
of trainmen on a straight-time basis was 
about 14 per cent over 1943, when the 
abandonment was authorized. 


He said the United States Supreme 
Court, in Interstate Commerce Commis- 
sion v. Railway L. E. Assn., 315 U.S. 373, 
held that whether or not conditions 
should be imposed, and what they should 
be, were questions to be decided by the 
Commission in the light of the evidence. 
Unless there was evidence that employes 
had been adversely affected there was 
no basis for a consideration of those 
questions, said the examiner. He added 
that a fair appraisal of the evidence led 
to the conclusion that no employe had 
suffered any adverse effects from the 
abandonment and, therefore, there was 
no need to impose terms and conditions. 
He observed that other organizations 
whose members worked with those in- 
volved in the instant reopening and were 
governed more or less by the same rules 
and regulations and experienced some- 
what the same working conditions be- 
fore and after abandonment, had not 
joined the petitioner in the later hear- 
ing, although they were represented at 
the earlier one. He said this indicated 
the lack of merit of the petitioner’s con- 
tentions. Except in certain cases where 
individuals exercised or waived their 
seniority rights, he said, the respondent 
had shown all displaced employes con- 
tinued in its service and earned more 
compensation for which less hours were 
worked in the four years following 
abandonment than in the year before. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC 2132, Sub. 14, Newburgh Transfer, 
Inc., Newburgh, N.Y., embracing Sub. 19, 
Same. Certificate granted. General 
commodities, between Newburgh, N.Y., 
and Boston, Mass., over three described 
regular routes, serving off-route and in- 
termediate points, service restricted to 
traffic originating at or destined to New- 
burgh and intermediate and off-route 
points in N.Y. within 25 miles of New- 
burgh, and routes authorized not to be 
joined with otherwise authorized routes. 
Applicant to request cancellation of ir- 
regular-route authority in MC 2132 be- 
tween Newburgh and Hartford, Conn. 

* MC 59557, Sub. 4, Auclair Transpor- 
tation, Inc., Manchester, N.H. Certificate 
granted. Commodities requiring special 
equipment or specialized handling, be- 
tween Manchester, on the one hand, 
and, on the other, Elizabeth, N.J., and 
points in Me., Vt., Mass., R.I., Conn., and 
N.Y., over irregular routes. 


*MC 108866, Sub. 4, Quality Motor 
Freight, Inc., Burlington, Wis. Certifi- 


TRAFFIC Wor up 


cate granted. General commodities, with 
exceptions, between Mukwenago anid 
Burlington, Wis., over a specified route 
and return, serving intermediate point of 
East Troy, Wis. 

* MC 104960, Sub. 3, Motor Fuel Car- 
riers, Inc., Eufala, Ala. Certificate 
granted. Petroleum products, in bulk, 
in tank trucks, (1) from Jacksonville, 
Fla., to points in Ga. within 200 miles of 
Jacksonville, and (2) from Panama City 
and Freeport, Fla., to points in Ga. and 
in defined area of Ala., over irregular 
routes. 


UNCONTESTED FINANCE CASES 





Supplemental report and order in F.D. No. 
16118, Pennsylvania Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $9,675,000 of 
Pennsylvania Railroad equipment-trust cer- 
tificates, series U, to be issued by the 
Fidelity-Philadelphia Trust Co., as trustee, 
and sold at 99.53 and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

I. & S. 5602, Alcoholic liquors Westbound 
Transcontinental. National Distillers Pred- 
ucts Corp. asks reconsideration and modifica- 
tion of order of October 1. 


Report and order in F.D. No. 16213, Kansas, 
Oklahoma & Gulf Railway Co. of Texas 
Lease, authorizing lease by the Kansas, Okla- 
homa & Gulf Railway Co. of the properties 
of the Kansas, Oklahoma & Gulf Railway Co. 
of Texas, conditions prescribed. Approved. 

Report and order in F.D. No. 16256, Chi- 
cago & North Western Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $5,325,000 of Chicago & 
North Western Railway Co. second equipment 
trust of 1948, 23, percent equipment-trust 
certificates, to be issued by the Northern 
Trust Co., as trustee, and sold at 99.439 per- 
cent of par and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 


Supplemental report and order in F.D. No. 
16236, Coastal Tank Lines, Inc. Securities, 
granting authority to issue a secured install- 
ment note in the principal amount of not 
exceeding $12,000, payable in monthly in- 
stallments of $180 each including interest 
accrued on the unpaid balance, and to be 
delivered in payment for certain real estate; 
and dismissing that part of the application 
which requests authority to issue a deed of 
trust or mortgage in the maximum amount 
of $50,000, in connection with the construc- 
tion of a terminal building. Approved 


MOTOR FINANCE CASES 


MC F-3783, Lee A. Hyde and Ceylon B. 
Frazer—Control; Highway Express, Inc.—Pur- 
chase—Gulf States Motor Express, Inc. Ap- 
plication for authority under section 210a(b) 
of Highway Express, Inc., of Memphis, Tenn., 
for temporary operation of the motor-carrier 
rights of Gulf States Motor Express, Inc., of 
Meridian, Miss., granted with conditions. 


MC-F-3966, Four Wheel Drive Auto Co.— 
Control; Clintonville Transfer Line, Inc.— 
Purchase—P. J Heenan. Application for 
authority under section 210a(b) of Clinton- 
ville Transfer Line, Inc., of Clintonville, Wis.. 
for temporary operation of motor carrier 
rights and properties of P. J. Neenan, dba 
Eastern Transportation Co., of Appleton, Wis., 
granted, with conditions. 


MC-F-3987, W. W. Callan—Control; Central 
Freight Lines, Inc.—Control—Webster Motor 
Lines, Inc. Application for authority under 
section 210a(b) of Central Freight Lines, Inc., 
of Waco, Tex., for temporary operation of the 
motor-carrier rights and properties of Web- 
ster Motor Lines, Inc., of Denton, Tex, 
granted, with conditions. 


MC F-3982, Walter M. Chambers—Purchasé 
—William F. Truax. Application for au- 
thority under section 210a(b) of Walter M 
Chambers, doing business as W. M. Cham- 
bers Truck Line, of New Orleans, La., for 
temporary operation of the motor-carrief 
rights and properties of William F. Truax, 
doing business as Truax Transport, of Gulf- 
port, Miss., denied. 


MC F-3985, George Vigeant—Contro!; Old 
Colony Transportation Co., Inc.—Purcliase 
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—vaste Express Lines, Inc. Application for 


authority under section 210a(b) of Old 
Colony Transportation Co., Inc., of Fall 
River, Mass., for temporary operation of 
the motor-carrier rights of Vasto Express 
Lines, Inc., of Albany, N. Y., granted with 
conditions. 


: ORDERS 


Frisco Record Form 


By an order of the Commission, by 
Commissioner Patterson, the Commis- 
sion has approved a record form em- 
podying information additional to that 
prescribed by its order of May 2, 1921, 
desired to be kept by the St. Louis-San 
Francisco Railway Co. The form is en- 
titled “Dispatchers’ Record of Movement 
of Trains, River Division, Chaffe and St. 
Louis Sub-Divisions—Form 659 Local, 
Hoxie, Jonesboro, and Leachville Sub- 


Divisions, Caruthersville and Piggott 
Branches, and Wilson Branch—Form 
659-A Local.” 





McLean Trucking Co. Records 


The Commission has authorized Mc- 
Lean Trucking Co., Winston-Salem, N.C., 
to preserve currently by microfilm process 
certain records specified in an applica- 
tion of September 25, provided the rec- 
ords are retained in their original form 
for one year, after which they may be 
destroyed, and also provided that the 
microfilm records are retained for periods 
prescribed in the Regulations to Govern 
the Preservation of Records of Class I 
Motor Carriers. The action is by an 
order of the Commission, by Commis- 
sioner MahaGiie. 





Open Tops for Xmas Trees 


The Commission, by service order No. 
829, Christmas Trees in Open Top Cars, 
has authorized railroads at their option 
to furnish open top cars for loading with 
Christmas trees, from 12:01 a.m., Octo- 
ber 23, to 11:59 p.m.; January 10, 1949. 

The Commission said there was a 
Shortage of box cars that would be ag- 
gravated by tariff provisions requiring 
that Christmas trees be shipped in box 
cars only. The order suspends the op- 
eration of such tariff rules and requires 
railroads to post supplements to affected 
tariffs announcing such suspension. 





Vegetable Crate Lid Size 


The Commission has issued a corrected 
order in No. 29645, Transcontinental 
Rates and Estimated Weights and Vege- 
tables, extending to March 1, 1949, from 
December 1, 1948, the date on which its 
order in that proceeding required the 
use of lids on vegetable crates not in ex- 
cess of 24% inches. The corrected order 
Was issued because the order extending 
the date, as originally issued, contained 
a Slight error. ' 





Protective Accounts Changes 


The Commission, division 1, has issued 
two orders to which are attached pro- 
bose modifications of the uniform sys- 
tem of accounts for persons furnishing 





cars or protective services against heat 
or cold, issue of 1947. 

Each order gives interested parties 
until November 18 to file with the Com- 
mission a written statement of reasons 
why the modifications should not be- 
come effective January 1, 1949. The 
orders provide that oral argument may 
be requested. 





Forwarder Rights Transfer 


By an order in FF-191, American Con- 
solidators Permit Transfer, and FF-80, 
Edna M. Clancy Freight Forwarder Ap- 
plication, the Commission, division 4, has 
approved and authorized transfer to 
American Consolidators of the permit 
of April 24, 1943, in FF-80. 

On consummation of the transaction, 
the Commission said, American might 
perform the forwarder service authorized 
in FF-80, American to file publications 
with respect to rates or charges as fre- 
quired under section 405 of the interstate 
commerce act, including notice of adop- 
tion as of the date when title to the 
operating rights passes to it. 

Unless the transaction is consum- 
mated on or before December 31, the or- 
der approving the transfer is to be of no 
further force and effect. 





United Fruit Co. Exemption 


By an order effective November 15, 
in W-989, United Fruit Co. Exemption 
Application, the Commission, division 4, 
has ordered exempted from the require- 
ments of Part III of the interstate com- 
merce act, transportation by United 
Fruit Co., Boston, Mass., of passengers 
between (1) Atlantic coast ports, (2) 


-Gulf of Mexico coast ports, and (3) 


Atlantic coast ports, on the one hand, 
and, on the other, Gulf coast ports, on 
voyages made by way of one or more 
ports in Guatemala, Honduras, Salvador, 
Costa Rica, Panama, Colombia, Jamaica, 
and the Dominican Republic. It said 
application of the provisions of Part ITI 
to the aforementioned transportation was 
not necessary to carry out the national 
transportation policy. 


COMMISSION ORDERS 


MC i5945, Sub. 5, Will C. Bringwald Ex- 
tension—Petroleum Products. Proceeding re- 
opened for further hearing at a time and 
place to be fixed for purpose of determining 
whether public convenience and necessity 
require operation by applicant of named 
commorities as a common carrier by motor 
vehicle “ver irregular routes. 

MC 22112, Sub. 5, The Motor Convoy, Inc., 
Extension—Hapeville. Proceeding reopened 
for further hearing at a time and place to 
be fixed. 

MC 31466 (BMC-10), Joseph Pomprowitz 
Extension — Indiana - Michigan. Proceeding 
reopened on record, and referred to Exam- 
iner Cheseldine for appropriate further pro- 
ceedings. 

MC 32699, Sub. 13, Hugh F. McGoldrick 
Extension—East Rutherford. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 

MC 50747, Ed Goyeau Contract Carrier 
Application. MC 50957, Ed Goyeau Common 
Carrier Application. Proceedings reopened 
for further hearing at a time and place to 
be fixed. 

Finance 15810, UP Abandonment. Time 
in which any party to record may file a 
petition for reconsideration and further 
hearing extended from October 18 to October 
25. Effective date of certificate of Septem- 
ber 13 postponed pending further order of 
Commission. 

MOC 3784, Sub. 4, St. Marys Truck Lines, 
Inec., extension, Steeleville, Ill. Proceeding 
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reopened for reconsideration on present rec- 


ord. 

MC 109713, DeMar Meyer, contract carrier 
application. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 

MC-F 2596, Ralph Marcuccilli, et al., con- 
trol; Marion Trucking Co., Inc., purchase, 
Harwood Trucking, Inc., and Jaqua Transit 
Lines, Inc. Petition of August 23 for recon- 
sideration of order of July 15, denied. 

No. 29224, Magnet Cove Barium Corp. v. 
A. & R., et al.; No. 29248, Thompson, Weinman 
& Co., Inc. v. L. & N., et al. and No. 29250, 
Eversole-Maclay & Co. v. A. & R., et al. 
Proceedings reopened for rehearing on all 
issues, except those relating to rates to 
Mountain-Pacific territory, at a time and 
place to be fixed. Effective date of order of 
April 5, which was postponed to November 
30, postponed until Commission’s further 
order. 

No. 29294, Mason City Brick & Tile Co., 
et al. v. C. & NW., et al. Proceeding re- 
opened for further hearing at a time and 
Plase to be fixed. Effective date of order 
of June 3, which was postponed to November 
= postponed until, Commission’s further 
order. 

No. 29676, Vulcan Corp. v. C. & NW., et al. 
Defendants’ petition for reargument and 
reconsideration, denied. 

No. 29690, Capitol Fish Co. v. C. of Ga., 
et al. Complainant’s petition for reconsid- 
eration and reargument, denied. 

I. & S. 5577, Brick, Ia. to Minn. and Wisc. 
Order- of September 22 which suspended 
schedules to and including November 25 
further suspended to and including January 

9 


6, , 

MC 22229 Sub. 5, Terminal Transport Co.., 
Inc., extension, Alternate route. Proceeding 
reopened for further hearing at a time and 
place to be fixed. 

MC 30605 Sub. 61, The Santa Fe Trail 
Transportation Co. extension, Trinidad. Re- 
port and order effective February 16, 1948. 
modified to authorize issuance to applicant 
on compliance with sections 215 and 217 of 
Interstate Commerce Act, of a _ corrected 
certificate to include authority to serve 
Hoehne, Colo., as an off-route point in con- 
nection with operation authorized by cer- 
tificate in MC 30605 Sub. 61 issued April 13, 
effective November 22. 

MC 59668 Sub. 1, Harold G. Cline, Inc., 
extension, New Castle, Dela. Report and or- 
der effective June 10, 1948, modified to au- 
thorize issuance to applicant, on compliance 
with sections 215 and 218 of Interstate Com- 
merce Act of a permit, authorizing it, in 
addition to authority granted in said report 
and order, to operate as a contract carrier 
by motor vehicle, in interstate or foreign 
commerce, of commodities designated in said 
report, between New Castle, Dela.; and Dela., 
within 3 miles of New Castle, on one hand, 
and, on other, points in Nassau County, N.Y., 
not within N. Y. Commercial zone, over ir- 
regular routes, effective November 22 

MC 96269 Sub. 1, Arthur Basso, common 
carrier application. Proceeding reopened for 
reconsideration on present record. 

W 1 Sub. 1, Erie & St. Lawrence Corp. ex- 
tension, contract carrier application. Appli- 
cant’s petition for reconsideration and argu- 
ment, denied. 

Finance 15228, Pere Marquette Merger, etc. 
Request of Albert E. Schwabacher et al., 
interveners. Time for filing reply brief ex- 
tended 30 days after applicant files its reply 
brief, denied. 

No. 29726, Walter Kidde & Co., Inc., et al., 
v. DL.&W. et al. Petition of complainants 
for further hearing, oral argument, and re- 
consideration, denied. 

No. 29801, Rayonier Inc., v. G.C.&S.F. et al. 
Petition for reconsideration, denied. 

MC 100463 Sub. 1, Smith Transport, Ltd. 
Extension to New York and Boston. Proceed- 
ing reopened for reconsideration on present 
record solely with respect to that portion of 
finding authorizing operations between Bos- 
ton, Mass., and Albany, N.Y 

MC 108838 Sub. 3, W. R. Barnes Common 
carrier application. Order of July 12 reopen- 
ing proceeding for further hearing, vacated 
and set aside. Intervener permitted to with- 
draw exceptions filed in proceeding. Letter 
from applicant’s attorney of August 19, re- 
ceived as an amendment to application. 
Proceeding submitted to Division 5, of Com- 
mission for disposition on record. 

FF-52, Pacific and Atlantic Shippers Asso- 
ciation, Inc., Freight Forwarder Application. 
FF-175, B.C. Forwarding Co., Ltd., Freight 
Forwarder Application. Proceedings re- 
opened for reconsideration. 

FF-191, American Consolidators Permit 
Transfer. FF-80, Edna M. Clancy Freight 
Forwarder Application. FF-80 reopened for 
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further consideration. Transfer to said 
transferee of permit of April 24, 1923 in 
FF-80 approved and authorized. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. 


Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
— and Bulletin and The Traffic Bul- 
etin.) 





I. and S. M-2933, Malt Beverage—Leon 
M. Coleman, from October 17 to and in- 
cluding May 16, 1949, certain schedules 
published in MF-I.C.C. Nos. 1 and 2 of 
Leon M. Coleman, Cumberland, Md. The 
suspended schedules propose to establish 
new motor contract-carrier m_-nimum 
charges on malt and brewed beverages, 
in half-barrels, minimum 125 half-bar- 
rels, and in cases, minimum 500 cases, 
from Cumberland, Md., to Washington, 
D. C., which include the return of empty 
containers in the reverse direction. 


APPLICATIONS 


AND PETITIONS 





Terminal Area and Zone 
Findings of I.C.C. Are 
Defended and Assailed 


The American Trucking Associations, 
Inc., has replied to a petition of the 
Freight . Forwarders Institute, which 
asked the Commission to set aside the 
order of division 5 in the third supple- 
mental report Ex Parte MC 37, Com- 
mercial Zones and Terminal Areas, 
which dealt with terminal areas (see 
Traffic World, Sep. 11, p. 20). 

The A.T.A. asked the Commission to 
deny the institute’s petition for vacation 
of the order and for hearing and recon- 
sideration. It challenged the institute’s 
statement that the Commission had no 
power to determine terminal areas, say- 
ing it had not only the right but the 
duty to “define clearly and effectively 
the maximum limits of ‘terminal areas’ 
for both motor carriers and freight for- 
warders.” That was a mixed question of 
fact and law over which the Commis- 
sion had full and exclusive primary 
jurisdiction, the A.T.A. asserted. 


“The nature and form of rights which 
forwarders generally possess has little 
bearing upon .the inherent physical 
characteristics of the basic motor car- 
rier assembling and distribution service, 
which is the only pertinent factual mat- 
ter they raise,” said the A.T.A. at one 
point. “Further, not a few motor car- 
riers, irregular route and otherwise, 
possess comparable types of authorities 
to those upon which the forwarders 
here rely, i.e., on a blanket basis, yet 
these carriers are not demanding any 
change in the motor carrier terminal 
areas generally so far as replicant is 
advised.” 

The A.T.A. continued by saying the 
motor carrier industry saw no possible 
basis for difference in treatment of mo- 
tor carrier and freight forwarder termi- 





nal areas so long as the two branches of 
transportation were directly competitive, 
and so long as the general type of phy- 
sical operation for the freight forwarders 
was as the Commission described it in 
the report under attack. That was a 
factual situation not challenged by the 
petition, the A.T.A. added. The report 
was “eminently sound” in the following 
holding and should be sustained, it said: 
“. . . generally speaking motor carriers 
engaged in the distribution and assem- 
bling of pool-car and forwarding com- 
pany shipments in territory lying as 
much as 10 miles from a break-bulk 
point are engaged in regular or irregu- 
lar route line-haul operations in assem- 
bly and distribution service rather than 
bona fide collection or delivery service.” 

The A.T.A. said if the institute pre- 
vailed “on the present point,” it was 
self-evident that a claim would be made 
that such assembling and distribution 
service within the broad terminal areas 
sought by the forwarders was “collec- 
tion, delivery or transfer” service and, 
therefore, not subject to any order is- 
sued in No. 29493, an investigation of 
the form and amount of compensation 
to be paid by forwarders for motor car- 
rier assembling and distribution service. 
This would nullify both the Congres- 
sional intent expressed in section 409 of 
the interstate commerce act and any 
practical effect of an order in No. 29493, 
by permitting hauls for distances up to 
50 miles and greater, entirely without 
direct control by the Commission, said 


the A.T.A. It also referred to section 
408 of the act. 
Finally, said A.T.A., the forwarders 


were not entitled to further hearing “on 
this record,’ because they alleged no 
relevant factual matters that constituted 
injury as matter of law under the Com- 
mission’s order. 


Motor Carriers Ask Vacation 


Six motor common carriers have peti- 
tioned the Commission to reconsider and 
vacate the order in the third supple- 
mental report in Ex Parte MC-37. 

They asserted reconsideration of the 
first two findings was requested for four 
reasons: (1) The findings and order ex- 
ceeded the scope of the investigation and 
violated the administrative procedure 
act, the interstate commerce act, and the 
“due process” clause of the Constitu- 
tion; (2) The findings and order granted 
extension of certificates and permits 
without proof; (3) The findings and or- 
der imposed obligations on carriers with- 
out request of such carriers and without 
any proof; and (4) The findings and 
order created discrimination as between 
carriers in violation of the “due process” 
and “equal protection” clauses of the 
Constitution. 

In support of their first reason ad- 
vanced for reconsideration, the carriers 
said that, “because of the specific na- 
ture of the investigation there was no 
notice to thousands of common and con- 
tract carriers or freight forwarders of 
the consideration of this matter,” and 
they were thus deprived of adequate no- 
tice and the right to be heard. 

Interpretation of authorities in the re- 
port authorizing service in an area 
around points authorized either as a 
terminal or intermediate point, ranging 
from 2% miles to as much as 25 miles, 
was “certainly an enlargement” of the 
certificate or permit of the carrier or for- 
warder without proof of convenience, 
necessity or consistency with the public 
interest, the motor carriers said. 


As to the allegation of discrimination, 


‘to existing decisions, and were depend- 


_ crease their rates by 8 per cent, filed an 
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the carriers said a carrier who, by prcof 
of public convenience and necessity, ¢«s- 
tablished authority to serve a two-mile 
radius of a municipality was bound by 
that description, “whereas a carrier who 
proves authority to serve only the muni- 
cipality may by operation of the order 
receive authority to serve the entire 
commercial zone.” Such an order dis- 
criminated against a carrier who had 
sustained a greater burden of proof, 
and as such was illegal, the petitioners 
said. 

The carriers asked reconsideration of 
findings 3 and 4 in the report, and the 
corresponding sections of the order, al- 
leging they exceeded the authority 
granted in the act, nullified the restric- 
tions in section 203(b) (8), were contrary 
















ent on findings 1 and 2 so that, if those 
findings were illegal, findings 3 and 4 
were also illegal. 









Opposition Voiced to Quick 


Rate Increase for Rails 


Four midwest packing companies have 
asked the Commission to deny a motion 
of the railroads for an 8 per cent in- 
crease in freight rates, either without 
hearing or after early hearing or argu- 
ment, as an “interim” adjustment while 
the Commission holds hearings on the 
revised request of the railroads for an 
increase of 13 per cent in freight rates, 
with some exceptions. 

The meat packers who joined in the 
petition were John Morrell & Co.; Rath 
Packing Co.; Geo. A. Hormel & Co.; 
and Oscar Mayer & Co. The petition 
was filed in Ex Parte 168, Increased 
Freight Rates, 1948, in which the rail- 
roads, after asking for authority to in- 
























amended petition for the i3 per cent 
increase, intended to compensate the 
railroads for a 10-celits an hour increase 
granied conductors and trainmen and 
whick the .railroads thought woulc set 
the wage increase pattern for all rail 
workers (see ‘lraffic World, Océ. 16). 


The packing companies complained 
that the railroads had declined to hold 
a carrier-shipper conference for the 
restoration of former competitive rate 
relations, and the relation of the rates 
on livestock, fresh meats, and packing- 
house products between packers and 
markets. In its final report in Ex Parte 
166, Increased Freight Rates, 1947, said 
the packers, the Commission indicated 
it had the assurance of the railroads 
“to proceed by voluntary discussion and 
cooperation with the shippers and rep- 
resentatives of markets” to devise meas- 
ures to accomplish those objectives. 


The packers also said there were out- 
standing border point situations “which 
the carriers projected into their tariffs,” 
not contemplated by the Commission’s 
decision in Ex Parte 166 and which they 
asserted had been published on shoit 
notice—“too short for us and others to 
catch.” Granting the motion of the rail- 
roads would “compound” the improprie- 
ties in the rate relationships and the 
border point adjustmenis, the packers 
said. 

“In their motion,” continued the pack- 
ers, “the railroads stipulate that if the 
increases ultimately authorized are less 
than the interim increases now souzht, 
the railroads will promptly honor rep- 
aration claims pursuant to authorization 
of the Commission. In connection with 
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October 23, 1948 


tha: stipulation, may we refer to the 
action the railroads have taken with 
reference to removal of disruptions of 
relationsihps above referred to. And it 
is extremely difficult, and almost impos- 
sible, to establish a claim for reparation 
under section 3 before the Commission.” 

The motion should be denied and the 
case proceed to hearing as now assigned, 
the packers said. 

The Commission has assigned the 
jnitial hearing on the original petition 
for an 8 per cent increase at Washing- 
ton, D. C., on November 30. 





Opposition to Rail Motion 


For Interim Relief Aroused 


The Secretary of Agriculture has asked 
the Commission to deny a motion of the 
railroads in Ex Parte 168, Increased 
Freight Rates, 1948, for an interim in- 
crease Of 8 per cent while the Commis- 
sion holds hearings on a revised petition 
for a long-term increase of 13 per cent 
in freight rates (see Traffic World, Oct. 
16, p. 23). The Secretary asked for full 
public hearing on the motion. 

On October 1 the railroads asked an 
8 per cent increase in rates. After the 
Commission had assigned that petition 
for an initial hearing in Washington on 
November 30, the railroads filed, October 
12, a new petition for a 13 per cent in- 
crease instead of the 8 per cent, at the 
same time filing a motion that the 8 per 
cent be granted as an interim increase. 

The Secretary of Agriculture said the 
allegations in the rail motion failed to 
set forth sufficient grounds to justify 
waiver or modification by the Commis- 
sion of the requirements of section 6 of 
the interstate commerce act. He added 
there was no showing whatever of such 
an immediate need for increased rates 
in the measure sought as to outweigh 
the public interest in a proper adjudica- 
tion of the issues in accordance with the 
Commission’s rules of procedure. 


He said granting of the motion would 
result in “a most confusted tariff situa- 
tion, would disrupt important rate re- 
lationships, would irreparably injure 
shippers and receivers of agricultural 
products and farm supplies, and would 
lead to such further litigation” as the 
investigation and suspension proceed- 
ings that followed the decision in the 
1946 and 1947 general rate increase cases. 


No “Interim” Increase Power 


Further requests for denial of the rail- 
toads’ motion for an interim 8 per cent 
increase in Ex Parte 168 have been filed 
with the Commission by a group of pro- 
ducers of reinforced cement or concrete 
building or roof slabs, and by three 
oo in the perishable commodities 

eld. 

Federal Cement Tile Co.; Truscon 
Laboratories (division of Devoe & Ray- 
Nolds Co., Inc.); Lastik Products Co., 
Inc.; Geo. Rackle & Sons Co.; Morse 
Cement Tile Co.; and Porete Manufac- 
turing Co., Inc., said their transportation 
costs were already “of such great propor- 
tion” that they must make a partial ab- 
Sorption of those costs and any further 
creases would necessitate an increased 
absorption. Granting an interim in- 
Crease to the railroads would result in 
financial losses to them, they asserted. 

The International Apple Association; 
National League of Wholesale Fresh 
Fruit and Vegetable Distributors, and 
the United Fresh Fruit and Vegetable 


Association joined in a request for denial 
of the rail motion. They said that while 
the railroads showed conclusively that 
the cycle of inflationary wage awards 
and other costs might jeopardize the 
ability of the railroads to raise sufficient 
money by the sale of bonds or stocks, 
or other securities, to rehabilitate the 
railroads, “there is no immediate emer- 
gency condition justifying increases in 
the rates and charges in the amounts 
sought in the original or the amended 
petition or in the motion for interim in- 
creases.” 

It would be beyond the Commission’s 
power to grant the interim increase, they 
asserted, and referring to a stipulation 
of the carriers that if the increases ul- 
timately authorized were less than the 
interim increases sought, they would 
honor reparation claims, the group said 
the railroads had never refunded the 
difference between the percentage in- 
crease authorized in Ex Parte 166, effec- 
tive January 5, 1948, and the maximum 
increase finally published January 13, 
1948, “although we were under the im- 
pression that petitioners had made the 
same stipulation with regard to those 
increases.” 

The group also said it would be impos- 
sible ever properly to refund money to 
parties to whom it was due because of 
the system of daily settlements in the 
industry. 

Each group asked that the increase 
petitions go to hearing. 





Nickel Plate Seeks Approval 
Of Lease of W. & L. E. 


The New York, Chicago & St. Louis 
Railroad Co. and the Wheeling & Lake 
Erie Railway Co. have filed an applica- 
tion with the Commission in Finance 
No. 16308, for approval of a 99-year lease, 
renewable for like terms perpetually, to 
the Nickel Plate of all the lines of rail- 
road and certain other properties and 
rights of the W. & L. E. The Nickel 
Plate also asks authority to make rental 
payments to the W. & L. E., and to as- 
sume obligations of that railroad, and 
also to issue securities that may be nec- 
essary in connection with the acquisi- 
tion of W. & L. E. shares from dissent- 
ing stockholders. 

The Nickel Plate, according to the ap- 
plication, owns about 80 per cent of the 
W. & L. E. stocks. Under the lease, it 
said, it would acquire further control of 
the W. & L. E. properties and the re- 
sulting unified operation would make for 
economies. 

One of the terms of the lease cited 
will obligate Nickel Plate, as part of the 
rental, to make payments measured by 
the outstanding shares of W. & L. E. 
prior lien and common stock, not owned 
by the Nickel Plate, at quarterly rates 
of one dollar on each prior lien share 
and $1.4375 on each share of common. 





Commercial Barge Seeks 
Revision of Authority 


Commercial Barge Lines, Inc., of De- 
troit, Mich., has filed with the Commis- 
sion two applications for revision of its 
fifth amended order and certificate. 

In W-751, Sub. 7, Commercial asks 
that Mayersville, Miss., and points within 
5 miles thereof, be added as an additional 
destination so that it may transport mo- 
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tor vehicles (including automobiles, am- 
bulances, hearse trucks, tractors, and 
chassis) trailers, bodies, seat cabs, con- 
tractors’ wheeled equipment, wheeled 
agricultural implements and machines 
and parts and accessories thereof, using 
non-self-propelled vessels with the use 
of separate towing vessels and self- 
propelled vessels: From Louisville, Ky., 
Evansville, Ind., Cincinnati, O., Mt. Ver- 
non, Ind., Memphis, Tenn., points along 
the Illinois Waterway and the Mississippi 
River from Chicago, Ill., to St. Louis, 
Mo. (both inclusive), to Mayersville. 

In W-751, Sub. 8, Commercial asks 
that its authority be revised to permit 
it to transport motor vehicles (including 
automobiles, ambulances, hearses, trucks, 
tractors and chassis) trailers, bodies, seat 
cabs and parts and accessories thereof 
when accompanying the vehicle trans- 
ported, using non-self-propelled vessels 
with the use of separate towing vessels 
and self-propelled vessels: From New 
Orleans, La., to Memphis, St. Louis, and 
Minneapolis, Minn., on the Mississippi 
River, and Guntersville, Ala., on thr 
Tennessee River, and Mt. Vernon ana 
Evansville, Louisville and Cincinnati, on 
the Ohio River, and Chicago, on the 
Illinois Waterway. Commercial said it 
was now authorized to transport the 
named commodities from Evansville, 
Louisville, Cincinnati, Memphis and 
Chicago to New Orleans. 


FINANCE APPLICATIONS 


Finance No. 16307, St. Louis-San Francisco 
Railway Co. asks authority to issue $4,260,- 
000 of equipment trust certificates, Series 
C. to be dated November 1 and mature in 10 
or 15 annual installments, depending on 
competitive bids received. The proceeds 
will cover 75 per cent of the cost of 400 
gondola cars, 100 open-top hopper cars, and 
6 Diesel-electric freight locomotives, esti- 
mated to cost a total of $5,685,220. 


Finance No. 16309, Alabama Great South- 
ern Railroad Co. asks authority to purchase 
from Southern Railway Co. 7.1 miles of 
track extending from Attalla to Gadsden, 
Ala. The applicant said the segment of 
trackage involved was isolated from all con- 
nection with Southern when it was au- 
thorized to abandon a portion of its Rome- 
Attalla line. The line was now physically 
a branch of the applicant, 
should be owned by it. 

Finance No. 16284, supplemental. The 
trustee of the Central Railroad Co. of New 
Jersey records accepted bid of Harris, Hall 
& Co., Inc., and associates, on $1,500,000 of 
equipment trust certificates, Series A, re- 
sulting in a net interest basis to the railroad 
of 2.682 per cent a year. 


Finance No. 16312, Missouri-Kansas-Texas 
Railroad Co. asks authority to issue a 
promissory note for $1,850,000, and to pledge 
and repledge its prior lien mortgage 4 per 
cent bonds, Series F, from time to time as 
collateral security for the notes. The note 
will be issued to Republic National Bank 
of Dallas, Tex., payable in 48 monthly in- 
stallments, and will bear interest at 31% 
4 cent. The proceeds of the note, and 
27,519.40 of treasury funds, will be used to 
pay the balance of deferred installments of 
federal income and excess profits taxes. 


Finance No. 16313, Union Pacific Railroad 
Co., and Chicago Great Western Railway 
Co., ask authority to make joint use; on a 
reciprocal basis, of certain trackage owned 
by each company at Leavenworth, Kan. Be- 
cause of the small amount of trackage in- 
volved, the applicants said, they had nqpees 
the joint use would be on a reciprocal basis 
with no rental or other charge involved. 

MC F-3994, Consolidated American Truck 
Lines, Inc., of Buffalo, N. Y., asks authority 
to purchase the opemtes rights, equipment 
one Dated of J..C. Bevier, Inc., so of 

uffalo 


MC F-3995, Geo. F. Alger Co., of Detroit, 
Mich., asks authority to purchase certain 
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operating rights of Lattavo Brothers, Inc., 
of Canton, O. 

MC F-3996, Harry Y. Weidenbaugh, of 
Pottstown, Pa., asks authority to purchase 
certain operating rights, equipment and 


property of Henry H. Mest, dba Frey & 
Powell, also of Pottstown. 
MC F-3997, Harry A. Blades, dba Harry 


A. Blades, Inc., of New York, N.Y., asks 
authority to lease certain operating rights 
of Lancaster & New York Motor Freight 
Service, Inc., of Lancaster, Pa. 

MC F-3998, Trion Coach Lines, Inc., of 
Trion, Ga., asks authority to purchase cer- 
tain operating rights of Crescent Stages, 
Inc., of Anniston, Ala. 

Finance No. 16282, supplemental No. 2. 
Virginian Railway Co., records accepted bid 
of Shields & Co. as representative of a group, 
which offered 99.885 per cent of the prin- 
cipal amount of $9,500,000 of series C bonds, 
with interest rate of 344 per cent. 

Finance No. 16299, supplemental. Great 
Northern Railway Co., records accepted bid 
of Halsey, Stuart & Co., Inc., and associates, 
of 9910777 per cent of the principal amount 
of $12,720,000 of equipment trust certificates, 
with a dividend rate of 23g per cent. The rail- 
road said the accepted bid was the equiva- 
lent of an interest basis net to it of 2.426 
per cent a year. 

Finance No. 16315, Wilkes Barre & Scran- 
ton Railway Co. asks authority to extend 
the maturity date of the principal of $500,000 
of its first mortgage 442 per cent bonds, 
maturing May 1, 1948, to May 1, 1973, at 
the same rate of interest. The applicant 
said it did not have the necessary funds to 
pay the bonds on May 1. 

Finance No. 16316, Waterloo, Cedar Falls & 
Northern Railroad Co. asks authority to 
change each share of its present 60,000 shares 
of common stock, no par value, carried at a 
stated value of $30 a share, into three shares 
of common stock with a par value of $10 
a share. This tripling of the number of 
shares, said the applicant, would give the 
stock a wider market, increase the number 
of stockholders, promote local ownership, and 
“enable a price to be obtained more nearly 
approximating the true value’’ in the event 
of future sale of the stock for future re- 
quirements. The outstanding 56,510 shares 
were issued to holders of first mortgage 
sinking fund 5 per cent gold bonds of the 
Waterloo, Cedar Falls & Northern Railway 
Co., the assets of which were acquired under 
authority of Finance Nos. 14322 and 14323, by 
the applicant. 

MC F-3999, Tamiami Trail Tours, Inc., of 
Tampa, Fla., asks authority to purchase cer- 
tain operating rights of Henry and Timothy 
Goodall, dba Bee Line Transfer Co., also of 
Tampa. 

Finance No. 16317, Helena & Northwestern 
Railway asks authority to acquire and op- 
erate a line of existing railroad extending 
from Helena, Ark., to Cotton Plant, Ark., 
which is a portion of the line of the Mis- 
souri & Arkansas, abandonment of which 
was authorized August 9, in Finance No. 
15470. The applicant said agreement to pur- 
chase the proposed line of railroad for con- 
tinued operation was made under a condi- 
tion contained in the Commission’s cer- 
tificate permitting abandonment of the 
line. The applicant said it proposed to 
finance the acquisition and operation of the 
line by sale of capital stock, having been 
organized to acquire the line of railroad. 

Finance No. 16318, Illinois Terminal Rail- 
road Co. asKs authority to issue $1,000,000 
of equipment trust certificates to cover 80 
per cent of the cost of 300 steel sheathed 
box cars, estimated to cost $1,281,750. The 
certificates will be dated November 1 and 
will mature in 20 semiannual installments. 
Competitive bids are to be called for. 


PETITIONS FOR REHEARINGS 





No. 29179, Liquefied Petroleum Gas from 
Illinois Freight Association Territory to 
Whiting, Ind., and points in Wisconsin 
from ‘Southwestern Freight Bureau Terri- 
tory to Lower Michigan. Defendants ask for 
further postponement for a period of ninety 
days effective date of order of July 14, 1947. 

No. 29311, Clyde W. Wood, Inc., et al., v. 
Santa Maria Valley. Complainants ask for 
further hearing for purpose of introducing 
additional evidence of necessary vital im- 
portance. 

No. 29780, Acme Fast Freight, Inc. v. U. P. 
Defendant asks reconsideration by entire 
Commission of report of August 13. 

-._ MC-F 3666, Wendell B. Thrower and 
7. M. Blythe. control. Atlantic Motor Lines. 


Inc., purchase (portion), O. Alex Hicklin. 
Hendell B. Thrower, J. M. Blythe, Atlantic 
Motor Lines, Inc. and O. Alex Hicklin ask 
ee of order of Division 4, dated 
July 9. 

MC-F 3794, Fay V. Watson, et al., control, 
Watson Bros. Transportation Co., Inc., pur- 
chase, Commercial Freight Lines, Inc. 
Protestants, Merchants Motor Freight, Inc. 
and Murphy Motor Freight Lines, Inc. ask 
Sane. reconsideration and formal hear- 
ng. 

Finance 15810, Application of Union Pacific 
for certificate of public convenience and 
necessity authorizing abandonment of line 
of railroad known as Pleasanton Branch ex- 
tending from Boelus to Pleasanton in Howard 
and Buffalo Counties, Neb. Protestants asks 
for reconsideration, further hearing and 
modification of effective date of certificate. 

MC-F 3807, Transcontinental Bus System, 
Inc., control; Continental Bus Svstem. Ine., 
control: Denver Colorado Springs Pueblo 
Motor Way, Inc. Applicant asks tor recon- 
sideration and modification of report of 
September 3. 

13413, UP. Petitioner asks for authority 
to modify in certain respects its automatic 
train control installation between Portland, 
Ore., and The Dalles, Ore. by removing 
therefrom train-stop and speed control fea- 
tures, under para (b) of section 25 of Inter- 
state Commerce Act. 

MC-F-3977, Sooner Freight Lines lease 
Silver Motor Freight Lines Inc. Sooner 
Freight Lines asks for temporary authority 
to operate motor carrier properties of Silver 
Motor Freight Lines, Inc. 


No. 29688, F. D. Groce & Co., Inc., v. 


PROPOSED REPORTS 


Examiner Says ‘United Van Lines’ Plan, 
Involving Many Carriers, Violates Act 


Nationwide Organization of Household Goods Movers, Whose 
Members-Stockholders Retain Own Operating Rights, Proposed 
To Be Found in Violation of Sections on Control, Pooling. 


An organization of more than 100 
motor common carriers of household 
goods, identified as United Van Lines, 
Inec., many of whose members-stock- 
holders formerly were affiliated with 
Allied Van Lines, Inc., would be found 
to have violated the provisions of the 
interstate commerce act relating to con- 
trol of motor carriers “in a common in- 
terest” and to pooling or division of 
traffic, service or earnings, if the Com- 
mission were to adopt recommendations 
made in a proposed revort by Examiner 
Frank E. Mullen in MC F-3457, Geitz 
Storage & Moving Co., Inc., et al—In- 
vestigation of Control — United Van 
Lines, Inc. 

Formation of United Van Lines, Inc., 
as presently constituted, was consum- 
mated March 18, 1947, with 107 sub- 
scribers, the present stockholders partici- 
pating, the examiner said. 

Discussing the historical background 
of United Van Lines, the examiner said 
that William E. Lee, president of Geitz 
Storage & Moving Co., Inc., and many of 
the individuals and carriers named as 
respondents in the instant investigation 
which the Commission had instituted by 
an order entered April 25, 1947, and sup- 
plemented February 4, 1948, were for- 
merly affiliated with Allied Van Lines, 
Inc. 

“Lee and other associated with him,” 
Examiner Mullen said, “objected to sur- 
rendering to Allied their operating rights 
as authorized by the Commission in 
Evanston Fireproof Warehouse—Control 
—Allied Van Lines, 40 M.C.C. 557. To 
oppose that procedure, the ‘St. Louis 
Group’ was formed.” 

The examiner named several motor 
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N.Y.C. Defendants ask for reargument and 
reconsideration by entire commission. 

No. 29769, Standard Oil Co., of New Jer- 
sey, v. Abilene & Southern et al. Defend- 
ants ask for postponement of effective date 
of order of August 17 by Division 3 for 
sixty days from November 26, 1948. 

I. & S. 5554, Routing of Coal to Cosgrove, 
Mo. G.M.&O. ask for reconsideration of cer- 
tain statements and findings in its report 
and order. 

I. & S. 5555, Petroleum—Cody, Lovell, and 
Zube, Wyo., to Montana. Respondents ask 
for reopening and further hearing and 
reconsideration of report by division 3. 

MC-F-3576, Scribner Birlenbach et al, 
(Trustees; Control; Transcon Lines—Pur- 
chase (Portion)—Anderson Motor Service Co, 
Petitioners ask reopening, reconsideration, 
oral argument and further hearing of find- 
ings by division 4. 


NEW COMPLAINTS 


No. 30080. Magnet Cove Barium Corporation, 
Malvern, Ark. v. Santa Fe, et al. 

Alleges rates on 84 carload shipments of 
common clay, shipped from September 18, 
1946, to June 28, 1948, from Attapulgus, Ga., 
to points in Louisiana, Texas, and New 
Mexico. in violation of sections 1, 2, 3, 4. 
and 6. Asks cease and desist order, rates, and 
reparation of $18,775.60. Also asks reparation 
on shipments made pendente lite. (J. W. 
Carlisie, 541 First National Bank Bldg., 
Houston 2, Tex.) 
















































carrier executives who constituted the 
“St. Louis Group,” and said that there 
was also formed a “Steering Committee 
for Preservation of Carrier Rights” which 
sought within the Allied Van organization | 
to work out a plan whereby the operat- 
ing rights of individual Allied agents 
would be preserved. He noted that} 
those efforts were unsuccessful, and 
that, subsequently, Lee found that the 
stock of United Van Lines, owned by 
three Sloan brothers, could be purchased, 
and concluded that he had “found the 
solution to the (Steering) Committee's 
problem.” 

The United Van stock was sold to Lee, 
according to the examiner, for a total of 
$532,949.40, and Lee proceeded to obtain | 
stock subscriptions from the prospective 
household goods carrier members. The 
examiner cited representations made in 
a circular letter to the prospective mem- 
bers, in which it was stated that partici- 
pation of stock interests in the United 
Van Lines plan would be on an equal 
basis, each participant holding an equal 
steck interest; that “you do not have 
to sacrifice your individual federal oper- 
ating rights in order to become an agent- 
stockholder,” and, among other things, 
that “with the addition of 200 subscribers 
as stockholder-agents agency representa- 
tion of United Van Lines should be as 
large or larger than any other company.” 


Petition Submitted, But Returned 
Examiner Mullen said a petition which 
had been submitted to the Commission in 
October, 1946, stated it was the purpose 
of the plan to dispose of the stock of 
United to more than 200 motor carrie! 
and asked the Commission to issue al 
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order holding that the proposed trans- 
action was not within the purview of 
Section 5 of the interstate commerce 
act. He said the petition was not filed 
but was returned to the petitioners by 
letter of October 16, 1946, from the Com- 
mission’s Bureau of Motor Carriers, with 
the suggestion that an application under 
section 5 be filed, accompanied by a 
request for dismissal thereof. 

“No such application has been filed,” 
said the examiner. 


Position of Respondents 


He said the respondents contended what 
control or management of United in a 
common interest with respondents and 
with other carriers subject to part II 
of the act had not been effectuated. 

“They rely,’ said the examiner, “on 
the fact that there is a large number 
of stockholders, the ultimate equality 
of stock ownership by each of the stock- 
holders, and the absence of evidence 
showing that any single stockholder or 
group of affiliated stockholders would 
have the power to dominate the policies 
of United... .” , 

Discussing those contentions of the 
respondents, Examiner Mullen said, in 
part: 

Diversity of ownership of the stock of 
United among a large number of owners 
without control by a single owner or a 
specific group of affiliated owners does not 
compel the conclusion that control or man- 
agement of that company in a common in- 
terest with other motor carriers, does not 
exist, within the meaning of the act. The 
plan itself, the methods taken to carry its 
purposes into effect, the limitations with 
respect to persons eligible to hold stock, 
the restrictions upon disposition of stock 
once acquired, and the agency agreements. 
all lead to the conclusion that the control 
covered by the act actually. exists. The 
statute is not limited to prohibition of con- 
trol by one owner, or a specific sub-group 
of affiliated owners, in a situation where, as 
here, 96.3 percent of the total outstanding 
shares of a motor carrier is owned bv per- 
sons who are also motor carriers. That is 
the group here which, acting together, have 
the power to exercise control. 

There is substantial evidence to show that 
this group has not only exercised control 
but has taken steps to insure continuance 
of control bv the restrictions upon transfer 
of stock. Other evidence of control is shown 
by the agency agreements. . . 


The examiner pointed to the provision 
of section 6(1) of the act making it un- 
lawful for any common carrier, without 
the Commission’s: approval, to enter into 
any contract, agreement or combination 
with any other such common carrier or 
carriers for the pooling or division of 
traffic, or of service, or of gross or net 
earnings, or of any portion thereof. 


Examiner’s Views on Pooling 


His comment on the question of vio- 
lation of this provision of the act in- 
cluded the following: 

“From the facts of record it is ap- 
parent that an agreement exists for the 
pooling of service, traffic and revenue 
between United and the respondent 
common carrier agents of United. It 
may be noted also that inasmuch as 
United is managed in a common in- 
terest with the respondent carriers and 
others who are subject to part II of the 
act, the present rules and regulations 
governing operations do not preclude 
the pooling of all traffic, services, and 
revenues of the respondent carriers and 
their co-stockholders, as well as pooling 
of all traffic secured for United by its 
nen-hauling representatives. The ve- 
hicles presently owned by United may 
be disposed of, all vehicles owned by the 
hauling agents registered with United, 
and all traffic offered to the hauling 
agents booked with United. Net revenues 


from all traffic would then be distributed 
in accordance with stock ownership, 
rather than according to individual per- 
formance.” 

The respondents in the proceeding 
were listed in appendix A of the pro- 
posed report and the stockholders of 
United were named in appendix B of the 
report, and the examiner referred to 
those appendixes in his recommended 
findings. 

He said the Commission should find: 


1. That control and management of 
United in a common interest with the 
motor-carrier respondents named in Ap- 
pendix A hereto, except United, Ballard, 
Inc., and Skellet, Inc., and with other car- 
riers subject to part II of the interstate 
commerce act, was effectuated March 18, 
1947, and is continuing, in violation of sec- 
tion 5(4) of the act; and that all respond- 
ents named in appendix A hereto, except 
John E. Murray, Ballard, Inc., Skellet, Inc., 
and H. R. Martz, participated in the effectu- 
ation of such control and management in 
a common interest of the indicated carriers, 
and in its continuance. 

2. That the motor-carrier respondents 
named in appendix A hereto have entered 
into contracts, agreements, or combinations 
with each other for the pooling or division 
of traffic, or of service, or of gross or net 
earnings, or of a portion thereof, with re- 
spect to the transportation of household 
goods in interstate or foreign commerce, 
without prior approval of the Commission, 
in violation of the provisions of section 5(1) 
of the act. 

3. That as to John E. Murray, Ballard, 
Inc., Skellet, Inc., and H. R. Martz, the pro- 
ceedings should be discontinued. 

As stated in the report, 13 motor com- 
mon carriers of household goods identified 
in part 1 of appendix B are listed as hold- 
ing stock in United but are not named as 
respondents herein. There is no evidence 
to show that such stockholders are, or act, 
in any different relation to or with United 
than the other stockholders who are named 
as respondents, and that if they had been 
named any different conclusion with re- 
spect to them would have been reached. 

Appropriate orders should be entered re- 
quiring respondents to cease and desist from 
the violations of sections 5(1) and 5(4) of 
the act found to exist. Respondents should 
be required to divest themselves of all stock 
of United held by them, provided that none 
of the stock so held may be sold or trans- 
ferred to any of their officers, officials, or 
stockholders, or to persons under common 
control or affiliated with them, and to no- 
tify the Commission in affidavit form imme- 
diately upon compliance with the require- 
ment the actions taken in pursuance there- 
of. This requirement should not preclude 
the return of the stock to the Sloan broth- 
ers, provided that all arrangements and 
agreements entered into between United 
and’ its stockholders respondents herein on 
and subsequent to March 18, 1947, are ter- 
minated. Respondents should be required 
to cancel forthwith all agreements, con- 
tracts, and arrangements entered into be- 
tween themselves on and subsequent to 
March 18, 1947, insofar as they relate to the 
transportation of household goods in inter- 
state or foreign commerce by, through, or 
with United or any of its agents, officials, 
or stockholders. 





Denial of Motor Rights 
Proposed by Joint Board 


Joint board No. 20 has recommended 
that the Commission deny an applica- 
tion of Lionel J. Bonlanger and Albert 
L. Bonlanger, doing business as Albert 
Bonlanger & Son, Manchester, N.H., for 
a motor carrier certificate. The proposal 
appears in a recommended report in MC 
7668, Sub. 1, Albert J. Bonlanger & Son 
Extension—New Furniture. 


The board referred to what it de- 
scribed as a “past violation which ap- 
pears to have been deliberate,” as one 
reason for its recommendation. It said 
the applicants had performed certain 
unauthorized motor-carrier service de- 
spite information received from a dis- 
trict supervisor of the Commission’s Bu- 
reau of Motor Carriers and “knowingly 
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that it was in violation of the inter- 
state commerce act.” 

The applicants had requested au- 
thority to transport new furniture and 
bedding, uncrated, from Manchester to 
all points in Massachusetts and rejected 
shipments, furniture frames, unfinished 
furniture, bed springs, and springs used 
and useful in furniture manufacture, and 
furniture filling, from Massachusetts 
points to Manchester, over irregular 
routes. 





Would Find Unlawful 
Carrier Proportional Rates 
And “Tacking” Rights 


Examiner T. B. Johnston, in a pro- 
posed report in I. and S. M-2854, Soap, 
Toilet Articles—The Emery Transporta- 
tion Co., would have the Commission find 
unlawful a proposal of tne respondent 
motor carrier to establish new reduced 
contract-carrier minimum rates on soap, 
soap powders, and toilet articles, mini- 
mum 20,000 pounds, from Jeffersonville, 
Ind., to Chicago, Ill., and from Chicago 
to various Wisconsin points. 

He said the proposal would result in 
tacking two separately authorized con- 
tract carrier operating rights, “thereby 
attempting to render through service 
under so-called proportional minimum 
rates for such through service” and that 
it was unlawful. He recommended can- 
cellation of the suspended schedule and 
discontinuance of the proceeding. 

The examiner explained that Emery 
had been authorized to purchase contract 
carrier operating rights for the transpor- 
tation of the involved traffic from Jef- 
fersonville, Ind., to designated points in 
Illinois and Michigan, including Chicago. 
In another proceeding, the respondent 
was authorized to purchase contract car- 
rier operating rights to transport “such 
merchandise as is dealt in by wholesale 
food business houses, and in connec- 
tion therewith, equipment, materials, 
and supplies used in the conduct of such 
business,” between Chicago, on the one 
hand, and, on the other, points in Wis- 
consin. 

Prior to the latter purchase, the exam- 
iner said, Emery transported the com- 
modities from Jeffersonville to Chicago 
and there transferred the lading to 
Lindner Brothers Trucking Co., a con- 
tract motor carrier, who transported the 
traffic to the Wisconsin destinations. Un- 
der this arrangement, said the examiner, 
the shipper had individual contracts with 
the two companies, adding it was testi- 
fied that respondent at present had two 
contractual relationships with the ship- 
per, “one to transport from Jeffersonville 
to Chicago, and one to transport from 
Chicago to points in Wisconsin.” 

“There is no question that under re- 
spondent’s separately authorized present 
authorities it is authorized to transport 
the commodities in issue from Jefferson- 
ville to Chicago and from Chicago to the 
Wisconsin points for the same shipper,” 
said the examiner, “as there is no ship- 
per limitation imposed in the latter au- 
thority. However, the question is whether 
respondent may transport the traffic to 
and from the points in issue as through 
traffic by tacking of the separate authori- 
ties and under so-called proportional 
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rates and under separate contractual 
relationships with the shipper.” 

Respondent argued that it was not 
tacking operating authorities, and that 
common carriers were permitted to com- 
bine subsequently acquired operating 
rights and perform a through service 
through a common point, and that there 
was no justifiable reason why contract 
carriers should not be permitted to con- 
nect purchased operating rights “the 
same as common carriers,” the examiner 
said. 

Carrier Differences 


He said the fundamental difference 
between common and contract carriers 
and their relationship to the shipper, 
was sufficiently stated by division 5 of 
the Commission in Holmes, Contract 
Carrier Application, 8 M.C.C. 391, at page 
393, as follows: 

“Common carriers and contract car- 
riers are essentially different in charac- 
ter and in their relation to the shipper, 
and the difference is such that they can- 
not join with each other in arrangements 
for ‘interchange’ of traffic, i.e., for 
through transportation, involving a single 
transaction with the shipper.” 

This quotation followed statement by 
the examiner of a contention of Emery 
that there was nothing to prevent a 
shipper from employing a contract car- 
rier, apart from the contract of car- 
riage, as the consignor’s agent for the 
purpose of arranging for transportation 
by common or contract carriers beyond 
the points reached by the contract car- 
rier. 

The examiner also cited Longshore Ex- 
tension—Salem—Youngstown, O., 43 M. 
C.C. 755, in which the Commission, divi- 
sion 5 said, among other things, that no 
provision was made in the interstate 
commerce act for the establishment by 
contract carriers of through routes or 
joint rates with other such carriers or 
with common carriers, or for a single 
contract carrier to render through serv- 
ice between points specified in separate 
authorities held by it. 

It was likewise true, said the examiner, 
as found by division 4 in Clare M. Mar- 
shall, Inc.—Purchase—Cunningham, 36 
M.C.C. 507, and Marion Trucking Co., 
Inc.,—Purchase—Martz, 37 M.C.C. 305, 
that “in the authorization of authority 
to purchase contract carrier rights uni- 
fication of such rights are not permitted 
where such unification will result in the 
purchaser connecting his operations with 
those acquired for the performance of 
through service greater in scope than is 
possible under separate ownership.” 

Among other things, in a discussion of 
the suspended schedule, the examiner 
said that, although the suspended rates 
were not so designated, they were in fact 
proportional rates. He said respondent 
proposed to reduce the rates to Chicago 
from 36 and 48 cents on soap and soap 
powders and toilet articles, respectively, 
to 25 cents, and proposed to increase its 
present mileage rates from Chicago to 
the Wisconsin points by publishing speci- 
fied proportional rates. 


Rights Sale Recommended 


Examiner Robert H. Murphy, in a pro- 
posed report in MC F-3813, K. B. Mos- 
holder—Control; Mosholder Motor 
Freight, Inc.—Purchase—K. B. Mos- 


holder, has recommended approval of 
a proposed purchase, by the corporation, 
formed for that purpose, of the Mos- 
holder operating rights, and control of 
those rights by Mr. Mosholder. He said 
the authority should be conditioned on 
cessation of operations by K. B. Mos- 
holder, doing business as Mosholder Mo- 
tor Freight, under the partial exemption 
of the second proviso of section 206(a), 
and in the filing of a request for with- 
drawal of a statement filed in MC 10908, 
Sub. 2, describing the operations con- 
ducted under the exemption. 


1.C.C. Examiner Discusses 
Jurisdictional Issues in 


Forwarder Shipment Case 


Examiner W. J. Sweeney, Jr., in a pro- 
posed report in No. 29898, Brewster Co., 
Inc., v. National Carloading Corporation, 
has recommended dismissal of the com- 
plaint, involving a question of applica- 
bility of the rate charged by the defend- 
ant on carload shipments of a commodity 
described by the shipper as “base plugs” 
but reclassified by the carrier as “pro- 
jectile parts,” transported in 1945 from 
Jackson, Mich., to Shreveport, La., and 
involving, also, issues as to jurisdiction 
of the Commission in the proceeding. 

“The fact that any action by com- 
plainant, a resident of Louisiana, in the 
courts of that state, might be barred by 
the statute of limitations in such state, 
does not negate the jurisdiction of the 
Commission to consider the matter pre- 
sented herein,” said the examiner. 

He said the National Carloading Cor- 
poration had filed a motion to dismiss 
the complaint contending that the Com- 
mission lacked jurisdiction and that the 
claim was barred because it was not filed 
with the defendant within two years as 
required by Rule 23 of defendant’s tariff, 
I.C.C. FF No. 12. He said the defendant 
cited, in support of its contention con- 
cerning jurisdiction, Great Northern 
Railway v. Merchants Elevator Co., 259 
U.S. 276, which, the examiner said, held 
that the courts had jurisdiction without 
preliminary resort to the Commission in 
a proceeding wherein the rights of the 
parties depended entirely on a legal con- 
struction of the tariff, involving no ques- 
tion of fact or administrative discretion. 


Views on Cited Decisions 


“This decision,” said Examiner 
Sweeney, “is not controlling herein be- 
cause it merely states that a certain type 
of proceeding may be filed initially in 
court and does not. require such filing 
before the Commission may consider it. 
Moreover, the instant proceeding differs 
from that considered in the above-cited 
decision because in order to determine 
the applicable rate herein it is first nec- 
essary to resolve a question of fact, 
namely, the nature of the commodity 
that was shipped. Defendant further 
cites Dixie Mercerizing Co. v. Et & WNC 
Motor Transp. Co., 41 M.C.C. 355, and 
Bell Potato Chip Co. v. Aberdeen Truck 
Line, 43 M.C.C. 337, as establishing the 
principle that a proceeding such as the 
one herein should’first be filed in court 
before the Commission has jurisdiction 
to consider it. These decisions do not 
afford support to such contention. In 
the first cited decision, division 3 held 
that the Commission had jurisdiction to 
determine the reasonableness of rates 
charged by motor carriers on past ship- 
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ments, and in the last-cited decision the 
entire Commission held that usually ad- 
versary proceedings involving past un- 
reasonableness, unjust discrimination, or 
undue prejudice under part II of the act 
should not be brought before the Com- 
mission prior to the institution of a suit 
in court but that such filing in court was 
unnecessary where the issue is applica- 
bility. 

“The tariff provision which - required 
the, filing of overcharge claims with de- 
fendant within two years of delivery does 
not invalidate the filing of a complaint 
with the Commission after the expiration 
of such period since part IV of the act 
does not provide a time limitation for 
the filing of overcharge claims. See 
Schou-Gallis Co. v. International For- 
warding Co., 268 I.C.C. 591. 

“Under the above circumstances the 
defendant’s motion to dismiss the com- 
plaint should be overruled.” 


“ Question of Applicability 

After observing that a third class rate 
of $1.79 a 100 pounds was charged on the 
shipments, with the application thereto 
of the rating for “projectile parts,” the 
examiner said the complainant con- 
tended the shipments were “base plugs, 
without gaskets,” and should have been 
placed in the fourth class rating apply- 
ing under the heading of “hardware” on 
“bungs or plugs, n.o.i.b.n., iron or steel, 
without gaskets, in packages.” 

“Neither of the parties herein,” the 
examiner said, “have submitted sufficient 
competent evidence to enable a deter- 
mination of the nature of the commodity 
contained in the shipments under con- 
sideration. 

“Based on the record herein it is not 
possible to determine the applicable rate 
and, therefore, since the burden of proof 
rests on the complainant, it should be 
found that the rate charged ... has 
not been shown to have been inapplica- 
ble. The complaint should be dismissed.” 


Examiner Says Auto Auction 
Company Needs Certificate 


A company auctioning automobiles 
which it does not own, its interest being 
only a commission on the sale, and 
which transports those automobiles to 
the places of business of purchasing 
dealers, is not engaged in private carri- 
age, says Examiner Allen W. Hagerty, in 
a proposed report in MC 109127, Ira G. 
Hamilton and J. Earl Colvin, Contract 
Carrier Application, embracing MC 
109128, Kansas City Automobile Auction 


Co. of Kansas City, Common Carrier Ap- 


Plication. 

Messrs. Hamilton and Colvin, a part- 
nership doing business as Auction Trans- 
port, of Kansas City, Mo., are the prin- 
cipal stockholders of the Kansas City 
Automobile Auction Co., according to the 
report. Because the Auction Co. had 
been, since 1941, transporting the cars 
brought to it for weekly auction sales, 
and had been told by a member of the 
Commission’s field staff that such trans- 
portation might not be private carriage, 
as it believed, the applications were filed, 
the partnership asking a permit, and the 
Auction Co. a certificate, the applicants 
not having any preference as to which 
authority might be granted. 

The examiner observed that the ap- 
plicants, in contending that the trans- 
poration was private, completely over- 
looked the fact that they were not the 
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owner, lessee, or bailee of the automobile 
aiter the auction sale, other than pos- 
sibly bailee for the purpose of trans- 
portation. In leading cases cited, he 
said the carriers owned the property 
peing transported. 

He said the transportation could not 
be found to be contract carriage because 
there was no specialized service, the 
service being held out to all shippers of 
used automobiles who bought or sold 
cars at the auction. He concluded the 
service was common carriage. 

On the matter of public convenience 
and necessity, the examiner said the 
Auction Co. had made fruitless efforts 
to obtain satisfactory service for the 
dealers buying at the auctions after a 
contract carrier had terminated its 
service. Rail service was unsatisfactory 
because of delays, he said, the dealers 
being anxious to have early delivery 
because of possible price fluctuations. 

He recommended that the Auction Co. 
in MC 109128, be granted authority to 
transport used automobiles, by truck- 
away method, in secondary service, be- 
tween Kansas City, Mo., on the one hand, 
and on the other, points in Colorado, 
Iowa, Kansas, Nebraska, Oklahoma, and 
Texas. He said authority to transport 
the used cars to Kansas City should be 
granted as it was economical that ap- 
plicant be authorized to offer a complete 
service, part of which would be the 
movement of cars to the auction block. 
Since applicant’s cars would be in the 
territory regularly serving the dealers, 
the latter should not be required to seek 
some other carrier when the applicant’s 
vehicle was at their doors ready to make 
the inbound movement to the auction 
block. 





Examiners Propose Revised 


Authority for Barge Firm 


On further hearing in W-64, Russell 
V. Warner and George H. Tamble, Con- 
tract Carrier Application, Examiners H. 
M. Brown and L. E. Bartoo have recom- 
mended revision of the authority granted 
the applicants in the prior report (265 
I.C.C. 147) so as to. permit them to “con- 
tinue operation as a contract carrier by 
non-self-propelled vessels with the use 
of separate towing vessels in the trans- 
portation of commodities generally, and 
by towing vessels in the performance of 
general towage between ports and points 
along the Mississippi River and its trib- 
utaries below and including St. Louis, 
Mo. (excluding the Ohio River above 
Paducah, Ky., and the Gulf Intracoastal 
Canal).” 

The examiners said that in the prior 
report the applicants were found en- 
titled to continue their contract carrier 
operations as follows: (1) By non-self- 
propelled vessels with the use of sepa- 
trate towing vessels in the transportation 
of forest products, and by towing vessels 
in the performance of general towage 
(subject to the limitation that they could 
not include the vessels of more than one 
Shipper in any one tow), between points 
on the Mississippi River and its trib- 
utaries (not including the Ohio River or 
the Gulf Intracoastal Waterway) below 
and including Cairo, Ill, and (2) at 
Memphis, Tenn., in the furnishing for 
compensation (under charter, lease, or 
other agreement) of non-self-propelled 
vessels to persons other than carriers 
subject to the act, for use by them in the 
transportation of their own property. 
“In summary,” said the examiners, 





“applicants’ chartering of self-propelled 
vessels has been largely confined to 
furnishing of fully manned towboats 
which fall within the conventional type 
of contract carriage rather than that of 
a vessel furnisher, that the four in- 
stances of bareboat chartering of towing 
vessels are not sufficient to establish 
‘grandfather’ rights as vessel furnishers 
of self-propelled vessels; that applicants’ 
operation on the Ohio River between its 
mouth and Paducah, Ky., and on the 
Mississippi River between Cairo, IIll., and 
St. Louis, Mo., were frequent enough to 
warrant a finding that the territorial 
scope of the permit should be modified 
accordingly; that applicants’ service on 
the Illinois Waterway was not sufficient 
to establish substantial operation on that 
river on January 1, 1940; that no grand- 
father rights exist for operation on- the 
Gulf Intracoastal Canal; that applicants 
have handled a sufficiently wide range of 
commodities to justify the grant of a 
permit authorizing the towage of general 
commodities; that the restriction limit- 
ing the towage of barges to those of one 
shipper at a time is not consistent with 
applicants past operation, and that ap- 
plicants’ conception of the meaning of 
the restriction ‘at Memphis’ is without 
support.” 





Gulf States Rights Sale 


Examiners Alton R. Smith and Levi M. 
Pettis recommend approval by the Com- 
mission of a proposal in MC F-3783, Lee 
A. Hyde and Ceylon B. Frazer—Control; 
Highway Express, Inc.—Purchase—Gulf 
States Motor Express, Inc., by which 
Highway Express, Inc., of Memphis, 
Tenn,. would purchase the operating 
rights of Gulf States Motor Express, Inc., 
of Meridian, Miss. The examiners rec- 
ommend authorizing control of the pur- 
chased rights by Lee A. Hyde and Ceylon 
B. Frazer. 

Dealing with contentions of protes- 
tants, among other things, that joining 
of the seller’s and purchaser’s rights 
would result in a new service for which 


no public need had been shown, the ex- - 


aminers said the only change would be 
a single-line service that would replace 
a two-line service. They said diversion of 
traffic from the protestants would not be 
sufficient to harm their operations. 





Demurrage and Strike 


No. 29960, C. H. Sprague & Son Co. v. 
N.Y., N.H. & H. et al. By Examiner 
John Davey. Demurrage charges sought 
to be collected for detention of loaded 
cars of coal at defendant’s classification 
yard at South Providence, R.I., during 
picketing at complainant’s coal yard in 
November, 1946, proposed to be found 
applicable but unreasoable. Authoriza- 


tion of waiver of collection of under- , 


charges recommended. The examiner 
said the defendants demanded payment 
of total demurrage charges of $902 after 
giving effect to an average agreement, 
such demurrage being predicated on sup- 
plement No. 58 to Agent Jones’ demur- 
rage tariff No. 4-Y, I.C.C. No. 3963, and 
the Commission’s service order No. 559, 
entitled “Demurrage Charges on Gon- 
dola, Open and Covered Hopper Cars,” 
effective August 1, 1946. The examiner 
observed that in many recent proceed- 
ings dealing with strike-bound -plants 
and the assessment of demurrage the 
Commission had eliminated from the 
charges the so-called penalty element 
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but had allowed the carriers $1.15 a day 
for the detention of their equipment plus 
20 cents to cover the extra incidental ex- 
penses to which the carriers were put. 
He said there was “no persuasive reason 
for a different conclusion herein.” 


Corn 


No 29910, Hart-Bartlett - Sturtevant 
Grain Co. v. A.T. & S. F. et al. By Ex- 
aminers Otto A. Hanson and John H. 
Colgren. Dismissal proposed. Charges 
sought to be collected by defendants on 
50 carloads of corn shipped by complain- 
ant in 1945 and 1946 from various points 
in Kansas and Nebraska to itself at Car- 
rollton, Mo., proposed to be found inap- 
plicable. Recommendation made that 
applicable rates and charges were as paid 
by complainant. The examiners said the 
charges sought to be collected were based 
on combinations of the local rates to St. 
Joseph, Mo., and an 8.5-cent proportional 
rate beyond to Carrollton. They said the 
defendants, therefore, claimed they were 
entitled to collection of undercharges of 
1. cents a hundred pounds. They said 
the complainant asserted that, as there 
was no proportional rate published for 
application over the routes of movement, 
a tariff rule on which the defendants re- 
lied, providing that “from points from 
which proportional rates are published to 
the transit destination, no basis lower 
than such proportional rates will apply 
under transit,” did not govern the rates 
otherwise applicable on complainant’s 
shipments. In further discussion the ex- 
aminers said: “Insofar as the shipments 
here under consideration are concerned, 
defendants maintained rates from the 
respective origins to Kansas City, over 
the routes these shipments moved, with 
transit permitted at St. Joseph. No pro- 
portional rates were published from St. 
Joseph to Kansas City over any route 
and the disputed rule certainly had no 
application with respect to these rates. 
Defendants also maintained a propor- 
tional rate of 7 cents from Kansas City 
to Carrollton over the route these ship- 
ments moved, subject to no restriction. 
Combintion rates made by the use of the 
foregoing factors result in through rates 
no lower than the through rates sought 
to be charged by defendants. A conclu- 
sion is warranted that the lower aggre- 
gate of intermediate rates were the ap- 
plicable rates. Furthermore, the through 
rates sought to be applied by defendants 
are higher than the aggregate of inter- 
mediate rates and such rates are de- 
clared to be unlawful by section 4 of the 
interstate commerce act.” 


Non-Operation 


MC C-953, Decatur Cartage Co., et al. 
v. Gordons Transport, Inc. By Ex- 
aminer T. B. Johnston. Recommends 
dismissal of complaint alleging discon- 
tinuance of certain authorized motor 
common carrier operations of defendant. 
The examiner said no operations over 
the involved routes had been conducted 
for more than a year because of a strike 
of the defendant’s drivers and ware- 
housemen. He said complainant had 
failed to establish that defendant in- 
tended to abandon its operations; that 
the strike was introduced or caused by 
actions of defendant; that defendant 
had not exerted all reasonable efforts to 
terminate the strike; or that anyone 
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was inconvenienced by lack of available 
common carrier motor service. He said 
complainants had failed to show de- 
fendant’s cessation of operations was 
willful and not brought about by con- 
ditions beyond its control. 


Furniture Ratings 


I. and S. M-2827, Rate Restrictions— 
Furniture Ratings Cancellation. By 
Examiner Tobias Naftalin. Recom- 
mends ordering suspended schedules 
canceled and proceeding discontinued. 
Proposal of Century-Matthews Motor 
Freight, Inc., to establish minimum rate 
restrictions to apply on traffic in con- 
nection with one or more carriers, re- 
sulting in higher through joint or com- 
bination class rates, found not shown 
just and reasonable as no evidence was 
offered in support of the proposal. Rec- 
ommends finding proposed schedules of 
Middlewest Motor Freight Bureau that 
would cancel classification exceptions on 
furniture, less-truckloads, unjust and 
unreasonable; and unduly prejudicial to 
shippers between points in Southwestern 
Territory and points in Western Trunk- 
Line Territory, and unduly preferential 
of shippers from Central and Southern 
territories to points in Southwestern 
and Western Trunk-Line territories, to 
the extent exceptions apply on such 
shippers’ traffic. The examiner said the 
ratings that would be established 
stemmed from the consolidated classifi- 
cation and were either never applied 
in the area by the rail carriers, or only 
for a short period prior to 1933. Re- 
spondents had never maintained the 
ratings on the traffic under considera- 
tion, he said. The assumption that an 
exception was established to meet special 
or exceptional conditions could not be 
indulged in this instance where it was 
‘-shown the classification ratings had 
never been in effect, and the exceptions 
for a period of years provided the basis 
for the normal and going rates. He also 
ruled that density alone could not con- 
trol the reasonableness of the ratings. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Pennsylvania (Burgettstown) — MC 
110165, Sub. 1, Gradison Auto Bus Co., 
common carrier. Certificate proposed. 
Passengers Over a regular route between 
specified points in Pa., W.Va., and O., 
with restrictions. 

Pennsylvania (Herndon)—MC 110049, 
Paul D. Hoffman, common carrier. 
Certificate proposed. Fertilizer from 
Baltimore, Md., to specified Pa. points, 
over irregular routes. 


South Carolina (Myrtle Beach)—MC 
110025, Grady J. West, doing business as 
Grady Motor Lines, common carrier. 
Certificate proposed. General commodi- 
ties, with exceptions, between Myrtle 
Beach and Wilmington, N.C., and return, 


over a described route, serving specified 
intermediate and off-route points. 

New Hampshire (Littleton) — MC 
110024, Winfield O. Parker, common car- 
rier. Certificate proposed. Lumber from 
Monroe, N.H., to Rochester, N.H., and 
from Wells River, Vt., to Rochester, N.H., 
over described routes, serving no inter- 
mediate points. 


Maine (Wilson Mills)—MC 109986, 
Lauren E. Bennett, common carrier. Cer- 
tificate proposed. (1) Milk, raw, in bulk, 
in containers, from Wilson Mills to Cole- 
brook, N.H., and (2) general commodities, 
with exceptions, from Colebrook to Wil- 
son Mills, over described routes, with 
service to and from all intermediate 
points. 


Montana (Melstone) — MC _ 109919, 
Clyde Brewer, dba “C.” Brewer, common 
carrier. Certificate proposed. Over ir- 
regular routes, general commodities, with 
exceptions, between Mont. points within 
100 miles of Melstone, including Mel- 
stone, with no service at any points on 
U.S. highways 10, 12, and 87. 

Missouri (Kansas City)—MC 61231, 
Sub. 2, Alkire Truck Lines, Inc. Certifi- 
cate proposed. Livestock (other than 
ordinary) and in connection therewith, 
personal effects of attendants, supplies 
and equipment, including mascots, used 
in the care and exhibition of such ani- 
mals, between Martin City. Mo., and 
points within 15 miles thereof, on the 
one hand, and, on the other, all points 
in Ia., Mo., Ill. Kan., and Neb., over 
irregular routes, but not including horses 
(other than ordinary) between Martin 
City and points within 15 miles thereof, 
on the one hand, and, on the other, 
points in Kan. 

Maine (Stonington)—MC 57382, Sub. 
2, Barter’s Express Co., common carrier. 
Certificate proposed. Granite from Ston- 
ington to points in N. H., Vt., Mass., 
R. I., and Conn., over irregular routes, 
with conditions. 

West Virginia (Wheeling)—MC 18305, 
Sub. 1, Jesse W. Galloway. Certificate 
proposed. Brick and stone siding, lum- 
ber, and furnaces, from Wheeling to 
points within 25 miles of Wheeling, in- 
cluding Wheeling, over irregular routes. 

Alabama (Birmingham)—MC 11207, 
Sub. 126, Deaton Truck Lines, Inc. Cer- 
tificate proposed. Concrete asbestos pipe 
and fittings from Marrero, La., to points 
in eight states, over irregular routes. 

Ohio (Steubenville)—MC 4159, Sub. 3, 
Carl Humes, dba Humes Transfer. Per- 
mit proposed. Over irregular routes, 
flat rolled steel sheets and strip steel 
(flat or on coils) from Weirton, W.Va., to 
Seymour, Ind. 

Pennsylvania (Kane)—MC 3342, Sub. 
1, Martin R. Coleman. Certificate pro- 
posed. Over irregular routes, rough 
rolled glass from Sergeant, Pa., to spec- 
ified points in NJ., N.Y., O., and Md., 
and new uncrated furniture from Kane 
to Jamestown, N.Y. 

Texas (Dallas)—MC 109780, Sub. 2, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers, baggage, 
express, mail and newspapers between 
specified Tex. and Okla. points. 

Massachusetts (Somerville)—MC 
109725, Dairy Transport Co., common 
carrier. Certificate proposed. Over ir- 
regular routes, milk and cream and 
liquid products thereof, in bulk, in tank 
trucks, (a) from points in Vt., N.H., and 
Me., to points in Mass., Conn., and R.1., 
— (b) from points in Vt. to points in 
N.H. 

Alabama (Huntsville)—MC 108776, 
Sub. 1, J. D. Wall, dba Alabama Truck 


TRAFFIC WORLD 


Line, common carrier. Certificate pro- 
posed. Packinghouse products and dairy 
products, over irregular routes, in poc! 
car distribution service from Huntsville 
to specified points in Tenn. and Ala. 


Indiana (Greenburg)—MC 102790, Sub. 
1, John L. Zeigler, dba Zeigler Bros. 
Certificate proposed. Chemical hydrated 
lime, in bags, from Lewisburg, O., and 
points within five miles thereof to 
Greensburg, Ind., over irregular routes, 
and return with no transportation for 
compensation on return. 

Missouri (Kansas City)—MC 100518, 
Sub. 9, R. C. McCarty. Permit proposed. 
Frozen fruits and vegetables from Ex- 
more, Va., to Kansas City, Mo., Tulsa 
and Oklahoma City, Okla., and Wichita, 
Kan., over irregular routes traversing 
seven states for operating convenience, 
with no transportation for compensation 
on return. 


New York (Brewster)—-MC 176840, Sub. 
2, John Prisco and Nicola Prisco, dba 
Prisco Brothers. Certificate proposed. 
Household goods between points in 
Putnam and Westchester counties, N.Y., 
on the one hand, and, on the other, 
points in 12 states and Washington, D.C., 
over irregular routes. 

Mississippi (Hattiesburg)—MC 3009, 
Sub. 9, M. W. West and H. E. West, dba 
West Brothers Motor Express Co. Cer- 
tificate proposed. Special commodities, 
with exceptions, serving Stonewall, Miss., 
as an off-route point in connection with 
applicant’s presently authorized regular- 
route operations between Meridian, Miss., 
and Mobile, Ala., and New Orleans, La., 
in certificate MC 3009, granted May 16, 
1946. 

Georgia (Elberton)—MC 504, Sub. 7, 
Louis Patz, dba Harper Motor Lines. 
Certificate proposed. (1) Canned goods 
(a) from points in Ill., Mich., Rehoboth, 
Del., and N.Y., except points in the New 
York City commercial zone, to points in 
Ga. and S.C.; (b) from Holland, Mich., 
and Media, N.Y., to points in N.C.; (2) 
cooked cereals from Fremont, Mich., to 
points in Ga. and S.C.; (3) granite from 
Elberton and points within 15 miles 
thereof to St. Louis, Mo., and points 
within 25 miles thereof; and (4) petro- 
leum products, in packages, from Free- 
dom and Butler, Pa., to points in S.C. 
and Ga., with duplications in present au- 
thority eliminated. 

New Hampshire (Meredith)—MC 
109967, Sub. 1, Frank B. Dunn, common 
carrier, embracing MC 109968, Sub. 1, 
Lloyd A. Boothby, common earrier. 
Recommended that operations be found 
those of contract carrier. Permits pro- 
posed. Lumber from points in Belknap, 
Carroll, Grafton, and Rockingham coun- 
ties, N.H., to Biddeford, Me., over ir- 
regular routes. 

Texas (Houston)—MC 107322, Sub. 23, 
Bell Transportation Co. Certificate pro- 
posed. Machinery, equipment, materials, 
and supplies, used in, or in connection 
with, (1) the discovery, development, 
production, refining, manufacture, pro- 
cessing, storage, transmission, and dis- 
tribution of natural gas and petroleum, 
and their products and by-products, and 
(2) the construction, operation, repair, 
servicing, maintenance, and dismantling 
of pipe lines, between points in Ky., 
W.Va., O., Pa., N.Y., S.C. and Va., and be- 
tween points in those states, on the one 
hand, and, on the other points in Tex., 
Ark., La., Miss., Tenn., Ala., N.C., G2., 
and Fla., traversing Md. for operating 
convenience only, over irregular routes. 

Pennsylvania (York)—MC 107952, Sub. 
10, Clarence Rufus Miller, dba Beverage 
Transportation Co. Certificate proposed. 
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Mait beverages, in containers, from 
Latrobe, Pa., to points in Md. and NW., 


return, over irregular routes. 


Indiana (Greensburg) — MC 106250, 
Sub. 3, L. M. Whiteford, dba Tree City 
Lines. Certificate proposed. Passengers, 
baggage, newspapers, express, and mail 
between specified Ind. points. 

Missouri (Hannibal)—MC 105407, Sub. 
5, Hannibal-Quincy Truck Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between junction 
Ill. highways 10 and 96 near Hamilton, 
Tl., and Fort Madison, Ia., and return, 
over a described route, serving no points 
not already authorized, for operating 
convenience only. 


Florida (Orlando)—MC 93890, Sub. 7, 
McDowall Transport, Inc. Certificate 
proposed. Over irregular routes, canned 
fruits and canned fruit juices in contain- 
ers, from points in Fla. to points in O., 
Ind., and lower Mich. peninsula, Chicago, 
Ill., and points in Ill.: within 50 miles of 
Chicago, Louisville, Ky., and points in Ky. 
within 25 miles of Louisville, Charleston 
and Huntington, W.Va., and points in 
W.Va. within 25 miles of those cities, 
traversing six states for operating con- 
venience only. 


Pennsylvania (Stroudsburg)—MC 
58941, Sub. 3, Stanley F. Heller. Cer- 
tificate proposed. Brass and copper tub- 
ing from Baltimore, Md., Bridgeport and 
Waterville, Conn., to East Stroudsburg, 
Pa., over irregular routes, traversing N.Y. 
and N.J. for operating convenience only. 

New York (Rochester)—MC 52633, Sub 
86, Howard G. Mathews, dba Mathews 
Trucking Co. Certificate proposed. Over 
irregular routes, frozen eggs, from Terre 
Haute, Ind., to specified points in Conn., 
Me., Md., Mass., N.H., N.Y., Pa., R.I., Va., 
and Washington, D.C., traversing O. and 
W.Va. for operating convenience only. 


Indiana (Bloomington)—MC 43177, 
Sub. 9, Bloomington, Bedford & Indian- 
apolis Motor Freight, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Palmyra, Ind., and 
Louisville, Ky., over U. S. highway 150, 
and return, serving no intermediate 
points. 

Maine (Rangeley)—MC 43151, Sub. 2, 
Rangeley Lakes Motor Express, Inc. Cer- 
tificate proposed. Articles of unusual 
value between Farmington, Me., and 
Rangeley, Me., over Me. highway 4, serv- 
ing no intermediate points. 

Oklahoma - (Tulsa)—-MC 39996, Sub. 7, 
Henry J. Kratt. Permit proposed. Over 
irregular routes, motor boats, fully 
equipped, from .Tulsa to U. S. points, 
and, on return, damaged and rejected 
shipments. 

Iowa (Marshalltown)—MC 30844, Sub. 
10, Heuer Truck Lines, Inc. Certificate 
Proposed. Canned goods and groceries 
from Pittsburgh, Pa., to points in Ia. and 
Neb., traversing four states for operating 
convenience only, over irregular routes. 

Michigan (Escanaba)—-MC 17190, Sub. 
3, Grover J. Lewis. Certificate proposed. 
General commodities, with exceptions, 
over a regular route between Iron Moun- 
tain, Mich., to Abrams, Wis., over U.S. 
highway 141, serving no intermediate 
Ponts, the route being an alternate 
toute for operating convenience only. 

Indiana .(Crawfordsville)—MC 11184, 
Sub. 5, McDaniel Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Terre Haute 
and Indianapolis, Ind., and return, over 
described routes, serving all intermediate 
Polnts, conditioned on request for with- 



























































































and empty malt beverage containers on ~ 





drawal of registration application form 
BMC 75, MC 67902. 

Michigan (Lansing)—MC 8989, Sub. 
133, Howard Sober, Inc. Certificate pro- 
posed. Over irregular routes, new busses, 
in initial movement, by driveaway meth- 
od, from Cheektowaga, N.Y., to points in 
all states and Washington, D. C. 


Connecticut (Stamford)—MC 1759, Sub. 
6, Froehlich Transportation Co., Inc. Cer- 
tificate proposed. (1) Bakery products, 
except bread and rolls, from Port Ches- 
ter, N. Y., to points in N. J. within 25 
miles of Newark, N. J., includ-.ng Newark, 
and (2) empty containers for bakery 
products other than bread and rolls from 
the points of destination to Port Chester, 
N. Y., over irregular routes. 

South Carolina (Hampton)—MC 


109210, Sub. 4, Cranel B. Herndon, com- - 


mon carrier (corrected report). Cer- 
tificate proposed. Over irregular routes, 

(1) fresh or green fruits and vegetables 
from Hampton county, S.C., to all points 
in Fla., Ga., Md. N.Y., N.C., Va., Pa., 
and Washington, D.C., (2) cotton from 
Hampton county to Chatham and Rich- 
mond counties, Ga., and Mecklenburg 
county, N.C., (3) cottonseed from 
Hampton county to Augusta and 
Savannah, Ga., (4) fertilizer and cot- 
tonseed meal, cottonseed cake, and cot- 
tonseed hulls from Augusta and Savan- 
nah to Beaufort, Colleton, Hampton, 
and Jasper counties, S.C., (5) brick and 
drain tile from Augusta and Savannah 
to Hampton, S.C., and specified Hamp- 
ton county points; (6) plywood products 
and plastics products from Hampton to 
all points in 17 states and Washington, 
D.C., (7) equipment, materials, and 
supplies used in the manufacture of 
plywoods and plastics from Hampton to 
Bellhaven and Hallsboro, N.C., and 
Toomsboro, Ga., (8) unfinished plywood 
from Bellhaven, Hallsboro, and Tooms- 
boro, to Hampton, and (9) new furniture 
uncrated from Hampton and Fairfax, 
S.C., to all points in eight states, travers- 
ing Del., Ill., and Miss., for operating 
convenience only. 

Wyoming (Rawlins)—MC 104413, Sub. 
26, Max Dawson and Wesley Corbett 
(corrected report). Certificate proposed. 
Cement, in sacks, and contractors’ ma- 
chinery, equipment, materials, and sup- 
plies requiring special equipment and 
commodities incidental to and used with 
commodities requiring special equipment 
and moving in same vehicle, (1) between 
points in Ida., (2) between points in 
Ida., on the one hand, and, on the other, 
points in Wyo., Colo., Mont., Ariz., and 
Utah, (3) between points in Calif. on 
the one hand, and, on the other, points 
in Wyo. and Colo., and (4) between 
points in a described Calif. area, on the 
one hand, and, on the other, points in 
a described Ariz. area, over irregular 
routes, traversing N.M. for operating 
convenience only. 

Virginia (Norfolk)—MC -93225, Sub. 10, 
White Motor Lines, Inc. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between Norfolk and 
points within 30 miles thereof, on the 
one hand, and, on the other, points in 
Fla., over irregular routes. 

Ohio (Dover)—MC 17768, Sub. 4, A. J. 
Weigand, Inc., Extension—Special Com- 
modities. Corrected. 

New York (New York)—MC 177348, Sub. 
3, Julius Bumb, Piano Movers, Inc., Ex- 
tension—Piano Parts. Corrected. 

Minnesota (St. Paul) —MC 108449, Sub. 
6, Indianhead Trucking Line, Inc., Ex- 
tension—La Crosse. Corrected. 

Oklahoma (Tulsa)—MC 110332 Ex, 
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Lincoln Van & Storage Co., Inc. Denial 
of application for exemption of appli- 
cant’s common carrier operations, in 
transporation of emigrant movables be- 
tween points in Okla., proposed, for want 
of prosecution. 


Pennsylvania (Waynesboro)—MC 110- 
202, Kenneth G. Gearhart, dba Gear- 
hart’s Bus Lines. Certificate proposed. 
Passengers, baggage and newspapers be- 
tween Greensburg, Md., and Waynesboro, 
over specified route, serving all inter- 
mediate points. 


Pennsylvania (Jacobus)—MC 110190, 
Kern L. Smith, dba Penn Dixie Lines. 
Certificate proposed. Canned goods from 
New Freedom, Pa., and points in Adams 
county, Pa., to points in Ala., Ga. and 
Fla., over irregular routes. 

Louisiana (Eunice)—MC 110135, R. T. 
Gill, Jr., Truck Lines. Denial of cer- 
tificate proposed. Clean rice from Eu- 
nice to Lake Charles, La., and from Eu- 
nice to New Orleans, La., over specified 
routes. 

Washington (White Salmon)—MC 110- 
092, Walt McNeil. Denial of certificate, 
without prejudice, proposed. Grain, hay, 
livestock, wool and fruit between points 
in Skamania, Klickitat and Benton. 
counties, Wash., on the one hand, and, on 
the other, points in Wasco, Hood River 
and Multnomah counties, Ore., with 
stated exception. The examiner said the 
applicant’s transportation of agricultural 
products was exempt from I.C.C. regula- 
tion, except as to employes’ hours, etc., 
and that “whether applicant under a 
state authority or otherwise will use his 
vehicles to transport any ‘other property’ 
for compensation is at the time of this 
hearing an undetermined question.” He 
said he was of the belief, in the circum- 
stances, that the applicant did not re- 
quire a certificate under the federal act 
to perform the transportation proposed 
and that, accordingly, “the application 
should be denied without prejudice to 
the consideration by the Commission of 
applicant’s petition for reopening and 
reconsideration of the instant proceed- 
ing in the event he is ready to use his 
vehicles for the transportation of non- 
exempt commodities for comepnsation.” 

Kansas (Wichita)—-MC 110064, A. W. 
Sturgeon and Harry Meeker, dba Sturg- 
eon & Meeker. Permit proposed. Cereal 
malt beverages and advertising matter 
from Kansas City, Mo., and Omaha, 
Neb., to Hutchinson, Pratt, Wellington, 
Wichita and Winfield, Kan., and empty 
containers on return, over irregular 
routes. 

New York (Canandaigua)—MC 110041, 
Clarence J. Marsh. Certificate proposed. 
Animals and livestock chiefly valuable 
for breeding, racing or show purposes, 
between points in N.Y., on the one hand, 
and, on the other, points in Conn., Del., 

Ky., Md., Mass., N.J., O. and Pa. 

Kentucky (Middlesboro)—MC 110032, 
Kenton E. Evans, dba Kenton Evans 
Trucking. Denial of certificate proposed. 
Crushed rock and sand, in dump trucks, 
between points in Lee county, Va., Clai- 
borne and Campbell counties, Tenn., and 
Bell county, Ky., on the one hand, and, 
on the other, points within 60 miles of 
Middlesboro, Ky., including Middles- 


boro, over irregular routes. 

Ohio (Lewisburg)—MC 110006, Charles 
E. Zumstein, dba Lewisburg Trucking. 
Window glass and 


Permit proposed. 
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rolled glass (1) from Kingsport, Tenn., 
and Charleston, Parkersburg and 
Clarksburg, W.Va., to Lewisburg, O., and 
(2) from Lewisburg, O., to Connersville 
and Evansville, Ind. and to Grand 
Rapids, Greenville, Muskegon and Ben- 
ton Harbor, Mich., over irregular routes. 

New Jersey (Maywood)—MC 109998, 
E. C. Berry. Denial of certificate pro- 
posed. Areocrete compounds and packag- 
ing machines from points in Bergen 
county, N.J., to points in four named 
N.J. counties and New York City, over 
irregular routes. 

Wyoming (Cody)—MC 109995, E. K. 
Clevenger, dba Clevenger Trucking Co. 
Denial of certificate proposed. Oilfield 
supplies and other specified commodities 
between points in Wyo. and points in 
five named counties in Mont., over ir- 
regular routes. 

Virginia (Farmville)—MC 109892, 
Gordon’s Transfer, Inc. Permit proposed. 
Merchandise dealt in by wholesale, re- 
tail and chain grocery and food business 
houses and equipment, etc., used in such 
business, between points in Va. and those 
in described areas in W.Va. and Tenn., 
over irregular routes. The examiners 
recommended a finding that the holding 
by applicant of a certificate as well as 
a permit would be consistent with the 
public interest, saying that “it is un- 
likely that applicant will serve the same 
shippers as both a common and a con- 
tract carrier or that preference or dis- 
criminations between shippers will re- 
sult.” , 

New York (Albany)—MC 108893, Sub. 
1, Motor Leasing, Inc. Denial of permit 
proposed. Commodities dealt in by mail 
order houses and retail department 
stores from Albany, Troy, and Menands, 
N. Y., to specified points in Me., N. H., 
Vt. and Mass. The examiners said the 
question of “dual operations” was in- 
volved because the holder of the con- 
trolling interest in applicant also con- 
trolled, through stock ownership, Niagara 
Motor Express, Inc., of Syracuse, N. Y., a 
motor common carrier of general com- 
modities between a number of points and 
areas in New York state, including 
Albany, Troy and Menands. They said 
that, while the proposed operation 
appeared to be that of a contract car- 
rier in that it consisted of devotion to 
one shipper, it did not differ materially 
from the type of service performed by 
common carriers of general commodi- 
ties who provided exclusive use of their 
vehicles to a single shipper. 

New Jersey (Newark)—MC _ 108975, 
David Kraft, dba Kraft Motor Trans- 
portation. Permit proposed. Waste crank- 
case oil, in bulk, in tank vehicles, from 
points in specified parts of N. Y. and 
Pa., points in Mass., Conn. and R. I., 
Baltimore, Md., Portland, Me., and Rich- 
mond, Va., to Newark, and from points in 
O. and specified part of N. Y. to Warren, 
Pa., over irregular routes. 

North .Dakota (Fargo)—MC _ 108075, 
Sub. 2, Norman J. Verding, dba F-M 
Truck Line. Denial of permit proposed. 
Malt beverages from St. Paul and Min- 
neapolis, Minn., to Valley City and 
Jamestown, N. D., and return with 
empty containers and rejected shipments, 
over irregular routes. 

Minnesota (Mahnomen)—MC 107394, 
Sub. 1, Leander M. Neisen. Certificate 
proposed. General commodities, with ex- 
ceptions, from Fargo, West Fargo, and 


Southwest Fargo, N.D., to Mahnomen, 
and Waubun, Minn., and farm machin- 
ery and parts thereof from Grand Forks, 
N. D., to Mahnomen and Waubun, and 
empty containers for the commodities 
named from Mahnomen and Waubun to 
points of origin, on return, over irregu- 
lar routes. 

West Virginia (Huntington) — MC 
106241, Sub. 6, Crawford Transport Co., 
Inc. Certificate proposed, as to (1) new 
automobiles, new trucks and chassis, in 
truckaway and driveaway service (a) in 
initial movements between points in 
Wayne county, Warren township in 
Macomb county and Willow Run in 
Washtenaw county, Mich., on the one 
hand, and, on the other, Frankfort, Mid- 
way, Harrodsburg and Danville, Ky., and 
points in designated Ky. area and in 10 
named Ohio counties; (b) in secondary 
movements between Toledo, O., on the 
one hand, and, on the other, the afore- 
said destination points and areas, and 
(c) in secondary movements between 
points in Ky. and points in the 10 Ohio 
counties named; and (2) of new bodies, 
between the points and areas specified 
in (1) above. 

New York (Elmira Heights) —MC 
105214, Sub. 2, Marie S. Joseph, dba 
Olean Transportation Lines. Permit 
proposed. Empty glass bottles and other 
empty glass receptacles, in containers, 
from Elmira and Olean, N. Y., to points 
in Del., Md. and D. C., and W. Va. coun- 
ties of Brooke, Ohio, Hancock and 
Marshall, and broken bottles and other 
broken glass receptacles from points in 
Del., Md. and D.C. and aforesaid W.Va. 
counties to Elmira and Olean, over ir- 
regular routes. 

Washington (Goldendale)—MC 104469, 
Sub. 8, Antone G. Anrig. Certificate 
proposed. Hay from points in Klickitat 
and Yakima counties, Wash., to points 
in Columbia, Clatsop, Tillamook, Yam- 
hill and Marion counties, Ore., over ir- 
regular routes. 

New York (Ashville)—MC 96393, Sub. 
1, Edwin Fredd. Certificate proposed. 
Brick from Youngsville and Erie, Pa., to 
points in Chautauqua county, N. Y.; 
cinder and cement blocks from Erie; Pa., 
to points in Chautauqua county, N. Y.; 
logs from points in Warren county, Pa., 
to points in Chautauqua county, N. Y., 
except Blockville, N. Y., and. lumber 
from points in Chautauqua county to 
Titusville and Corry, Pa., over irregular 
routes. 

Missouri (Salisbury)—MC 95711, Sub. 
2, S. P. Freeman & Son. Certificate 
proposed. Specified commodities from 
Kansas City, Kan., to Prairie Hill, Mo., 
over specified route, serving intermedi- 
ate point of Salisbury, and empty tur- 
pentine and linseed oil containers on 
return, and roofing from Kansas City, 


Kan., to Prairie Hill over the route 
specified. 
New York (New York)—MC 66562, 


Sub. 873, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Atlanta 
and Rome, Ga., serving specified inter- 
mediate points, and between Rome and 
Plainville, Ga., serving intermediate 
point of Shannon, over specified route, 
subject to conditions, including condi- 
tion that the service authorized be lim- 
ited to service auxiliary to or supple- 
mental of rail or air express service. 


New York (New York)—MC 66562, 


Sub. 866, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Eugene 
and Junction City, Ore., over regular 
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route, serving no intermediate points, 
subject to conditions, including one that 
the service be limited to service auxili- 


ary to or supplemental of express 
service. 
Kansas (Kansas City)—MC 66433, 


Sub. 8, Robert F. Toler. Permit pro- 
posed. Petroleum products, in bulk, in 
tank trucks, from Sinclair Refining Co. 
plant site in Wyandotte county, Kan, 
to points in described part of Mo., over 
irregular routes. 

Pennsylvania (Kutztown)—MC 63390, 
Sub. 2, Carl R. Bieber. Denial of cer- 
tificate proposed. Passengers and bazg- 
gage in special and charter service from 
Allentown and Reading, Pa., and points 
within 15 miles of U.'S. Highway 222 be- 
tween those cities to points in O., Ind., 
Va. and W. Va., over irregular routes. 

Iowa (Fort Dodge)—MC 52110, Sub. 
46, Brady Transfer & Storage Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Moline, IIl., 
and Alcoa plant site, Ia., over specified 
route. 

Pennsylvania (Harrisburg)—MC 45351, 
Sub. 4, William R. Simpson. Certificate 
proposed. Brick and clay products from 
Royalton, Pa., to points in N. Y., N. J. 
Del., Md., Va. and D. C., over irregular 
routes. 


Wyoming (Powell)—MC 39656, Sub. 1, | 


Arthur A. Glasgow. 
posed. Agricultural commodities and 
other specified commodities between 
Powell and points in Wyo. within 175 
miles thereof and between Powell and 
such points, on the one hand, and, on 
the other, points in Mont. within 175 
miles of Powell. 

Oregon (Portland)—MC 34883, Sub. 2, 
Ellery M. Sills, dba Sills Truck Service. 
Permit proposed. Fruits and vegetables 
from points in Lewis county, Wash., to 
Portland, Ore.. with return movement 
of empty containers for such commodi- 
ties, over irregular routes. 

Kansas (Wichita)—-MC 31395, Sub. 3, 
Hillard Waller and George H. Gerde- 
man, dba G and W Truck Line. Denial 
of permit proposed. Malt beverages and 
advertising matter from Omaha, Neb. 
to Wichita and points in Kan. within 125 
miles of Wichita, and rejected shipments 
of malt beverages and empty malt bev- 
erage containers on return trips, over 
irregular routes. 

Iowa (Marshalltown)—MC 30844, Sub. 
11, Heuer Truck Lines, Inc. Certificate 
proposed. Canned goods and groceries 
between points in Ia., on the one hand, 
and points in Tex., O., Ind. (except In- 
dianapolis) and those in specified part 
of Ill., and frozen foodstuffs from points 
in Ind. to Marshalltown, over irregular 
routes. 

Illinois (Chicago)—-MC 9685, Sub. 15, 
Emery Transportation Co. Permit pro- 
posed. Specified commodities for a cer- 
tain class of shippers from Clinton, Ia., 
Duluth, Minn., Fort Wayne, Ind., Kansas 


Certificate pro- 


City, Mo., Onalaska, Wis., Louisville, Ky., ’ 


Peoria, Ill., St. Joseph, Mo., St. Louis, 
Mo., Springfield, Tl., South Bend, Terre 
Haute and Evansville, Ind., Toledo and 
Youngstown, O., and Escanaba, Mich., to 
specified counties in Ill., Ind., Ia., Kan. 
Ky., Mich., Minn., Mo., Neb., O., Pa. and 
Wis., over irregular routes. The exam- 
iner and four joint boards (Nos. 95, 111, 
181 and 282) who prepared the report 
said that by this application the appli- 
cant proposed to take over a transpor- 
tation operation now being performed by 
a concern which was primarily in the 
business of processing and sale of {ood 
(the Jewell Tea Co., Inc.), and that the 
shipper desired to be “relieved of the 











Cer- 
Mdities, 
» 
ecified 


45351, 
ificate 


Sub. 1, | 
/ pro- | 


; and 
stween 
in 175 
ll and 
nd, on 
in 175 


Sub. 2, 
service. 
etables 
sh., to 
yement 
amodi- 


Sub. 3, 
Gerde- 
Denial 
es and 
, Neb. 
hin 125 
opments 
It bev- 
Ss, over 


4, Sub. 
tificate 
‘“oceries 
> hand, 
apt In- 
d part 
. points 
regular 


sub. 15, 
‘it pro- 
a cer 
on, Ia., 
Kansas 


lle, Ky,, ° 


. Louis, 
l, Terre 
do and 
[ich., to 
. wan, 
Pa. and 
- exam- 
95, 111, 
. report 
2 appli- 
anspor- 
‘med by 
in the 
of food 
hat the 
of the 


‘Transfer. 





October 23, 1948 


purden and responsibility of its present 
private carrier business.” They said 
motor common carriers were unable to 
offer such a specialized service as was 
proposed by the applicant, and added 
that it was clear that the motor carrier 
protestants would not suffer as a result 
of granting of the instant application. 

jouisiana (Alexandria) — MC 29957, 
Sub. 57, Southern Bus Lines, Inc. Cer- 
tificate proposed. Passengers and their 

ggage, and express, mail and news- 
papers, Over a regular route between 
Magee, Miss., and Taylorsville, Miss., 
over Miss. highway 20, serving all inter- 
mediate points. 

Indiana (South Bend)—MC 29886, 
Sub. 45, Dallas & Mavis Forwarding Co. 
Certificate proposed. Motor vehicles, in 
initial movements, in truckaway service, 
from Toledo, O., to points in Ariz., Calif., 
Colo., Ida., Me., Mont., N.H., N.D., Nev., 
Ore., S.D., Utah, Vt., Wash., and Wyo., 
traversing named states for operating 
convenience, with no transportation for 
compensation on return except as other- 
wise authorized, over irregular routes. 

North Dakota (Grafton)—MC 28132, 
Sub. 14, Carl M. Hirdsten, dba Hirdsten 
Certificate proposed. Petro- 
leum products, in bulk, from Fargo and 
Grand Forks, N.D., and points in N.D. 
within 10 miles of each, to points in a 
described area of Minn., and counties 
now authorized in MC 28132, Sub. 8. 

Pennsylvania (Pittsburgh)—-MC 20207, 
Sub. 24, Continental Transportation Lines, 
Inc. Certificate proposed. General com- 
modities, with exceptions, over described 
alternate routes, for operating conven- 
ience only, in Ohio and Pa., and between 
Philadelphia, Pa., and Trenton, NJ. 

Florida (Miami)—MC 19227, Sub. 44, 
Laonard Bros. Transfer & Storage Co., 
Inc. Certificate proposed. Uncrated air- 
plane parts, supplies, machinery and 
equipment used in maintenance of air- 
planes, between points in Fla., on the 
one hand, and, on the other, points in 
Calif., over irregular routes, traversing 
named states for operating convenience. 

Washington (Woodland)—MC 207, Sub. 
2, Lenus F. Boys, dba Woodland Truck 


Line. Certificate proposed. General 
commodities, with exceptions, between 
Woodland and _ Lewellenville, Wash., 


over a described regular route. 


New York (Fort Edward)—MC 110142, 
Fort Edwards Express Co., Inc., contract 
carrier. Denial of permit proposed. Pe- 
troleum and petroleum products, in bulk, 
in tank trucks, from points in Albany 
county, N.Y., to Castleton, Vt., and re- 
jected shipments on return, over irregular 
routes. 

Washington (Seattle) -—-MC 110140, 
Mayo ©. Robinson, dba Lumber Truck 
Service, common carrier. Denial of cer- 
tificate proposed. Caustic soda, in bulk, 
In tank trucks, from Portland, Ore., to 
Everett and Bellingham, Wash., over a 
Specified regular route, serving no inter- 
Mediate points. 

Washington (Bellingham)—MC 110131, 
Monahan Garage, Inc., common carrier. 
Certificate proposed. Disabled automo- 
biles, in truckaway service, between the 
US. *Canada border at ports of entry 
at Or near Blaine, the Pacific Highway, 
Lyneed, and Sumas, Wash., on the one 
hand, and, on the other, points in What- 
com and Skagit counties, Wash. 

Indiana (Chalmers)—MC 110124, Leon- 
ard «nd Robert Brookshire, dba Brook- 
shire Motor Express, comon carrier. Cer- 
tificate proposed. (1) Livestock, from 
Reynolds and Monticello, Ind., to Chi- 
cago. Detroit, and Fostoria, O.; (2) grain, 





in bulk, (a) from Brookston, Ind., to 
Kankakee and Chicago and (b) from 
Chalmers to Louisville, Ky., and Chicago; 
(3) fertilizer, in bags, from Chicago 
Heights and Calumet City, Ill., to Brook- 
ston and points within 2 miles thereof, 
and Chalmers; (4) feed, in containers, 
from Chicago to Chalmers; (5) corn 
pickers and farm tractors, from Cin- 
cinnati to Monticello; (6) feeders, steel 
fence posts, and fencing wire, from Cin- 
cinnati to Chalmers; and (7%) hybrid 
seeds, in containers, from Brookston and 
Chalmers to Mansfield, Findlay, Cin- 
cinnati, Columbus, Freemont, Cleveland, 
Enon, and Croton, O., Monroe and Cold- 
water, Mich., and Kankakee, Milford, 
and Peoria, Ill., over irregular routes. 

Indiana (Attica)—MC 110123, Mar- 
guerite Sheridan, dba Sheridan’s, com- 
mon carrier. Certificate proposed. (1) 
Brick, from Attica to points in IIl., ex- 
cluding those in Cook county, and from 
Alsey and Ottawa, Ill. to Attica; (2) 
feed, in bulk, from Mellott, Ind., to 
points in Ill, and from Gibson City, 
Tll., to Mellott: (3) feed, in containers, 
from Chicago to Mellott; and (4) fer- 
tilizer, in bags, from East St. Louis, II., 
to Mellott, over irregular routes. 

Delaware (Milford)—MC  . 110106, 
Charles W. Hammond, contract carrier. 
Permit proposed. Commodities used in 
the manufacture of wood veneer prod- 
ucts, between Pomonkey, Md., and Mil- 
ford, Del., over irregular routes. 

Indiana (Troy)—MC 110072, Marcus 
B. Butler, dba M. B. Butler Oil & Water 
Transportation, common carrier. Certifi- 
cate proposed. Crude petroleum, in 
bulk, in tank trucks, from points in 
Ky. to Troy, over irregular routes. 

Kansas (Reading)—MC 110034, Ray- 
mond Jones, common carrier. Certifi- 
cate proposed. Ordinary Livestock, be- 
tween Reading and points within 15 
miles thereof, on the one hand, and, on 
the other, Kansas City and St. Joseph, 
Mo., and Omaha, Neb., over irregular 
routes. 

Tennessee (Johnson City)—MC 110012, 
Sub. 1, G. B. C. Incorporated, common 
carrier. Certificate proposed (1) New 
furniture, crated and uncrated, from 
points in Carter, Greene, Hamlen, and 
Knox counties, Tenn., to points in Tenn., 
Miss., Ala., Ga. Fla., S.C., N.C., Va., 
W.Va., Ky., Ind., Ill., O, Pa., Del., Md., 
N.J., N.Y., Mich., Wis., Minn. Mo. and 
D.C., traversing Ia. for operating con- 
venience, and (2) cotton, paper boxes 
and fiber board boxes, in reverse direc- 
tion, all over irregular routes. 


Delaware (Wilmington)—MC 109937, 
Harry O. Kline, dba H. O. Kline Trans- 
fer Co., common carrier. Certificate 
proposed. Household, office, and store 
furniture and equipment and appli- 
ances, between Wilmington, on the one 
had, and, on the other, points in Md., 
N. J., and Pa., within 25 miles of Wil- 
mington, over irregular routes. 


Maryland (Baltimore)—MC 109916, 
Reynolds G. Childs, Jr., and Eleanor 
M. Childs, dba Childs Express, contract 
carrier. Denial of permit proposed. New 
furniture, mattresses, rugs, and electrical 
appliances, between Baltimore and Wash- 
ington, D.C., over irregular routes. 

New Jersey (Bradley Beach)—MC 109- 
881, Richard Trucking Co., Inc., common 
carrier. Certificate proposed. General 


- commodities, with exceptions, between 


Trenton, N.J., and Morrisville, Pa., on the 
one hand, and, on the other, points in 
Monmouth and Ocean counties, N.J., and 
those in Middlesex county, N.J., with ex- 
ceptions. 
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Oklahoma (Talihina)—-MC 109797, Lee 
Stafford, dba Lee Stafford Truck Line, 
common carrier. Certificate proposed. 
General commodities, with exceptions, 
hetween Fort Smith, Ark., and Hugo, 
Okla., over a specified route, serving: 
specified intermediate points and one 
off-route point. 

Arkansas (Fort Smith)—MC 109764, 
Sub. 1, Tom Lunsford, dba Lunsford 
Truck Line, common carrier. Certificate 
proposed. General commodities, with 
exceptions, between Fort Smith, Ark., and 
Hugo, Okla., over a specified route, serv- 
ing specified intermediate points and one 
off-route point. 

Montana (Sidney)—MC 109752, Roy 
and Orven Pederson, dba Pederson 
Brothers, common carrier. Denial of 
certificate proposed. New automobiles, 
and farm machinery, by truckaway, from 
Detroit and Flint, Mich., and Duluth and 
Minneapolis, Minn., to Glasgow, Plenty- 
wood, Sidney, Glendive, Wolf Point, and 
Culbertson, Mont., with return of re- 
jected shipments. 

New York (East Branch)—MC 109615, 
Sub. 1, Earl Van Dusen, common carrier. 
Certificate proposed. (1) Quarried stone 
and flagstone, from East Branch and 
points wtihin 35 miles thereof, and West 
Kill and Lexington, N.Y., to New York, 
N.Y., points in Suffolk and Nassau coun- 
ties, N.Y., and those in N.J., Conn., and 
Pa.; and (2) sawed lumber, from New 
York, N.Y., to East Branch and points 
within 35 miles thereof. 

Alaska (Anchorage) — MC _ 109234, 
O’Hara Bus Lines, Inc., common carrier. 
Denial of certificate proposed, for want 
of prosecution. Passengers and their 
baggage, and newspapers, express and 
mail, between Great Falls, Mont., and 
the U.S.-Canadian boundary near Sweet- 
grass, Mont., over U.S. highway 91, serv- 
ing no intermediate points. 

Kansas (Cummings)—MC 107650, Sub. 
1, Earl Brown. Denial of certificate pro- 
posed. Unprocessed and processed farm 
feeds, building materials, farm machin- 
ery, hew and used, knocked down and 
set up, and commercial fertilizer, be- 
tween Cummings and points within 25 
miles thereof, on the one hand, and, on 
the other, St. Joseph and Kansas City 
Mo., over irregular routes. 


Illinois (Freeport)—-MC 107051, Sub. 1, 
Robert E. Smith. Certificate proposed. 
General commodities, with exceptions, 
from Dubuque, Ia., to Lena, Ia., and 
points in Jo Daviess, Ogle, Lee and White- 
side counties, Ill., over irregular routes. 


Indiana (Fowler)—MC 106579, Sub. 7, 
Glen Ringle. Certificate proposed. (1) 
Mechanical refrigerators, crated, from 
Connersville, Ind., to Grand Rapids, 
Mich., (2) kitchen sinks, crated, from 
Warren, O., to South Bend, Gary, and 
Fort Wayne, Ind.; and (3) kitchen cab- 
inets, crated, from Salem, O., to South 
Bend, Gary, and Fort Wayne, Ind., over 
irregular routes. 


Ohio (Freemont)—MC 104651, Sub. 15, 
Delkert S. Dymond, dba Dymond Truck- 
ing. Permit proposed. Plastic, rubber, 
plastic and rubber products and supplies 
and machinery used in the manufacture 
and shipping of such commodities, be- 
tween Freemont, on the one hand, and, 
on the other, Milwaukee, Wis., and points 
in Mass., N.J., N.Y., and Pa., over irre- 
gular -routes. 

Texas (Corpus Christi)—MC 104210, 
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Sub. 16, Edgar M. Linkenhoger, dba 
Transport Co. Certificate proposed. Pe- 
troleum and petroleum products, in bulk, 
in tank trucks, between Superior and 
Cotton Valley, La., on the one hand, 
and, on the other, points in described 
areas of Tex. and Ark., over irregular 
routes. 

Texas (Dallas)—-MC 103370, Sub. 24, 
Best Motor Lines. Certificate proposed. 
General commodities, with exceptions, 
between Springfield and Joplin, Mo., over 
U.S. highway 166, as an alternate route. 

Iowa (Earlville)—MC 102972, Sub. 3, 
Clyde R. Ham. Certificate proposed. 
Eggs, from Earlville, Dalhi, and Monti- 
cello, Ia., to Dyersville and Worthington, 
Ia., over irregular routes. 

Indiana (Indianapolis)\—MC 102138, 
Sub. 10, Refiners Transport, Inc. Permit 
proposed. Petroleum products, in bulk, 
in tank trucks, from pipeline terminal 
site near Terre Haute, Ind., to points in 
named Ill. counties, over irregular routes. 

Texas (Texarkana)—MC 100666, Sub. 
20, Royce T. Nix. Certificate proposed. 
Lumber, creosoted timbers, wood and 
composition shingles, sheet iron roofing, 
and windows and doors, complete with 
panes, (1) between points within 250 
miles of Texarkana, Tex., including Tex- 
arkana, but not including points in 
Miss.; and (2) between points in the 
aforementioned area, on the one hand, 
and, on the other, points in Tex., Ark., 
Kan., Mo., Okla., and La., over irregular 
routes. Applicant to ask cancellation of 
certificate in Sub. 1. 

Virginia (Bristol)—-MC 95655, Sub. 3, 
Finnie Bell Barb, executrix, dba B. K. 
Barb Trucking Co. Permit proposed. 
(1) Raw milk, condensed milk, and 
cream, from Bristol, Tenn.-Va., to points 
in Va., Tenn., N.C., S.C., and Ky., and 
return of empty containers, and (2) 
wrecked mining cars, from points in Va., 
Ky., Tenn., and W.Va., within 150 miles 
of Bristol to Briston, Tenn.-Va., over 
irregular routes. 

Alabama (Isney)—MC 85566, Sub. 1, 
Mason’s Bus Line. Denial of cetificate 
proposed, for want of prosecution. Pas- 
sengers and their baggage, and news- 
papers, express and mail, between 
Waynesboro, Miss., and Jackson, Ala., 
over a specified route, serving all inter- 
mediate points. 

Pennsylvania (Hanover)—MC 17874, 
Sub. 3, Alvin D. Frey. Permit proposed. 
Canned fruits and vegetables from Han- 
over to points in 11 states and Washing- 
ton, D.C., and points in seven N.Y. 
counties, over irregular routes, travers- 
ing Del. and O. for operating conveni- 
ence only. 

Minnesota (St. Paul) —-MC 76266, Sub. 
49, Merchants Motor Freight, Inc. Cer- 
tificate proposed. General commodities 
to and from Robertson, Mo., including 
site of Ford Motor Co. plant at or near 
Robertson as off-route points in con- 
nection with applicants’ presently au- 
thorized regular-route operations to and 
from St. Louis, Mo. 

Connecticut (Willimantic)—MC 
75835, Sub. 5, Clifford C. Lounsbury. 
Denial of certificate proposed. Building 
materials and forest products between 
points in Conn., on the one hand, and, 
on the other, points in Vt. and N.H., and 
a described N.Y. area, traversing Mass. 
for operating convenience only, over ir- 
regular routes. 4 

Michigan (Detroit)—-MC 172300, Sub. 


16, American Carloading Corporation. 
Denial of certificate for want of prose- 
cution proposed. General commodities, 
with exceptions, serving Rossford, O., as 
an off-route point in connection with 
presently authorized regular-route op- 
erations to and from Toledo, O. 


New York (Buffalo)—-MC 61602, Sub. 
8, E. M. Holmes Transportation. Permit 
proposed. Over regular routes, meats, 
meat products and meat by-products, 
dairy products, and articles distributed 
by meat-packing houses, (1) (4) from 
Buffalo, N. Y., to Fairmont, W.Va., over 
a described route, and (b) from Buffalo 
to Wheeling, W.Va., over a described 
route, with no transportation for com- 
pensation on return movements over the 
aforementioned routes, and (2) between 
Wheeling and Fairmont over U.S. high- 
way 250 as an alternate route for op- 
erating convenience only in connection 
with applicants’ presently authorized 
operations. 

Kansas (Atchison)—MC 60614, Sub. 1, 
J. F. Ashcraft. Certificate proposed. 
Over irregular routes, (1) seed, in bags 
or containers, between Atchison, on the 
one hand, and, on the other, specified 
Okla. points, (2) seed in bulk between 
Atchison, on the one hand, and, on the 
other, all Okla. points, and (3) popcorn 
from Durant, Okla., to Atchison. 

Montana (Kalispell)—MC 58322, Sub. 
1, Manuel Miller, common arrier. 
Denial of certificate proposed. General 
commodities, with exceptions, (1) be- 
tween junction Mont.-Ida. state line and 
US. highway 2, and Kalispell, over U.S. 
highway 2, and (2) between Kalispell 
and Libby, Mont., over U.S. highway 93 
and Mont. highway 37, serving all inter- 
mediate points in each instance. 

Ohio (Cincinnati)—MC 39211, Sub. 5, 
Ohio Bus Line Co. Certificate proposed. 
Passengers, baggage, express, newspapers, 
and mail between Cincinnati and Mid- 
land, O., and return, over a described 
route, serving all intermediate points. 

Oregon (Portland)—MC 37563, Sub. 5, 
Tillamook-Portland Auto Freight, Inc. 
Certificate proposed. Over irregular 
routes, household goods between points in 
Tillamook county, Ore., and points in 
that county, on the one hand, and, on 
the other, Portland. The examiner said 
the proceeding should be kept open 30 
days from date of service of report for 
filing of petitions for further hearing by 
any party with respect to authority 
recommended involving transportation 
between points in Tillamook county. 

Missouri (St. Louis)—MC 37929, Sub. 2, 
Western Trucking Co., Inc. Certificate 
proposed. General commodities, with ex- 
ceptions, serving East Alton, Ill., as an 
off-route point in connection with its 
regular-route operations between St. 
Louis, on the one hand, and Louisville, 
Ky., and Cincinnati, O., on the other. 

Wisconsin (Kenosha)—MC 30837, Sub. 
78, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. Motor ve- 
hicles, in initial movements, in truckaway 
service, from Toledo, O., to points in six 
states, traversing 22 states for operating 
convenience only, with no transportation 
for compensation on return except as 
otherwise authorized, over irregular 
routes. 

Kansas (Wichita)—MC 30605, Sub. 64, 
Santa Fe Trail Transportation Co., Inc. 
Certificate proposed. Over a described 
regular route in Kan., general commodi- 
ties, with exceptions. 

Colorado (Denver)—MC 29988, Sub. 28, 
Denver, Chicago Trucking Co., Inc. Cer- 
tificate proposed. General commodities, 
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with exceptions, to and from points in 
the St. Louis-East St. Louis commercial 
zone, Robertson, Mo., site of the Ford 
Motor Co. plant and Lambert air fieid 
near Robertson, Ferguson, Mo., and site 
of Emerson Electric Manufacturing Co, 
plant near Ferguson, as intermediate or 
off-route points in connection with its 
regular-route operation to and from St. 
Louis. 


Oregon (Medford)—MC 17593, Sub. 13, 
Pierce Auto Freight Lines, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, serving Corvallis, Ore., 
as an intermediate point on applicant’s 
presently authorized regular route be- 
tween Albany, Ore., and Junction City, 
Ore., and serving Lebanon and Sweet 
Home, Ore., aS an intermediate and 
terminal point respectively, on appli- 
cant’s presently authorized regular route 
between Albany and Sweet Home. 


New York (Amsterdam)—MC 10614, 
Sub. 6, Vollmer Transportation, Inc. 
Denial of certificate proposed. General 
commodities, with exceptions, to and 
from Manchester, Conn., as an off-route 
point in connection with presently au- 
thorized regular-route operation of ap- 
plicant, restricted to interchange or 
interline traffic only. 

Virginia (Big Stone Gap)—MC 6328, 
Sub. 17, Tri-State Coach Corporation. 
Certificate proposed. Express and news- 
papers between Middlesboro, Ky., and 
Norton, Va., between Big Stone Gap and 
Kingsport, Tenn., and Bristol, Va., and 
between Harlan, Ky., and Pennington 
Gap, Va., and return, over described 
routes, serving all intermediate points. 

Connecticut (Fairfield)—-MC 3782, Sub. 
4, Leon Andrew Reywolt, dba Royal 
Motor Express. Denial of certificate for 
want of prosecution proposed. Automo- 
bile parts and accessories between speci- 
fied points in N.Y., N.J., and Conn. 


1.C.C. Attorney Opposes 


Riss Proposed Service 


In a brief prepared by Isaac K. Hay, 
I.C.C. attorney at Atlanta, Ga., denial 
of the application in MC 200, Sub. 84, 
Riss & Co., Inc—Extension of Opera- 
tions, is advocated with the averment 
that, in view of “applicant’s repeated 
violations of the safety regulations” of 
the Commission, the applicant is “not 
fit, willing, and able properly to per- 
form the service proposed or to conform 
to the requirements of the interstate 
commerce act and of the Commission’s 
rules and regulations promulgated there- 
under.” 


Covering nearly 45 mimeographed 
pages, the brief showed that in the 
considered application Riss & Co. was 
seeking authority to transport general 
commodities, with certain exceptions, be- 
tween specified points; dangerous ex- 
plosives and ordnance supplies to and 
from all points applicant was presently 
authorized to serve in 22 states and the 
District of Columbia, and explosives, 
ordnance stores, ammunition and danzger- 
ous articles between Crane, Ind., on 
the one hand, and, on the other, Navy 
installations at Yorktown, Portsmouth 
and Norfolk, Va., and Earle, N. J., over 
irregular routes. It was stated in the 
brief that hearings on the application 
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October 23, 1948 


had been held in November and De- 
cember, 1947, and in May, 1948, before 
Examiner H. P. Boss, in Washington. 
The brief contained a long “statement 
of facts” in which reports of employes 
of the Commission’s Bureau of Motor 
Carriers on inspections of records and 
equipment of Riss & Co, and of its 
“providers” were summarized. 


Accident Statistics Cited 


“It has been shown in the present 
case,” Attorney Hay said in the brief, 
“that the applicant has reported to the 
Commission 290 accidents in which ap- 
plicant’s vehicles were involved during 
the period from January 1, 1937, to No- 
vember 6, 1947, inclusive. Of these acci- 
dents, 26 were fatal from which 36 
fatalities resulted. There were 272 
persons injured. 


“District Supervisor Burton (Claude 
Burton) found at the office of Glenn 
W. Wolfe, one of applicant’s providers 
(in Baltimore, Md.), documentary evi- 
dence identified by Mr. Dannevik (Wil- 
liam C. Dannevik, employed by Riss & 
Co. in 1947 as safety manager) as per- 
taining to applicant’s operations show- 
ing that vehicles operated by the ap- 
plicant had been involved in 30 addi- 
tional accidents during the period from 
September 28, 1946, to November 19, 
1947, inclusive, and which, according to 
those records, resulted in six injuries 
and property damage totaling more than 
$25,204.56. . . . In view of the discovery 
by Mr. Burton of the 29 accidents . . 
which the applicant had not reported 
to the Commission, although many 
months had elapsed since they occurred, 
it is believed that it may reasonably be 
assumed that examinations of the 
records of applicant’s 19 other providers 
would reveal many additional accidents 
which have never been reported. 


“An analysis of the vehicle inspection 
reports . . . covering approximately 170 
inspections of the applicant’s vehicles 
by Commission personnel during the 
period from January 1, 1945, to Septem- 
ber 30, 1947, inclusive, showed that 90.5 
per cent of all of said reports disclosed 
defects. There were approximately 36 
defects or deficiencies in brakes; 20 de- 
fects or deficiencies in steering mech- 
anism; 20 defects or deficiencies in wir- 
ing and connections; five defects in fuel 
tanks; 148 defects or deficiencies in 
emergency equipment; 34 defects or de- 
ficiencies in parts or accessories; 160 de- 
fects or deficiencies in lighting devices 
or reflectors. . . . Several witnesses testi- 
fied that many of the defects and de- 
ficiencies discovered in applicant’s vehi- 
cles were of a serious nature and could 
easily have resulted in accidents.” 


“Observations” by Inspectors 
The brief contained the further state- 
ment that it had been shown, in 22 ob- 
servations made by one of the Commis- 
sion’s safety inspectors of applicant’s 


_ Vehicles while engaged in the trans- 


portation of explosives, and their drivers, 
in the latter part of 1947, that about 19 
vehicles had been left unattended, one 
vehicle had been parked fully on the 
traveled portion of the highway, several 
vehicles had been parked only a few 
feet apart on parking lots, four drivers 
hac driven excessive hours, and drivers 
had been found asleep on cots along- 
side the highway on one occasion. 

“Ve contend,” said Attorney Hay in 
the brief, “that the evidence presented 
on he subject of fitness establishes con- 
Vin-ingly applicant’s repeated violations 


of the safety regulations; its lax and 
indifferent attitude toward those regu- 
lations; its loose and inefficient system 
of inspection and maintenance of the 
equipment utilized by it; its numerous 
accidents, many of which have resulted 
in deaths and injuries; its failure te 
report some of these accidents; its 
failure to prevent and report excessive 
hours of service; . . . its failure to re- 
quire certain of its drivers to keep logs 
and others to maintain their logs prop- 
erly; its failure to require its 
drivers to operate its vehicles in a safe 
and prudent manner, and its failure to 
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take prompt and effective action to cor- 
rect these violations.” : 

It was stated in the brief that D. C. 
Stone, applicant’s director of traffic and 
secretary, attributed the lack of logs by 
some drivers to “the fact that certain 
of them are ‘smart alecks’ and ‘think 
it is a lot of fun to misinform the Inter- 
state Commerce Commission inspector,’ 
although such driver thereby subjects 
himself to prosecution.” 


Three-Day Truck Leasing Hearing Held 
With Further Hearings to Be Set 


Director Blanning Testifies Regarding Studies of Leasing and 
Interchange Problems by Bureau of Motor Carriers. A.T.A. Truck 
Leasing Recommendations Presented by D. L. Sutherland. 


By S. D. Mayers 


Three days of hearings on motor-car- 
rier leasing and interchange problems 
before Examiner H. C. Lawton, of the 
Commission, were completed on Octo- 
ber 18, in Ex Parte MC 43, Lease and 
Interchange of Vehicles by Motor Car- 
riers. 

Director W. Y. Blanning, of the Com- 
mission’s Bureau of~ Motor Carriers, 
presented results of studies by the Bu- 
reau and was cross-examined by various 
carrier representatives. A report on 
recommendations of the truck leasing 
committee of the American Trucking 
Associations, Inc., was made by D. L. 
Sutherland, of New Britain, Conn., com- 
mittee chairman. 

Various requests for regional hear- 
ings at various points were taken under 
consideration and the examiner advised 
applicants to make formal requests to 
the Commission. z 

At the outset of the hearings, the 
Household Goods Carriers’ Conference 
of the A.T.A., through its attorney, 
David Brodsky, filed with the examiner 
a petition to the Commission asking for 
exclusion from Ex Parte MC 43 of in- 
vestigation of the leasing and inter- 
change practices of those carriers. It 
asked that such investigation be made as 
a part of and by reopening Ex Parte MC, 
19, Practices of Motor Common Carriers 
of Housthold Goods and that, if the 
Commission denied the exclusion re- 
quest, the investigation in Ex Parte MC 
43 applicable to household carriers be 
heard on a segregated record. The peti- 
tioner also asked postponement of the 
Ex Parte 43 hearing to afford it oppor- 
tunity to file a brief. The examiner de- 
nied the motion for postponement and 
said the request for segregation of the 
record would be taken under advise- 
ment. 

In support of their request the house- 
hold goods movers said their industry 
was a highly specialized branch. of the 
motor industry and their leasing and 
interchange practices should not be con- 
sidered in connection with such practices 
of “other and unrelated branches.” They 
said their position was endorsed by the 
conference at its annual meeting held 
October 8. 5 

Director Blanning, under direct ex- 
amination by Leo Pou, of the Com- 


mission presented the testimony and 
exhibits previously made public by the 
Commission (see Traffic World, October 
16, p. 33), and was on the stand a day 
and a half, mostly under cross-examina- 
tion. The exhibits included a summary 
of field reports showing 177 types of 
“undesirable” leasing practices, a legal 
statement used as a basis for drafting 
the Commission’s proposed rules and 
regulations on leasing and interchange, 
and a tabular summary of data de- 
veloped by the Bureau of Motor Car- 
riers relating to the use of leased and 
interchanged equipment. 

Objections were made by carrier repre- 
sentatives to the 77 examples as being 
hypothetical. Mr. Blanning, in response 
to a question as to whether practices 
described in the exhibit “actually hap- 
pened,” said “things of that type” not 
only might occur but had occurred. The 
objections were overruled. 

Edgar S. Idol, general counsel of the 
A.T.A., and others, in cross-examining 
Mr. Blanning, questioned the admis- 
sibility of an “illustrative letter” ap- 
pearing in: Mr. Blanning’s testimony. 
The letter was described as coming from 
“one of the larger carriers,” which was 
not identified, and dealt with difficulties 
encountered in obtaining compliance 
with the Commission’s motor safety reg- 
ulations by “hired operators” of leased 
equipment. A number of attempts were 
made to have the examiner approve 
identification of this carrier for the evi- 
dence. Mr. Blanning and Mr. Pou said 
it was simply a “typical letter” offered 
for information and one objector asserted 
that its typicality could better be de- 
termined if the carrier were identified. 
Former Senator Burton K. Wheeler, 
representing the International Team- 
sters’ Union, supported the Commission 
representatives in not identifying the 
carrier. The request for identification 
was overruled. 

Mr. Idol sought to have Mr. Blanning 
comment on certain of the 177 illustra- 
tions in connection with the “Riss Pro- 
vider case” and to say whether certain 
other of the practices illustrated were 
in violation of section 5 of the act. Mr. 
Blanning said the Riss case had not 
been decided and he could not answer 
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the questions as to legality of the other 
practices. 

At one juncture Mr. Idol said he did 
not seem to be getting definite answers 
to some of his questions and this as- 
sertion was objected to by Mr. Pou. Mr. 
Blanning reiterated throughout his testi- 
mony that he was not advocating the 
adoption of any of the Commission’s 
proposed rules. He said the rules were 
prepared to represent views of various 
carriers as a means of relieving the 
situation with respect to leasing and 
interchange. 

Mr. Idol said he found no difference 
in the general types of violations in con- 
nection with vehicles owned by carriers 
as distinguished from vehicles leased by 
carriers. Mr. Blanning said this was 
true, with some regional variations, and 
referred to data in his exhibits. 

Mr. Blanning said his first desire was 
to have the Commission “tell us what is 
illegal about what is going on,” then, 
having decided what was illegal, it could 
prescribe action to remove the unlawful 
practices. 


“Undesirable” Practices 


Howell Ellis, of Indianapolis, repre- 
senting a number of carriers, referred to 
a statement of Mr. Blanning in his 
testimony to the effect that each mem- 
ber of the Bureau’s field staff was in- 
structed to give specific instances of 
practices prevalent in his area con- 
sidered “undesirable” and asked why he 
had not instructed the agents to learn 
the advantages of leased equipment. Mr. 
Blanning said the agents sought to learn 
of undesirable practices that might be 
law violations and it was thought the 
carriers themselves could furnish the 
necessary information about advantages. 
Mr. Blanning’s use of the term “un- 
desirable practices” was questioned more 
than once in the hearings. Mr. Blan- 
ning said his use of “undesirable” re- 
ferred generally to practices that might 
interfere with carrying out the motor- 
carrier regulations. 

Mr. Ellis questioned the typicality of 
one of the 77 examples relating to a 
carrier who advertised for persons to 
buy trucks from it on a $2,500 down pay- 
ment, to be sold to owner operators only 
who would lease to the carrier for three 
years, the advertisement having stated 
that earnings would be “sufficient to pay 
for truck in three years, not including 
salary.” Mr. Blanning said this type of 
advertisement appeared frequently. 


Mr. Ellis asked Mr. Blanning if “you 
agree with me” that a greater tonnage 
was moved by carriers who leased equip- 
ment in one form or another than by 
non-leasers. Mr. Blanning said that his 
agreement would be only his opinion 
and that he would have to back it up by 
inquiry. 

Mr. Ellis asked Mr. Blanning if he 
could specify carriers who had recom- 
mended the various proposed rules. Mr. 
Blanning sa:d he could not as there 
were several thousand carriers. The sub- 
stance of the rules had been suggested to 
him or to staff members by various car- 
riers, he said. 

Mr. Ellis asked if Mr. Blanning was 
familiar with the practice of rail carriers 
of interchanging equipment “back and 
forth over the country” and with the 
fact that the policing and administra- 
tion of the rules had been left by the 


Commission to the railroads themselves. 
He also asked what Mr. Blanning would 
think of getting the motor carriers to 
adopt and enforce interchange rules like 
the railroads before any drastic motor- 
carrier rules were promulgated. Mr. 
Blanning said he had been trying to do 
that. 

Milton Diehl, of Washington, D. C., 
representing motor carriers, brought out, 
in questioning Mr. Blanning, that the 
Bureau had selected its examples of 
leasing practices on a basis of their 
being illustrative and that their selection 
was not based on the number of com- 
plaints received from the field about a 
certain practice. 

Mr. Blanning agreed with one interro- 
gator that his Bureau had served as a 
“clearing house” of information and 
views with respect to the proposed rules 
rather than as a “proponent” of the 
rules. 

Answering one question, Mr. Blanning 
said he had not checked the “undesirable 
practices” specified as typical in his ex- 
hibit with the Commission’s powers un- 
der the motor-carrier act. He said some 
things in the proposed rules were put 
there for the purpose of bringing evi- 
dence before the Commission and agreed 
they might be referred to as “trial bal- 
loons.” 


“Gypsy” Operations 

The Commission, said Mr. Blanning, 
had no jurisdiction over the “gypsy” 
operator (a designation sometimes given 
a truck owner making one-way trips 
for any carrier who would employ him 
in any city where he happened to be), 
except when he worked for an author- 
ized carrier. He was asked by Clarence 
Todd, of the A.T.A. contract carrier con- 
ference, how an authorized carrier, who 
engaged a “gypsy” to haul a cargo be- 
tween Chicago to St. Louis, would know 
whether that driver had taken 10 hours 
rest or otherwise lived up to the I.C.C. 
safety regulations. Mr. Blanning said 
his only way of knowing would be to 
depend on inquiry from the hired opera- 
tor. He said it was true there were ad- 
vantages in the employment of gypsies. 
Mr. Blanning answered affirmatively a 
question of Mr. Todd whether if the 
practice of trip leasing were discontinued 
a large number of the 177 undesirable 
practices would be eliminated. He said 
a large percentage of abuses arose from 
gypsy operations. Mr. Todd said he was 
interested in finding out how wide was 
the practice that gave the Motor Carrier 
Bureau the most concern, namely, tr:p 
leasing. Mr. Blanning said practically all 
of 18 examples of undesirable practices 
included under the heading of “exten- 
sion of operations” in his exhibit out- 
lining these practices involved trip- 
leasing problems. 

Mr. Todd said he disagreed with an as- 
sertion of Mr. Blanning that only com- 
mon carriers were permitted to inter- 
change equipment. He said he knew of 
no formal decision that would prohibit 
contract carriers from interchanging. 

Reference was made in the discussion 
to a statement in the exhibit that it was 
a frequent practice for a contract carrier 
to arrange with a common carrier for 
leasing when the contract carrier had a 
shipment beyond its authority. In such 
a case, the exhibit said, the driver went 
to the common carrier’s terminal to get 
the shipping papers signed, and to obtain 
placards for the truck. It said the com- 
mon carrier had no other connection with 
the movement, except to collect its fee. 
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Mr. Blanning said it was not a gener] 
practice for common carriers to perm't 
contract carriers to move over ther 
routes. 

Mr. Todd asked if, in the list of 77 ur - 
desirable practices, there were any with 
respect to leasing of trucks to shippes 
by truck rental companies, whether the 
companies were independent of motor 
carriers or not. Mr. Blanning said he did 
not recall, but that some cases resulted 
from lease by a motor carrier of equip- 
ment to a shipper. 

Mr. Todd developed that the Commis- 
sion had no jurisdiction over truck rental 
companies as such. Mr. Blanning said 
that under the motor carrier regulations 
as written, if a carrier formed a subsidi- 
ary rental company and such a company 
granted concessions to shippers, the Com- 
mission might have reason to investigate. 

Mr. Blanning said the elimination of 
leasing would have no effect on many of 
tne large household goods carriers except 
that they would have to purchase the 
equipment theretofore used under lease. 
He said he was not certain with respect 
to any question of how many such car- 
riers would be put out of business by the 
elimination of leasing. 

He said the Bureau’s observation had 


‘been that equipment was not as well 


maintained under trip-leasing arrange- 
ments as in instances where it was leased 
on a long-term basis as part of a fleet 
and that in the latter instances it was 
generally as well maintained as a car- 
rier’s own equipment. 

In answer to a question whether the 
Bureau would express the desirability or 
undesirability of the proposed rules in 
its brief, Mr. Blanning said his present 
intention was that it would not make 
recommendations as to desirability. 


A.T.A. Presentation 


Before Mr. Sutherland, chairman of 
the A.T.A.’s truck leasing committee 
took the stand to explain his commit- 
tee’s recommendations, John B. Lawrence, 
managing director of the A.T.A., sum- 
marized the general set-up of his or- 
ganization and reviewed actions leading 
up to the final report of the leasing com- 
mittee. He said the executive commit- 
tee decided that the household carriers, 
because of “peculiarities” of their situa- 
tion, would make a separate presenta- 
tion. The oil field carriers and contract 
carriers, he said, did not “go along” on 
the trip-leasing question. 

It was brought out that the leasing 
committee’s report was supported by the 
A.T.A.’s regular common carrier coun- 
cil, by the Automobile Transporters As- 
sociation, and by the A.T.A. private car- 
rier council, and that it had not been 
—— formally to any state associa- 
ion. 

’ Edward Kiley, of the A.T.A.’s research 
department, presented operating statis- 
tics of 867 Class I common carriers of 
general freight in 1947 and a condensed 
balance sheet and equipment summary, 


all compiled from annual reports to the’ 


Commission. 


Sutherland’s Testimony 


Mr. Sutherland said the A.T.A. ex- 
ecutive committee had instructed his 
committee to study industry practices to 
see if they could “come out with rules the 
industry could endorse” or designate 
any practices that should be eliminated. 
He said he doubted if the committes’s 
final report “satisfies the thinking” of 
any one individual; that it was not ex- 
actly a compromise, but that it was by 
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far a majority consensus of those par- 
ticipating. 

Besides the committee’s final report 
Mr. Sutherland presented for the rec- 
ord rules suggested for promulgation in 
lieu of those proposed by the Commis- 
sion and noted differences between the 
two sets of rules. 

He said he did not agree with the 
Commission’s position that violations by 
itinerant truckers were not now illegal. 
He said the committee thought they 
were subject to prosecution if not living 
up to the safety rules. He said the com- 
mittee had pointed out considerable dif- 
ferences between long-term and short- 
term leases and noted that the Commis- 
sion proposed to treat them all alike. 

Usage of equipment by a carrier and 
not his method of acquiring it was im- 
portant in the regulation of transporta- 
tion, said Mr. Sutherland. 

The committee, he said, did not pro- 
pose restrictions on trip-leasing the same 
as the Commission did. He said the 
committee thought a trip lease could 
be terminated at a point other than 
a terminal as well as at a terminal. He 
said the committee believed that when 
a piece of equipment was a part of a 
fleet and was indistinguishable there- 
from, it sohuld not be subject to any 
regulation different from regulation of 
owned equipment. 


Rules Compared 


Mr. Idol, conducting the direct ex- 
amination, said one difference between 
the Commission’s proposed rules and 
those suggested by the committee was 
that the committee’s rules did not show 
the time of beginning or ending of a 
lease. Mr. Sutherland said specifica- 
tion of a definite time might not be 
practicable, for example, in the case of 
a carrier who could not complete a trip 
but was still operating at the time speci- 
fied for completion. 

Mr. Sutherland said the committee 
agreed that some type of regulation for 
policing was necessary. He said an im- 
portant point was to be able to ascer- 
tain the authority under which equip- 
ment operated, whether power equip- 
ment or.trailers. 

He said the committee took no posi- 
tion on whether interchange rules should 
or should not be restricted to common 
carriers in this proceeding. He said he 
saw no necessity of prohibiting inter- 
change of equipment between points 
which both the interchanging carriers 
had a right to serve. 

In discussing a suggested rule covering 
rental of equipment to shippers by au- 
thorized carriers, Mr. Idol noted the 
Commission proposed many restrictions. 
Mr. Sutherland said the suggested meth- 
od of handling by the Commission was 
“discriminatory and highly impractical.” 
He said that under the suggested method 
the carrier could give a shipper a prefer- 
ential rate that amounted to a rebate. 

In an exhibit showing a comparison 
of rules suggested by the committee and 
those proposed by the Commission, the 
committee advocated elimination of the 
definition of a “regular employee” and 
addition of a definition of “hauling 
agreement.” 

In its final report the committee said 
experience had demonstrated that there 
was no need for direct regulation by 
the Commission of persons who fur- 
nished or leased vehicles to authorized 
carriers with or without drivers inas- 
much as the authorized carriers were 
already subject to complete regulation. 
It said it had treated this subject so as 








to distinguish between cases where the 
driver was furnished by the lessor from 
cases where the driver was furnished by 
the lessee. 


“Where both driver and vehicle is fur- 
nished to the carriers we have termed 
the transaction a ‘hauling agreement’,” 
said the committee. “Where only the ve- 
hicle is furnished we have termed the 
transaction a ‘lease’.” 


The committee said the substantial 
differences between rule 2, as proposed 
by the Commission with respect to 
augmentation of equipment, and the 
committee’s suggested rule 2 were: 

1. The proposed rule would require drivers 
to be employes of the authorized carrier 
(paragraph h), whereas our suggested rule 
would permit the continued use of in- 
dependent contractors. 

2. Paragraph a of the proposed rule would 
prohibit sub-leasing, whereas our suggested 
rule would prohibit co-mingling of’ freight 
but would permit sub-leasing. 

3. Under policing rules in paragraph b, 
the proposed rule would effectively prohibit 
trip leasing except between terminal points. 
Our suggested rule would allow trip leasing 
with provision for termination at other than 
terminal points. 

4. The proposed rules make no distinction 
between more or less permanent leases on 
the one hand and short-term or trip leases 
on the other hand. We suggest that no 
additional regulations are required for leases 
of a permanent type, where the equipment 
is identified in the same manner as carrier- 
owned equipment. 

Other differences, the committee said, 
related primarily to policing provisions. 
With respect to interchange of equip- 
ment, it said the proposed rule 3 of the 
Commission, governing interchange of 
equipment, was, in general, a restricted 
set of leasing rules covering trailers 
only and set up policing rules similar to 
those proposed under rule 2. 

“Under restrictive language in the 
first sentence of proposed rule 2,” said 
the committee, “it appears that author- 
ized carriers may be prohibited from 
exchanging equipment under any cir- 
cumstances except those covered by rule 
3. Other restrictions in proposed rule 
3, which are eliminated from our sug- 
gested rule 3, are: (1) Application is 
limited to common carriers. (2) The 
excharige of equipment authorized is 
limited to trailers. (3) Interchange is not 
permitted where either carrier serves 
both origin and destination. (4) Use 
of the authorized carrier’s driver is re- 
quired. 

It said that in lieu of these restric- 
tions it suggested that interchange be 
limited to cases were a continuing plan 
(consistent with authority granted by 
the Commission, or pursuant to permis- 
sion granted common carriers in section 
216(c) of the interstate commerce act) 
was agreed on and filed in advance with 
the Commission. It said that where 
this was not done, any exchange of 
equipment between the authorized car- 
riers would be subject to provisions gov- 
erning leasing of equipment suggested 
under rule 2. The committee added: 

Minimum requirements suggested for such 
an interchange plan are similar to, although 
not identical with, requirements for approved 
leases. Suggested requirements for identifi- 
cation of interchanged equipment are the 
same as those suggested for leased equip- 
ment. An additional policing requirement 
is that a certificate must be carried on inter- 
changed equipment stating that the opera- 
tion is taking place in accordance with the 
plan which has been filed with the Commis- 
sion. 

In view of the fact that equipment is 
interchanged between authorized carriers, 
we would not require inspection at the point 
of interchange, but would require parties 
to submit in their written plan of opera- 
tion the method and procedure adopted to 
insure compliance with the Commission’s 
safety rules. 


With respect to proposed rule 4, re- 
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specting rental of equipment to shippers, 
the committee said: 


We believe that the proposed rule prohib- 
iting the renting of equipment with drivers 
to non-carriers is merely a statement of the 
law and has no place in these regulations. 

Rules against leases of less than 180 days, 
requiring inspection by non-carriers, and 
requiring the filing of leases with the Com- 
mission 5 days before their effective dates, 
amount to the regulation of a business which 
is not generally subject to the Commission’s 
jurisdiction. In lieu thereof we propose a 
simple requirement that a carrier leasing 
equipment ‘to or from shippers for whom 
he performs carrier services shall notify the 
Commission by letter of each lease made, 
unless his tariffs or schedules provide spe- 
cific rates for leasing service. 

The committee said its suggested rule 
5 was similar to proposed rule 2. In rule 
6, it, said, it suggested that none of the 
regulations to be adopted should be ap- 
plicable to leasing of equipment that was 
used wholly within a municipal zone. In 
suggested rule 7, it said, it set up in- 
formal procedure for action on applica- 
tions to depart from the regulations 
where emergency or special circum- 
stances justified their departure. 

The A.T.A. leasing committee’s final 
report stated 12 principles with respect 
to the adoption of rules with comment 
under each heading. 


Oil Field Haulers 


O. R. Davis, secretary-manager of the 
Oil Field Haulers Association, Austin, 
Tex., said he represented approximately 
350 motor carriers of oil field equipment 
domiciled in “nine or more petroleum 
producing states,” who were concerned 
only with practices prevailing among 
such haulers and were not qualified to 
take exception to practices of other 
motor carriers. 


“Our only aim is to attempt to bring 
about the elimination of the present un- 
ethical and unlawful so-called ‘leasing’ in 
our own specialized carrier operations,” 
said Mr. Davis in a prepared statement 
entered for the record but not read. 

His statement said there were 75 or 100 
oilfield carriers who had a combined in- 
vestment of “many millions of dollars in 
equipment”, and that, on the other hand, 
there were many carriers, “too many, in 
fact”, who, although legally authorized 
to operate over a wide area, had no 
necessity to maintain an extensive staff 
of administrative personnel. These car- 
riers, he said, owned from one to seven 
trucks and had small invested capital. 
He said these carriers depended almost 
entirely on use of owner-driver equip- 
ment, “under very dubious arrange- 
ments,” to carry on their operations and 
made no attempt to govern or control 
the hours of service of the owner-drivers 
or persons from whom they were leasing. 
He said they “may, perhaps, maintain 
records of hours of service and compile 
reports covering their own few drivers.” 


Mr. Davis filed with the Commission 
the following regulations which, he said, 
the oil field carriers recommended “be 
prescribed in such form and language as 
the Commission determines”: 


1. Trip leases be permitted only where 
an emergency exists and then only after 
verbal or written application is made to the 
district supervisor and he decides that an 
emergency exists. 

2. Other than as provided in No. 1 above, 
no lease of trucks be permitted except in 
bona fide term lease and strictly under the 
supervision of the Interstate Commerce 
Commission and that both lessor and lessee 
be required to comply with all safety regula- 
tions prescribed by the Interstate Commerce 
Commission and at all times both be held 
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responsible to charge and collect the pub- 
lished effective rates on the commodity 
transported. 

3. When a 4 sruck is leased to one carrier 
while under a lease it not be permitted to 
be used in the service of other carriers or 


shippers. 
Pipe Line Stringers 


D. A. Vandevere of J. R. Vandeveer & 
Son, Neodesha, Kan., pipeline stringers, 
said his company, owning about 30 
trucks, had a substantial investment in 
property, and that there were three 
other specialized pipe stringers. He said 
that about the only time his company 
leased equipment was when a large pipe 
shipment was received at a rail head, in 
which case a leased truck might be 
added in order to move the pipe from 
the railroad and prevent demurrage 
charges. He said that if the company 
were not able to lease a truck under 
such circumstances a hardship would be 
imposed on his own company, on the 
pipe-line operator, and in the railroad. 


Trip Leasing Favored 


At a resumed hearing held October 18, 
Milton E. Harris, @xecutive vice presi- 
dent of Continental Transportation 
Lines, Inc., Pittsburgh, operating in six 
states, supported the A.T.A. leasing com- 
mittee’s recommendations and testified 
in favor of trip-leasing operations. He 
said 60 per cent of the equipment haul- 
ing cargo for his company was owner- 
operated. In answer to a question he 
said that if the Commission were to end 
the practice of trip leasing it would re- 
quire a $2 million investment by his 
company in purchasing equipment. 


Trip-leasing could be legitimately 
operated and the fact there were abuses 
was no reason for abolishing the prac- 
tice, which his company had used suc- 
cessfully for 16 years, said Mr. Harris. 
The tendency of an average owner-op- 
erator, who had invested $10,000 or 
$12,000 in a truck or trailer was to take 
better care of equipment than the aver- 
age employe of a carrier, he said. One 
advantage of the owner-operator 
method, he said in answer to a question, 
was that it was possible to dismiss an 
owner-operator for incompetence where- 
as in dismissnig an employe for the 
same reason difficulty arose because of 
union regulations. 


This explanation brought questions by 
former Senator Wheeler with respect to 
the labor angle of the operator-owner 
situation and Mr. Harris said he had 
made the point about the dismissals with 
the purpose of emphasizing that the sit- 
uation was an incentive to owner-opera- 
tors to drive safely. Some of the carrier 
representatives objected to bringing up 
labor questions which they said had no 
place in the proceeding. 

Mr. Harris opposed elimination of trip 
leasing and owner-operators becoming 
carrier employees. Nothing would be 
gained by it, he said. Employes of 
owner-operators, he said, were in close 
relation to their employer, wanted him to 
succeed, and would perform services in 
his behalf not ordinarily carried on by 
carrier employes. 

Answering a question, Mr. Harris said 
it made no difference whether the trip 
leases were extended to 30, 60, or 90 days, 
the extension would not overcome any 
existing abuses. 

He said he disapproved the term 
“gypsy,’ ’adding that his company had 
business relations with the same owner- 
operators for years and that they were 
responsible business men. 

H. J. Bischoff, of Los Angeles, president 
of Southern California Freight Lines and 











five affiliated corporations operating as 
subsidiaries of Southern California 
Freight Lines, Ltd., also supported the 
trip-lease basis and said his organiza- 
tion, of whose total revenue about 25 per 
cent came from independent contract 
operators, had used the trip-lease suc- 
cessfully. On long-distance hauls, he 
said, most of the subhaulers were former 
company employes and 70 executives or 
supervisors had “grown up” in the or- 
ganization. 

Savings from owner-operator transpor- 
tation resulted from these operators’ 
better care of equipment, said he. Costs 
to the organization would be higher than 
the rate level if sub-haulers were not em- 
ployed, he said. In answer to an in- 
quiry, he said that the system’s own 
equipment was used in the balancing of 
traffic movements and the owner-opera- 
tors to a large extent handled the over- 
flow. He said the sub-haulers were re- 
quired to enter agreements to live up to 
state and federal regulations. 

He said elimination of leasing or 
severe restrictions on it would have a 
substantial economic effect on the sys- 
tem’s operations and would detract from 
its ability to serve the public. 

He said the only difference in the sys- 
tem’s instructions to owner-operators 
and to its own employes was that an em- 
ploye driver might be dispatched over 
a specific route so the maintenance de- 
partment could locate him at all times, 
but the owner-operator’s routes would 
not be specified. 

T. J. Walter, assistant to the president 
of the American Transit Lines, Chicago, 
testified that owner-operators served his 
company regularly and that the normal 
compensation was a percentage basis of 
the revenue. Owner-operators, he said, 
were inclined to observe the safety reg- 
ulations more carefully than the car- 
rier’s own drivers. He said his company 
would suffer if it did not have the leased 
services of “cattle haulers” from western 
points into Chicago. He said the safety 
regulation compliance by owner-opera- 
tors was supervised the same as that of 
employe drivers. 

Owner-Operator Interests 

Lee Conner, managing director of 
United Truck Owners of America, Inc., 
Akron, O., reported results of a ques- 
tionnaire distributed among _ truck 
owner-operators, showing, among other 
things, that 85 per cent of those report- 
ing operated. on and preferred a per- 
centage basis of compensation. He 
entered an exhibit which showed that 
those reporting received all the way from 
50% to 88 per cent although a majority 
received 69 or 70 per cent. 

Mr. Conner’s organization, in its ex- 
hibit, said that leases now in use were 
sketchy and not the same for any two 
carriers, usually providing for what the 
owner-operator alone was _ responsible 
for. It said that after many conferences 
the organization arrived at a “tentative 
standard lease.” A copy was entered for 
the record. 

B. B. Nicholson, of Akron, an owner- 
operator who leased equipment to All- 
States Freight Co., said he had a $32,000 
investment in three complete outfits. 
He said he was first vice president of 
United Truck Owners. 

A consensus of the opinion of the 
members of the organizat:on, he said, 
was that a uniform lease might be a 
practical way to get at the “ills of the 
industry.” All contracts, he said, “seem 
to read that the owner and operator is 
responsible for everything.” He said the 
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organization would like to define the 
responsibilities of both carriers an 
owner-operators. 

He said, among other things, tha’ 
owner-operators would prefer to retair 
their titles to their equipment while th< 
leases were in effect, when serving car- 
riers and the proposed uniform leas« 
so provided. He said that more than 
half the owner-members replying to the 
questionnaire had said they were re- 
quired to transfer titles to the carriers 
for whom they hauled. 

Mr. Nicholson testified that he got into 
the owner-operator business because 
there was better financial return and 
more opportunity for advancement than 
as a carrier employe. 


Hearings Postponed 


At the end of the third day of the 
hearing, it was announced that hearing 
would be resumed October 25. However, 
the Commission later announced that 
hearings had been indefinitely postponed 
and would be reassigned later. 

In the notice of postponement the 
Commission said those who desired hear- 
ings at places other than Washington, 
D.C., should inform the Commission by 
communications mailed to reach it no 
later than November 1. Such requests, 
it said, should be accompanied by state- 
ments indicating the number of witnesses 
to be produced, the estimated time nec- 
essary for their testimony, and, in gen- 
eral, the nature of the testimony to be 
given. 





O.D.T Action 





Apple Loading Relief 


The Office of Defense Transportation 
has announced a temporary reduction in 
the loading requirements on carload 
shipments of apples originating at points 
in Idaho. 

The reduction was made through the 
issuance of amendment 1 to general per- 
mit of O.D.T. 18A, revised-24-C, effective 
October 15. The effect of the amend- 
ment is to include points in Idaho in 
the origin territory where apples packed 
in boxes may be loaded to a weight not 
less than 35,000 pounds, and Gravenstein 
apples packed in baskets may be loaded 
to a weight not less than 30,000 pounds. 

General permit O.D.T. 18A, revised- 
24C, as amended, is scheduled to expire 
on November 15. 





O.D.T. Loading Changes 


The Office of Defense Transportation 
has announced a reduction in the loading 
requirements on carload shipments of 
tomatoes in boxes, standard lug, and car- 
load shipments of onions. It also an- 
nounced the extension to December 31 
of the expiration date of general perinit 
O.D.T. 18A, revised-24C, as amended, 
covering carload shipments of apvples. 
This permit was scheduled to expire 
November 15. 

Carload shipments of tomatoes in 
boxes, standard lug, in minimum quan'l- 
ties of not less than 600 boxes is 4l- 
thorized under the terms of general per- 
mit O.D.T. 18A, revised-43, effective 
October 20, and carload shipments yf 
onions in minimum quantities of not i°ss 
than 30,000 pounds is authorized by 2°"- 
eral permit O.D.T. 18A, revised-44, effec- 
tive October 22. Each of these permi': /5 
scheduled to expire on February 28, 1+ 
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U. S. MARITIME 
COMMISSION NEWS 


M. C. Examiner Rules Against Inclusion 
Of Charges in Ocean Bills of Lading 


Says Maritime Agency Has No Jurisdiction To Order Carriers in 
Export Trade To Incorporate Charges—That If It Has Juris- 
diction, It Should Find the Proposed Rule Not Necessary 


A recommendation that the Maritime 
Commission find that it has no juris- 
diction to order carriers in the export 
trade to incorporate their freight rates 
and other charges in their bills of lading 
is made by Examiner C. W. Robinson, of 
the maritime agency, in a report issued 
in No. 658, Bills of Lading—Incorpora- 
tion of Freight Charges. 

In the alternative, if the agency should 
find that it does have such jurisdiction, 
the examiner suggests that it find that 
the proposed rule requiring such incor- 
poration is neither necessary nor desira- 
ble. 

The proceeding resulted from a letter 
received by the commission September 
10, 1946, from the chairman of House 
committee on merchant marine and fish- 
eries calling attention to possible abuses 
by ocean carriers in the method of deal- 
ing with ocean freight in bills of lading, 
according to the report. Thereafter, on 
December 5, 1946, the commission issued 
public notice inviting all persons inter- 
ested therein to file with its secretary, 
within 30 days, written material relevant 
to the issues presented by the following 
proposed rule: 


“Every common carrier by water en- 
gaged in the transportation of property 
from points in continental United States, 
Alaska, Hawaii, Puero Rico, and the 
Virgin Islands to foreign points, shall 
incorporate in the original and all copies 
of bills of lading or other shipping docu- 
ments the rates and charges for or in 
connection with such transportation, ex- 
cept for cargo loaded and carried in bulk 
without mark or count, irrespective of 
whether such bills of lading or other 
shipping documents are prepared by the 
carrier or by any other person for the 
signature of the carrier.” 


In a press release of May 2, 1947, the 
examiner said the commission stated 
that carriers, shippers, forwarders, and 
others had submitted their views on the 
proposed rule in written communications, 
and that after consideration thereof the 
commission decided to take no action 
thereon except after public hearings 
held pursuant to sections 17 and 22 of 
the shipping act, 1916, and section 4(a) 
of the administrative procedure act. 
Hearings, said he, were held in New 
York, N.Y., Los Angeles, Calif., and Chi- 


‘ ago, Ill., at which shippers, steamship 


conferences, traffic associations, and the 
Port of New York Authority participated. 


Discussion of Proposed Rule 
After citing a number of authorities, 
including court proceedings, to show 
that the commission had no jurisdiction 
to order carriers in the export trade to 





incorporate freight and other charges in 
their bills of lading, the examiner said 
it was worthy of note that a carrier in 
the foreign trade was not compelled to 
issue a bill of lading except on the de- 
mand of the shipper .(section 3 of the 
carriage of goods by sea act). Under 
the circumstances, said he, it was doubt- 
ful wether any rule of the nature here 
under consideration would have its full 
desired effect even if the commission 
could prescribe it, for there was no in- 
dication that the carriage of goods by 
sea act could be restricted by a rule of 
the commission. In discussing the pro- 
posed rule itself, the examiner said that 
only two of the seven shippers who testi- 
fied at the New York hearing were in 
favor of the rule, they being of the be- 
lief that a bill of lading was a contract 
which the carrier should complete by 
inserting the freight charges; that of the 
six shippers or representatives of shipper 
organizations who testified at the Los 
Angeles hearing, only one, representing 
the cement industry, was in favor of 
the rule, and on cross examination, how- 
ever, admitted that he did not want the 
rule; and that five shippers or repre- 
sentatives of shipper organizations testi- 
fied at the Chicago hearing, all in favor 
of the rule. 


Conclusions 


“Although it is true that the rule 
would assist the shipper in checking on 
the correctness of the carrier’s charges 
(there is no evidence whatever of fraud 
by carriers), would simplify for the 
shipper a comparison of rates from 
various ports, and would permit him to 
see all the charges in substantiation of 
the bank draft, it must not be forgotten 
that it is the general practice for car- 
riers to issue a freighted copy of the 
lading or a due bill showing the 
charges,” said the examiner in his con- 
clusions. “If the shipper handles his 
shipment direct, he thus is in possession 
of all the freight details. If, on the 
other hand, he is represented by a for- 
warder, the latter gets the information. 
Inasmuch as the forwarder is the agent 
of the shipper when he prepares the 
documents, no good reason is apparent 
why he should not submit the freighted 
copy or the due bill in substantiation of 
his bill for services. The mere fact that, 
as the record clearly shows, the for- 
warder seldom relinquishes those docu- 
ments, is no reason for the promulgation 
of the rule. To complete the originals 
only, as was suggested, would be of 
doubtful value since most shipments are 
handled by forwarders, are usually put 
through the bank by the forwarder as 
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a part of his duties, and would not be 
seen by the shipper in such case. 


“That the rule would keep foreign 
buyers informed of ocean charges can- 
not be denied, but the record does not 
show a sufficient demand for the rule 
on that score alone. It has been seen 
that one witness had never been re- 
quested by a buyer to furnish a freighted 
lading; another, in eight years, had 
never been questioned as to the charges; 
and a third testified that he had re- 
ceived no complaints from consignees 
that the charges were not shown. The 
only witness who actually received such 
request stated that it had come from a 
distributor, who wanted the details so 
that he could calculate the landed costs 
of the shipments. 


Effect of Rule 


“Any advantage the rule might give 
some shippers in checking their for- 
warder’s bill or testing the correctness 
of the carrier’s charges would not justify 
the possible loss of business by shippers 
who sell on a cif. basis, particularly 
when it is remembered that the carrier 
does furnish freight details on one copy 
of the lading or on a due bill. The pos- 
sible effect of the rule on the foreign 
commerce of the country cannot be 
ignored. For example, the representative 
of two large shippers of steel stated that 
the rule would put them at a disad- 
vantage with their foreign competitors. 
It is extremely doubtful whether, from 
a strictly legal point of view, the buyer 
is entitled to know the various elements 
which go to make up a c.if. price. Sev- 
eral shippers who favored the rule would 
not object to the charges showing on 
ladings covering shipments sold c.i-f., 
but that was because they had printed 
price lists known by everyone. It is 
significant that even the Port of New 
York Authority, one of the strongest ad- 
vocates of the rule, agreed that the 
charges should be omitted on c.i.f. ship- 
ments upon the request of the shipper. 
The possible loss of business calls for 
such an exception. 


“In many instances the forwarder con- 
solidates numerous shipments for move- 
ment under a single bill of lading. Even 
though the individual shipper were 
furnished a freighted copy of such a lad- 
ing, it it not likely that he would be able 
to allocate the correct amount of the 
charges to his particular shipments. The 
rule obviously would be impractical in 
such cases. 


“The element of time is one which 
looms large in any discussion of the rule. 
That the rule would actually increase the 
work load of the carriers is clearly evi- 
dent. Whether such additional labor 
would prevent the documents from being 
processed in time is not so clear. The 
requirements of certain South American 
countries that documents be available 
when the vessel is ready to unload, ne- 
cessitates the arrival of the documents 
in ample time if a penalty is not to be 
imposed. Even assuming that the lad- 
ings are not completed when the vessel 
sails, the use of air mail in dispatching 
commercial documents to foreign coun- 
tries is now common practice. Thus, the 
mere fact that documents are not com- 
pleted until after the vessel sails is not 
in itself sufficient reason not to promul- 
gate the rule. It is also problematical 
whether the additional labor would seri- 
ously impair the presentation of docu- 
ments to meet the dead line in letters of 
credit. This is a distinct possibility, how- 
ever. A different situation is presented 
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where the rules and regulations of cer- 
tain countries require documents to be 
presented to the consulate prior to the 
sailing of the vessel. In such a case, the 
delay could easily cause unfortunate re- 
sults. 

“Necessarily, a proceeding of this kind 
cannot give as full a picture as is desired. 
For example, in New York the interest of 
shippers in the rule seemed to be mild. 
On the Pacific coast, no shipper ap- 
proved the rule. At Chicago, however, 
the sentiment definitely was in favor of 
the rule. In the absence of a poll of 
all shippers in every area there would be 
no way of knowing the actual prevailing 
preference. A good idea as to possible 
conflicts within organizations may be ob- 
tained from a comparison of the position 
taken by the Ocean Rate Committee of 
the Automobile Manufacturers Associa- 
tion with that of the association itself. 
A further indication is the difference be- 
tween the view of the National Industrial 
Traffic League and that of such large 
shippers as Bethlehem Steel and United 
States Steel, two of its members. Any 
conclusions ‘herein must be based, there- 
fore, upon the record as developed, 
limited as it may be. 


Check on Forwarders 


“Bearing in mind that the principal 
support of the rule comes from shippers 
located in the interior of the country, it 
is very difficult not to conclude that the 
underlying reason: behind such support 
is the desire on th2 part of shippers to 
provide themselves with an appropriate 
check on their forwarder. No major 
complaints have been received by the 
carriers as to the present practice of 
freighting one copy of the lading or 
executing a due bill with the charges 
thereon, and it was generally agreed by 
the rule’s proponents that carriers honor 
requests for a reasonable number of 
freighted copies. Furthermore, only one 
shipper denied that carriers will give 
rate information to persons entitled 
thereto. Only two shippers favored the 
freighting of all copies, most of them 
stating that they would be satisfied 
with the endorsement of the three orig- 
inals and from one to four copies. 


Little Benefit to Shipper 


“A realistic view of the record leads 
to the conclusion that the rule is neither 
necessary nor desirable, and would im- 
pose upon carriers a not insignificant 
additional expense and much extra labor 
merely to protect the shipper in his deal- 
ings with his forwarder. There is no 
assurance that under the rule the for- 
warder would furnish the shipper a 
freighted copy, no matter how many 
copies were completed by the carrier. 
Very little, if any, benefit would accrue 
to the shipper under the rule in addi- 
tion to that which he now enjoys— 
either directly or potentially through his 
forwarder.” 





Slight Drop in Ship 
Sales Reported by M.C. 


Although the SS America and five 
other vessels were approved for sale in 
the quarter, cancelation of eight previ- 
ous approvals resulted in a slight decline 
in the number of vessels authorized for 
sale by the Maritime Commission under 
the merchant ship sales act of 1946, from 
1,790 on June 30 to 1,788 on September 
30, according to the agency’s third quar- 
terly report submitted to Congress on its 








activities and transactions under the 
ship sales act. The September 30 total 
represented sales of approximately 
$1,723,000,000. 

Of the total number of vessels ap- 
proved for sale as of September 30, 671 
were for American flag operation and 
1,117 for foreign fiag operation. This com- 
pared wtih 673 for American flag opera- 
tion and 1,117 for foreign ‘flag operation 
reported as of June 30. The vessels for 
American flag operation were approved 
for sale to 165 operators while those for 
foreign flag operation were approved for 
registry under the flags of 34 nations. 
Ships approved for sale for American 
flag operation at the end of the quarter 
consisted of 412 dry cargo and passenger 
vessels and 259 tankers. 

On the question of mortgage sales to 
non-citizens, the report stated that the 
lines of credit to foreign purchasers of 
war-built vessels as recommended by the 
National Advisory Council had generally 
not been reached, and that credits 
granted by the commission were 
within $115,424,550 of the $377,100,000 ap- 
proved by the N.A.C. Credits totaling 
$30,622,493 approved by the commission, 
the report added, had been unused. 

The number of vessels for which ad- 
justments for prior sales to citizens had 
been approved by the commission stood 
at 60 at the end of the quarter, adjust- 
ments for 6 vessels having been approved 
in the period, according to the report. 


Vessel Charters 

On the question of vessel charters, the 
report stated: 

“At the beginning of the quarter a 
total of 620 vessels were under charter 
or allocated for charter to United Sates 
citizens and to one Philippine company 
pursuant to the merchant ship sales act 
of 1946 as amended. In addition, 40 
vessels were than under charter in ac- 
cordance with other authorities of law, 
making an overall total of 660 vessels. 
The rate of redelivery from charter of 
vessels employed in foreign trade was 
lower in July and August than in the 
preceding months of May and June, but 
increased considerably again in Sep- 
tember due to the maritime strike on 
the west coast. During September 
79 vessels were returned to the com- 
mission by charterers, and as of the 
close of the quarter the overall total un- 
der charter was 507, a decrease of 153 
from the July 1 total. Notices of termi- 
nation of charter for 138 of these 507 
vessels had been received... . 

“During the quarter the number of ves- 
sels employed in the intercoastal and 
coastwise trades decreased from 57 to 48, 
all operating pursuant to the terms and 
conditions outlined in the commission’s 
report for the quarter ended September 
30, 1947. 

“The Interim bareboat charter agree- 
ment made by the Maritime Commission 
with Alaskan operators in 1947, pursuant 
to public law 12, was terminated as of 
June 30, 1948. The authority extended 
by Congress to the Maritime Commis- 
sion under public law 866, 80th Congress, 
to allow special conditions for the charter 
of vessels to Alaskan operators, has not 
been used and vessels required by these 
operators subsequent to July 1, 1948 have 
been sold or chartered to them pursuant 
to the merchant ship sales act of 1946. 
Twelve vessels were chartered under 
these conditions. (Four additional ves- 
sels remained under the interim agree- 
ment but will be redelivered upon com- 
pletion of current voyages.)” 

The report observed that towards the 
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end of the quarter the commission 
adopted new policies pertaining to the 
chartering of vessels under the act. 


Reserve Fleets 


The reserve fleets showed a net in- 
crease of 143 vessels, according to the 
report, the total standing at 1,818 at the 
end of the quarter compared to 1,675 at 
the beginning. It added: 

“Due to the movement of vessels in 
and out of the reserve fleets, the survey 
of the condition of all vessels in the fleets 
which is being made to reflect the esti- 
mated cost of necessary repairs remains 
80 per cent complete, but is being con- 
tinued to provide a current record for 
these vessels as well as for new arrivals 
in the reserve fleets. It will provide a 
basis for the selection of vessels for the 
national defense reserve fleet. Already 
558 vessels have been selected in this 
manner. 

“All vessels delivered to the fleets have 
had primary protective measures applied 
including mooring, draining, and the ap- 
plication of preservation compound to 
exposed working parts. Final preserva- 
tion measures, averaging 55 per cent of 
completion, have been accomplished on 
all permanent reserve types and on other 
better type vessels which have been in 
the fleets a sufficient length of time to 
make such action necessary in order to 
prevent deterioration. The increase from 
51 to 55 per cent in the completion of 
final preservation work was effected in 
the last three months in spite of the 
large number of vessels placed in the 
reserve fleets during that period.” 


CAB NEWS 


Standards to Be Observed 
By All Irregular Airlines 
Defined in C.A.B. Opinion 


In an opinion in which it denied peti- 
tions of three so-called irregular air 
carriers for extension of their “exemp- 
tion” authority for the conduct of ir- 
regular operations, so as to permit sched- 
uled operations, the Civil Aeronautics 
Board explained and defined the “stand- 
ards” by which, it said, it would expect 
irregular air carriers to abide. 


The opinion was issued in the board’s 
docket No. 3430 et al., Standard Air 
Lines, Inc., Exemption Request. The 
carriers, in addition to Standard Air 
Lines, of Long Beach, Calif., whose peti- 
tions the board denied were Aero Van 
Express Corporation, dba Viking Air- 
lines, of Burbank, Calif., and Airline 
Transport Carriers, Inc., also of Bur- 
bank. 


“We are issuing this opinion to accom- 
pany the order of the board denying 
such applications,” the C.A.B. said, “be- 
cause of the importance of some of the 
questions raised by the applications and 
because the applications reveal an ap- 
parent misconception of the intent, pur- 
pose and interpretation of section 292.1 
(of the board’s economic regulations)— 
a misconception which appears to oe 
shared by a substantial number of car- 
riers authorized to engage in irregu'ar 
operations.” 

The board said each of the applicanis 
held a “letter of registration” as a “large 
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irregular air carrier” issued by the 
poard under section 292.1. It said that 
under that regulation each carrier was 
authorized to engage in interstate and 
overseas air transportation of persons 
and property of foreign air transporta- 
tion of property only if it “does not hold 
out to the public, expressly or by a course 
of conduct, that it operates one or more 
aircraft between designated points, or 
within a designated point, regularly or 
with a reasonable degree of regularity, 
upon which aircraft it accepts for trans- 
portation, for compensation or hire, such 
members of the public as apply therefor 
or such property as the public offers.” It 
said the applicants operated principally 
between the east and west coasts. 


Proposals. of Applicants 


The three applicants, the board said, 
now asked a temporary exemption from 
the certificate provisions of the civil 
aeronautics act so as to permit them to 
engage in scheduled air carrier operations 
of a coach-type air service. Their pro- 
posals, it continued, contemplated: (1) 
use of DC-3 equipment for “air coach 
service” at tariffs below those of the cer- 
tificated airlines; (2) provisions of air 
service without benefit of mail certificate 
or other government aid, and (3) dis- 
pensing with the “luxury” benefits to 
passengers which were now provided by 
the certificated carriers, such as free 
meals in transit, extensive passenger and 
rapid baggage handling facilities, and 
downtown check-in of passengers. 

As a result of their operations, said the 
board, the applicants had developed what 
appeared to them to be an entirely new 
market for low-cost regular scheduled 
air transport service which was generated 
principally from persons comprising the 
low income brackets. It said \the appli- 
cants contended that by providing this 
service they would cater to a class of 
traffic not now served by the certificated 
carriers. 

“The applicants further believe,’ the 
opinion continued, “that the operation of 
one or more scheduled passenger carriers 
who do not hold any mail certificates will 
prove to the board that such operation 
can be conducted profitably without mail 
pay and will exercise a favorable effect on 
all a:rline costs by providing real stand- 
ards by which to gauge operating econ- 
omy and efficiency, thereby reducing 
fares, with consequent increased air 
travel which will be beneficial to all con- 
cerned.” 


Application of Law 


The board said it believed it should be 
guided by “the statutory directive con- 
tained in” the civil aeronautics act. It 
said that section 416(b) of the act, under 
Which the proposed exemption was 
sought, prov.ded in substance that any 
air carrier might be exempted from the 
certificate requirement of section 401 if 
enforcement of that section was or would 
be an undue burden on such air carrier 
by reason of the limited extent of, or un- 
usual circumstances affecting, the opera- 
tions of such air carrier and if enforce- 
ment of that section was not in the public 
interest. ~- 

“There is nothing in the act or its legis- 
lative history to justify the board in by- 
Passing or ignoring the certification pro- 
Visions of section 401 . . . by authorizing 
extensive new operations which, although 
Involving some experimental character- 
istics, are neither unusual as to circum- 
ances nor limted in extent,” the board 
said. 


It averred that the inability of a car- 





rier to enter on extensive new opera- 
tions which it believed would produce 
additional revenue was clearly not a 
sufficient showing of undue burden 
within the meaning of section 416 (b). 
However, it said, the denial of the ex- 
emptions requested should not be con- 
strued as a denial of the need for coach- 
type service. 

“Our decision means only that the 
public need or lack of need for such a 
service can be more properly developed 
and obtained through public hearing 
under section 401 of the act,” it added. 

After referring to a contention of the 
applicants that they did not know what 
degree of regularity was actually au- 
thorized under section 292.1 and that the 
regulation, if construed to limit sub- 
stantially the regularity of flights, ap- 
peared to be designed to authorize an 
operation which was “economically, fi- 
nancially and practically impossible,” 
the board said, in part: 

“It is difficult to believe that these 
contentions are _ seriously advanced. 
However, since it appears that they may 
represent views held by other irregular 
air carriers as well, we take this op- 
portunity to comment upon them... . 
The regulation was intended to 
permit and authorize irregular services 
to complement regular scheduled serv- 
ices. The latter ... serve a fairly uni- 
form, average and predictable demand. 
Irregular services could complement this 
fixed pattern by providing services 
which are accommodated to unforesee- 
able demands and needs which fluctuate 
as to quantity, time and place. . . . The 
board did not intend to authorize any- 
thing more than irregular and infre- 
quent service. 


Type of Aircraft 


“In the conduct of such service the 
carrier is free, of course, to choose its 
own equipment. ... But although the 
regulation permits the use of large air- 
craft, it does not compel or require their 
use. . . . If large aircraft cannot be 
used profitably under the regulation, 
clearly the aircraft ought to be retired 
from ‘operations or a proper authoriza- 
tion obtained from the board before 
regular services are undertaken. The 
carrier is not justified in operating il- 
legally on the ground of economic jus- 
tification. . . . Any other principle would 
produce immediate and complete reg- 
ulatory chaos. If this principle is not 
followed, then by the same token a 
small certificated cerrier, having made 
an investment in a large number of 
aircraft or in aircraft suitable for long- 
range operations, could encroach illegally 
on the routes of another carrier on the 
ground of economic necessity.” 


Scope of Operations 


With respect to the question of “de- 
gree of regularity” of service by an ir- 
regular air carrier, the board cited a 
provision of section 292.1 of its economic 
regulations that “no air carrier shall be 
deemed to be an irregular air carrier 
unless the air transportation services 
offered and performed by it are of such 
infrequency as to preclude an implica- 
tion of a uniform pattern or normal con- 
sistency of operation between, or with- 
in, such designated points.” It said the 
consent order it had entered on March 
14, 1947, in its docket No. 2593, Matter 
of the Non-Certified Operations of 


Trans-Caribbean Air Cargo Lines, Inc., 
would serve as a guide to operations 
which were permissible under this regu- 
lation. It quoted “footnote 7 of the ex- 
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planatory statement” 
reading as follows: 

Paragraph 3 of this consent order [relating 
to Trans-Caribbean Air Cargo Lines, Inc.|] 
provides that the carrier cease and desist 
from operating flights in air transportation 
between any points ... (b) regularly or 
with a reasonable degree of regularity, which 
regularity is reflected by the operation of a 
single flight per week on the same day of 
each week between the same two points, or 
is reflected by the recurrence of operations 
of two round trip flights, or flights varying 
from two or three or more such flights, be- 
tween any same two points each week in 
succeeding weeks, without there intervening 
other weeks or approximately similar periods 
at irregular but frequent intervals during 
which no such flights are operated so as 
thereby to result in appreciable definite 
breaks in service: it being intended hy this 
sub-paragraph to require irregularity in 
service between any such points but not to 
preclude the operation of more than one or 
two such flights in any given week, nor to 
prescribe any specific maximum limitation 
upon the number of flights which may be 
performed in any one week, if infrequency 
and irregularity of service is otherwise 
achieved through variations in numbers of 
flights and intervals between flights and 
through freauent and extended definite 
breaks in service... . 

Similar provisions aiso have been included 
in cease and desist orders entered as to Wil- 
lis Air Service, Inc., Docket No. 2839, and 
Trans-Luxury Airlines, Inc., Docket No. 2589. 

The board added that it had explained 
at some length the scope and nature 
of operations permissible under section 
292.1 in three other cases—Page Air- 
ways, Inc., Investigation, 6 C.A.B. 1061; 
Trans-Marine Airlines, Inc., Investigation 
of Activities, 6 C.A.B. 1071, and Inves- 
tigation of Non-Certificated Air Services, 
6 C.A.B. 1049. 


“Section 292.1 requires,” the board 
continued, “that an irregular air carrier 
shail not hold out, expressly or by course 
of ccnduct, that it operates regularly or 
with a reasonable degree of regularity. 
Thus, apart from actual operations, ir- 
regular air carriers should refrain from 
any holding out of service which does 
not meet the tests of irregularity set 
forth above. For example, if irregular 
air carriers hold out that passengers will 
be carried from New York to Miami, 
fiights carrying such passengers but de- 
parting from an airport more than 25 
miles from LaGuardia Field (and other 
airports normally used to serve New 
York) would nevertheless be considered 
along with flights from LaGuardia Field’ 
(and other airports normally used to 
serve New York) in determining regu- 
larity or irregularity of operations from 
New York to Miami. And this would 
be true even though it is made clear, 
in the holding out, that substantial 
ground transportation is or may be in- 
volved. 

“We shall expect irregular air carriers 
to abide by these standards, and to un- 
dertake other operations only after they 
have made application to and received 
the approval of the board.” 

(The board underlined the word 
“after” in the last sentence of the fore- 
going.) 

All five members of the board con- 
curred in the opinion. 


in that order, 





New Cases on C.A.B. Docket 


New applications have been filed and 
proceedings have been instituted at the 
Civil Aeronautics Board as follows: 


No. 3494, petition of National Airlines, Inc., 
for investigation by C.A.B. into the need 
for establishment, by means of appropriate 
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interchange or similar. arrangement, for 
through service between various air car- 
riers at Miami, Fla., and Havana, Cuba, with 
request that National Airlines, Pan American 
Airways, Eastern Air Lines and such other 
carriers as the board may deem appropriate 
be made parties to the proceeding. 

No. 3495, Economy Airways Co., New York 
City, for exemption from section 292.1 of the 
C.A.B. economic regulations, so as to permit 
substitution of Economy Airways, Inc., for 
Milton Gilbert and Edward Jenkins, dba 
Economy Airways Co., as holder of letter of 
registration No. 1847. 

No. 3496, Greensboro-High Point (N.C.) 
Airport Authority petition for amendment 
of certificates of Eastern Air Lines for routes 
5 and 6 so as to require that carrier to 
serve Greensboro, High Point and Winston- 
Salem, N.C., through a single airport. 

No. 3497, C.A.B. order granting ‘“‘exemp- 
tion” authority to Pan American Airways to 
transport persons and property between Se- 
attle, Wash., and points in Alaska, and au- 
thorizing carriage of local traffic in Alaska 
only on through flights between Seattle and 
points in Alaska, except as otherwise au- 
thorized. 

No. 3498, C.A.B. order granting “exemp- 
tion” authority to Alaskan air carriers so as 
to permit them temporarily to engage in air 
transportation of persons and property be- 
tween Seattle, Wash., and points in Alaska. 

No. 3499, application of city of Enid, Okla.. 
for revison of certificates of Braniff Airways 
so as to permit service to and from Enid 
by that carrier. 

No. 3501, application of Eastern Air Lines 
for amendment of its certificate for route 
No. 5 so as to remove all existing restrictions 
on service to and from Boston, Mass., Prov- 
idence, R.I., and Hartford and New Haven, 
Conn. 

No. 3502, application of Boris Sergievsky, 
New York City, for authority to operate as 
“small irregular air carrier’’ instead of as 
a “large irregular air carrier.’ 

No. 3504, C.A.B. order instituting investiga- 
tion to determine lawfulness of exception 1 
to rule 5, on third revised page 16 of M. F. 
Redfern’s local and joint passenger fares 
tariff No. PF-3, C.A.B. No. 15, filed on behalf 
of National Airlines, Inc.; suspending opera- 
tion of third revised page 16 of that tariff 
and deferring the use of rule 5 and excep- 
tion 1 thereto for 90 days from October 1. 

No. 3506, application of Inland Airways, 
Inc., Walla Walla, Wash., for certificate au- 
thorizing scheduled air transportation of 
persons, property and mail by conventional 
type aircraft between Walla Walla and Se- 
attle, Wash., and between Spokane, Wash., 
and Portland, Ore., via named intermediate 
points. 

No. 3507, petition ‘of Robinson Aviation, 
Inc., Ithaca, N. Y., for orders fixing tempo- 
rary and permanent mail pay rates for 
route 94. 

No. 3508, C.A.B. order instituting investi- 
gation to determine whether the provisions 
for free or reduced rate transportation con- 
tained in rule 20, paragraphs (A), (B) and 
(C) of Colonial Airlines, Inc., local passenger 
tariff No. BDA-1, C.A.B. No. 4, and rules 3 
and 4 of Northwest Airlines, Inc., local 
classified passenger tariff No. 2, C.A.B.. No. 
20, are unjust or unreasonable, etc. 

No. 3509, application of Northeast Airlines, 
Inc., Boston, Mass., for removal of limitation 
in its certificate for route 27 which prevents 
service by applicant at Concord, N.H., on 
New York-Boston flights. 

No. 3510, petition of Continental Air Lines, 
Inc., Denver, Colo., for alteration of certifi- 
cate of Pioneer Air Lines, Inc., for route 64 
so as to eliminate therefrom the Roswell, 
N.M.-El Paso, Tex., segment, if Pioneer’s 
pending application for abandonment of 
Las Cruces, N.M., as intermediate point on 
route 64 is approved. Continental contends 
that in event of abandonment of service at 
Las Cruces by Pioneer “the entire basis of 
the award of the Roswell-El Paso segment 
to Pioneer would no longer exist.” 

No. 3511, application of Florida Airways, 
Inc., Orlando, Fla., for renewal or extension 
of its temporary certificate for route 75 (be- 
tween Jacksonville and Orlando, Fla.) Ap- 
Plicant says that its temporary three-year 
authority became effective March 28, 1946, 
but that it could not institute operations 
until February 15, 1947, and that the board 
should permit it to have at least three full 
years of actual operating experience. 

No. 3512, application of Empire Air Lines, 
Inc., Boise, Ida., for temporary exemption 
order permitting applicant to engage in air 
transportation of persons, property and mail 
to and from  Pasco-Kennewick-Richland, 
Wash., served by the Pasco airport, as an 
intermediate point on route 78 (Idaho 





Falls-Boise-Spokane) between Walla Walla, 
Wash., and Pendleton, Ore. 

No. 3514, application of Pioneer Air Lines, 
Inc., Houston, Tex., for change in service 
pattern so as to permit service to El Paso 
as intermediate point between Amarillo, 
Tex., and Las Cruces, N.M., on route 64. 

No. 3515, application of cities of Longview, 
Kilgore and Gladewater, Tex: (served by 
Gregg county airport) for air carrier service, 
said by the applicants to be needed with 
respect to transportation of persons, prop- 
erty and mail to Austin, Temple, San An- 
tonio, Midland-Odessa and Texarkana, Tex. 





Federated Airlines Gets 
Operating Authority 


The Civil Aeronautics Board, by an 
order in No. 3457, an “exemption” ap- 
plication of Federated Airlines, Inc., of 
New York City, has granted permission 
to the applicant to operate as a “large 
irregular carrier,” under a letter of 
registration, and has waived require- 
ments of its economic regulations which 
otherwise would prevent Federated Air- 
lines from qualifying as such a carrier. 

The board said in its order that it ap- 
peared that the applicant was the owner 
of one Douglas DC-3-C aircraft; that 
the applicant had applied to the Civil 
Aeronautics Administration for a non- 
scheduled air carrier certificate and had 
received such certificate July 21; that 
the applicant believed that on filing its 
proposed. tariff with the C.A.B. on July 
31 it had the right to operate, and that 
“at no time was applicant aware of the 
fact that it was required to obtain a 
letter of registration from the board be- 
fore engaging in operations.” It said 
that, in anticipation of commencement 
of operations, applicant had spent $38,- 
818 and was presently incurring a finan- 
cial expense of $3,750 per month. 





C.A.B. Orders Probe 
Of Air Cargo Rates 


The Civil Aeronautics Board has or- 
dered an investigation and further hear- 
ing in docket No. 1705 et al., Air Freight 
Rate Investigation, to determine whether 
rates, charges, rules and regulations con- 
tained in a series of recently filed tariffs 
of scheduled and non-scheduled air car- 
go operators are inconsistent with its 
decisions in No. 1705 et al., or otherwise 
unlawful. 

The inquiry involves tariffs, filed to be- 
come effective October 19 and later, of 
American Airlines, Inc., Capital Air- 
lines, Inc., Delta Air Lines, Inc., North- 
west Airlines, Inc., Transcontinental & 
Western Air, Inc., United Air Lines, Inc., 
Western Air Lines, Inc., Flying Tiger 
Line, Inc., and Slick Airways, Inc. 

In its original opinion in No. 1705 et 
al., the board prescribed minimum ton- 
mile rates of 13 to 16 cents to be ob- 
served by the scheduled and non-sched- 
uled cargo carriers, 16 cents applying for 
the first 1,000 ton-miles for any ship- 
ment and 13 cents for all excess ton- 
miles for any single shipment, effective 
July 1 on 10 days’ notice. It left the way 
open to parties to petition for recon- 
sideration and modification of the pre- 
scribed rates as to any commodity or 
groups of commodities between any 
points. By later action, through is- 
suance of supplemental orders, the 
board authorized, on request of certain 
carriers, modification of the prescribed 
minimum rates in certain respects 
pending further hearing (see ‘Traffic 
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World, June 5, p. 1729, and July 24, p. 
11). 

By its instant order of investigation, 
identified as E-2104, the board said re- 
cently filed tariffs of the aforementioned 
carriers proposed the extension of spe- 
cific commodity rates approximating 
minimum rates to most points served by 
them and to most commodities trans- 
ported in air freight. Objections to the 
proposals, it said, were made by the 
Flying Tiger Line and Slick Airways, 
adding that it had considered the rec- 
ord, tariffs and objections thereto, and it 
appeared that the rates contained in the 
proposed tariffs might be unjust and 
unreasonable or otherwise unlawful. 

The board said the further hearing 
would be assigned for “early hearing” 
before an examiner at a time and place 
later to be designated. Pending the fur- 
ther hearing and decision, it ordered 
suspension of the involved tariffs for 90 
days. 





C.A.B. Lifts Restrictions 
On Braniff, C. & S. Routes 


By the lifting of certain restrictions 
heretofore in effect with respect to serv- 
ice by Braniff Airways and Chicago & 
Southern Airlines, the Civil Aeronautics 
Board, according to its own statement, 
has made possible improved air service 
between Chicago, Ill., and Houston, Tex. 

“The removal of the restrictions,” the 
board said, “permits the airlines to in- 
stitute more flexible schedules between 
the points involved and makes possible, 
if desired, nonstop flights between Chi- 
cago and Houston.” 

The board said that, while the removal 
of the restrictions on the Chicago-Hous- 
ton routes made possible the inaugura- 
tion of nonstop service between those 
points, its finding with respect to elimi- 
nation of the restriction was not to be 
taken “as a directive to institute such 
service nor as an expression of opinion 
that such service is enonomically justi- 
fied.” The board said it believed it was 
the responsibility of management to de- 
termine whether there was economic jus- 
tification for a nonstop schedule. 





Rights for Brazilian Air 
Line Recommended 


Examiner R. Vernon Radcliffe, of the 
Civil Aeronautics Board, in a proposed 
report in the board’s docket No. 3336, 
Servicos Aereos Cruzeiro do Sul, Ltda., 
Brazil-New York Service, has recom- 
mended that a foreign air carrier permit 
be issued to the applicant, referred to as 
“Cruzeiro,” designated by the govern- 
ment of Brazil to operate over a route 
between Brazil and New York City or 
Washington, D. C., pursuant to the air 
transport agreement between the United 
States of America and the United States 
of Brazil. 

The examiner said the application was 
made in “broad terms” and added that 
“if a finding that such a permit is in the 
public interest must be based upon evi- 
dence of traffic potential and community 
of interest for any routing that might be 
worked out under the broad authoriza- 
tion, then it is obvious that the record 
will not support such a finding.” 

“The bilateral agreement between the 
United States and Brazil,” said Exam~ 
iner Radcliffe, “will be accepted as ai- 
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firmative evidence tending to establish 
tnat authorization of Cruzeiro in accord- 
ance with the terms of the agreement 
will be in the public interest. In the 
absence of substantial countervailing evi- 
dence, that showing will be found ade- 
quate under section 402(b) of the act. It 
is fully recognized that this is a new 


doctrine. In no prevous foreign permit 
case has such a position been recom- 
mended to or stated by the board. But 
the question is here squarely presented 
and it is the opinion of the examiner 
that such a doctrine is in harmony with 
the act and the executive agreement 
concerned.” 


COURT NEWS 


Certificated Airlines Ask 
Court Review of C.A.B. 


Freight Forwarder Case 


Fifteen permanently certificated air- 
lines have joined in a petition filed with 
the U. S. Circuit Court of Appeals in 
Chicago for review of the decision of the 
Civil Aeronautics Board in the so-called 
Air Freight Forwarder Case, No. 681 
et al., and, pending such review, for stay 
of the effectiveness of the board’s order 
in the proceeding, according to the Air 
Transport Association of America. 

The petition charges that the board 
acted without making appropriate find- 
ings and “has committed other errors 
of law,” a statement by the A.T.A. says. 

In connection with its decision in the 
Air Freight Forwarder Case, the A.T.A. 
said, the board adopted a regulation pro- 
viding for issuance of letters of regis- 
tration to 58 applicants in the proceed- 
ing and to others who might apply and 
could meet certain requirements of the 
regulation. Only three applicants, it 
added, were denied authorization, be- 
cause of their relationship with rail car- 
riers (see Traffic World, Sept. 18, p. 32). 

“The joint petition of the certificated 
air carriers filed with the court states 
that the C.A.B. improperly authorized 
forwarders on an experimental basis and 
that it reached its decision without 
making appropriate findings as _ to 
whether authorization of freight for- 
warders in air transportation will result 
In an economically sound air transport 
industry,” says A.T.A. 

“In authorizing air freight forward- 
ers, the petition continues, the C.A.B. 
has committed other errors of law in 
connection with its determination to 
Superimpose on the direct air carriers 
a completely new and competitive sys- 
tem of indirect air carriers, not engaged 
in the operation of aircraft, to operate 
as air freight forwarders. 

“Several of the findings upon which 
the board based its decision are not sup- 
ported by substantial evidence of record, 
the appeal declares. 

“The petition quotes the dissenting 
opinion of C.A.B. member Harold A. 
Jones, who declared ‘Actually, I can find 
ho majority finding of fact with respect 
to the public need for air freight for- 
warders in the entire opinion. ...A 
decision as important as this one should 
not rest upon so flimsy a foundation.’” 

The certificated air carriers participat- 
ing in the appeal, according to A.T.A., 
are American Airlines, Braniff Airways, 
Capital Airlines, Chicago & Southern 
Air Lines, Continental Air Lines, Delta 
A‘y Lines, Eastern Air Lines, Inland Air 
Lines, Mid-Continent Airlines, National 
Airlines, Northeast Airlines, Northwest 













Airlines, Transcontinental & Western 
Air, United Air Lines, and Western Air 
Lines. 





U.S. Supreme Court to Act 
On Oil Pipeline Tax Case 


By noting probable jurisdiction, Oc- 
tober 18, in No. 287, Interstate Oil Pipe 
Line Co., appellant, v. A. H. Stone, 
chairman of State Tax Commission, the 
Supreme Court of the United States 
undertook to pass on the constitution- 
ality of a Mississippi state tax imposed 
on the business of transporting petro- 
leum by pipelines within the state, 
though such transportation constituted, 
according to the pipeline company, a 
step in the process of interstate trans- 
portation of the oil. 

The pipeline company appealed from 
the judgment of the Mississippi Su- 
preme Court, on June 14, 1948, denying 
the company its claimed right to recover 
from the state tax commission chairman 
taxes in the amount of $20,296.36 which 
the company had paid under protest and 
which it sued to recover. The pipeline 
company said the tax was denominated 
a sales tax but was in fact a “privilege 
tax” on account of the business in which 
the company: was engaged, computed at 
2 per cent of the gross income from the 
business of operating a pipeline. The 
gross income on which the taxes were 
collected, it said, were derived from the 
transportation of oil from one point to 
another within the state and loading it 
aboard tank cars for shipment to des- 
tinations outside the state. The Inter- 
state Oil Pipe Line Co. said its activities 
were part of the continuous interstate 
transportation of the oil from producing 
leases to out-of-state destinations. It 
contended that “as applied, the taxing 
statute is repugnant to the commerce 
clause of the Constitution of the United 
States and void.” It said the state tax 
law it assailed imposed a license on in- 
terstate commerce and constituted a tax 
directly on interstate commerce, but 
that the Mississippi Supreme Court held 
that the company’s transportation of 
crude oil was a local activity, that this 
transportation did not constitute inter- 
state commerce, and that the tax was 
properly collected: It said the tax in- 
volved was 2 per cent af the amounts 
paid by the shippers to the pipeline com- 
pany for its services in gathering, trans- 
porting and loading the oil. 

In the suit it filed against the tax 
commission chairman the company 
sought refund of state taxes aggregating 
$25,326.63 which it had paid in March, 
1947, for the period from January 1, 
1944, to June 30, 1946, inclusive. The 
state Supreme Court held that the trial 
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court was correct in disallowing refund 
of taxes amounting to $20,296.63 which 
had been collected for the privilege of 
operating the pumping machinery and 
other pipeline equipment in the trans- 
portation of oil, but that the lower court 
was in error in disallowing a refund of 
the “use tax” of $5,030.27. The Missis- 
sippi Supreme Court said that Inter- 
state was “not employed or hired to 
transport oil to any destination outside 
the state, but only to transport the same 
to a railroad and then pump it into the 
railroad cars as a local activity, insofar 
as the right of taxation of its privilege 
of operating the intrastate pipeline is 
concerned.” 


Supreme Court Plea Lost 
By B. of L. F. & E. Group 


In its October 18 session, the Supreme 
Court of the United States denied a pe- 
tition by a number of locomotive engi- 
neers employed on the Atlantic Coast 
Line Railroad for review of lower court 
decisions dismissing their complaint 
against the Brotherhood of Locomotive 
Engineers and the National Mediation 
Board—a complaint in which the plain- 
tiffs, who formerly had been represented 
by the Brotherhood of Locomotive Fire- 
men and Enginemen, assailed the con- 
duct of an election of bargaining repre- 
sentative by the A.C.L. locomotive 
engineers on a “system-wide” basis (see 
Traffic World, Oct. 2, p. 44). 

The plaintiffs in the original action— 
petitioners before the US. Supreme 
Court—had been members of the B. of 
L. F. & E. while they were empioyed on 
the Atlanta, Birmingham & Coast, the 
properties of which were taken over by 
the A.C.L. Locomotive engineers on the 
A.C.L., who outnumbered those previ- 
ously employed on the A. B. & C., were 
members of the Brotherhood of Locomo- 
tive Engineers, and the result of the 
election conducted at the direction of 
the N. M. B., to determine which union 
should represent the A.C.L. locomotive 
engineers as bargaining agent for them, 
was the certification by the N. M. B. of 
the B. of L. E. as the bargaining repre- 
sentative for this class of employes on 
the AC.L. The plaintiffs comprised 76 
of about 95 locomotive engineers on the 
western division of the A.C.L., and they 
contended that the N. M. B. should have 
ordered a separate election for their 
division. 





Shipper Plea in Deck-Laden 


Shipment Damage Suit Fails 


As the Supreme Court of the United 
States denied a certiorari petition, Oc- 
tober 18, in No. 235, Globe Solvents Co., 
petitioner, v. S. S. “California,” a fed- 
eral appeals court decision adverse to 
the shipper-petitioner, which sought re- 
covery for damage to a shipment of 
lacquer transported by the steamship 
“California” from Philadelphia to San 
Diego, Calif., in 1941, remained undis- 
turbed. . 

Documents filed with the U. S. Su- 
preme Court in the proceeding showed 
that the shipment in question included 
some five-gallon tins of lacquer, packed 
two to a wooden crate, loaded on the 
deck of the ship on three layers of dun- 
nage boards. The Supreme Court was 
told that the lower tiers of the stow 
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were wet by sea water which washed the 
deck, causing rusting of the tins and 
loss of a portion of the shipment through 
the resulting “pin holes” in the con- 
tainers. Loss also was alleged, it was 
stated, because of the cost of repacking 
and replacing some of the tins which 
were rust-stained and not acceptable to 
the consignee. 

The steamship operator said no proof 
of negligence on its part had been shown. 
It maintained that, contrary to the 
shipper’s contention, the appeals court 
had not erred in failing to apply the 
carriage-of-goods-at-sea act to an “on 
deck shipment,” because section 1 of that 
act specifically excepted from its pro- 
visions cargo “which by the contract of 
carriage is stated as being carried on 
deck and is so carried.” 


Illinois Court Won’t Try 
A. F. Whitney’s Libel Suit 


The Supreme Court of the United 
States has denied a petition by A. F. 
Whitney, of Cleveland, O., president of 
the Brotherhood of Railroad Trainmen, 
for review of an Illinois Supreme Court 
decision affirming the Superior Court of 
Cook county, IIll., in its refusal to accept 
jurisdiction in a suit filed by Whitney 
against T. M. Madden, of International 
Falls, Minn., to recover damages for 
libel. 


Whitney’s libel suit involved a tele- 
gram sent to him by Madden. The Cook 
county court declined jurisdiction be- 
cause of the doctrine of “forum non con- 
veniens.” 

In his certiorari petition in the US. 
Supreme Court, in No. 220, A. F. Whit- 
ney, petitioner, v. T. M. Madden, Whit- 
ney contended that a state court could 
not decline to entertain an action by a 
citizen of another state, even though the 
cause of action arose without the state 
of suit and though the respondent was 
also a non-resident, unless the circum- 
stances were such that the court would 
also decline the action if brought by a 
citizen of the state of suit. He averred 
that, in view of the fact that he was a 
citizen of Ohio and the respondent re- 
sided in Minnesota, it was “impossible to 
conceive of a more logical and conveni- 
ent place to try this libel action than 
in Chicago, Illinois.” He said the re- 
spondent (Madden) could not be reached 
by process in Ohio. 

Madden, in a brief in opposition to the 
certiorari petition, said that the telegram 
in question had received no publication 
in Illinois. 





Illinois Trailer Sued 


A permanent injunction seeking to 
restrain the Illinois Trailer Convoy, Inc., 
of Chicago, from operating in interstate 
commerce without having on file with 
and approved by the Commission any 
surety bond, policy or certificate of in- 
surance, qualification as a self-insurer, 
or other security prescribed by rules, is 
sought by the Commission in a suit filed 
October 15 in the federal district court 
in Chicago. According to the complaint, 
Illinois Trailer Convoy, as an interstate 


common carrier by motor vehicle, has 
operated since August 25, 1948, between 
Chicago and points in 14 states without 
a surety bond, insurance policy, etc., and 
has informed the Commission of its in- 


tention to continue so to operate. An. 


immediate preliminary injunction is 
asked, in a suit docketed as 48C1510. 


Nebraska Commission 
Challenges Air Act 


The Nebraska State Railway Commis- 
sion, says Frederick G. Hamley, general 
solicitor, National Association of Rail- 
road and Utilities Commissioners, has 
instituted a court action in the Supreme 
Court of that state, challenging the con- 
stitutionality of a 1947 state statute vest- 
ing air-carrier regulatory jurisdiction in 
a state aeronautics commission. The 
railway commission contends that all 
common carrier regulation, including 
that of air carriers, was vested in the 
railway commission by Article IV, sec- 
tion 20 of the state constitution. As- 
serting that the legislature was without 
power to transfer that power to a newly- 
created agency, the railway commission 
states, in its petition, that it is exercis- 
ing actual and comprehensive regula- 
tion over air carriers under its General 
Order No. 86 adopted on January 7, 1947, 
and modified on March 21, 1947. The 
1947 legislation, Bill No. 247, specifically 
provides for the exercise of regulatory 
authority by the Department of Aero- 
nautics and expressly prohibits the Rail- 
way Commission from exercising such 
powers. 


Elkins Act Violation 


The Commission has been informed 
that the Baltimore & Ohio Railroad Co. 
entered a plea of nolo contendere to a 
two-count information in the municipal 
court, criminal division, District of Co- 
lumbia, October 12, charging it with 
failure strictly to observe its tariff, in 
violation of section 1 of the Elkins act, 
according to a memorandum for the 
press issued by Secretary Bartel of the 
Commission. 


The memorandum said the charges 
grew out of the failure of the defendant 
to send to a consignee constructive 
placement notices as required by its de- 
murrage tariff on file with the Commis- 
sion. The case was investigated by the 
Commission’s Bureau of Inquiry. 





Rock Island Suburban Trains 


Federal District Judge Michael L. 
Igoe, of Chicago, at a hearing October 
14, expressed his dissatisfaction at the 
delay of the Chicago, Rock Island & 
Pacific Railroad in obtaining two new 
six-car suburban trains to run between 
Chicago and Joliet, Ill. The court had 
retained jurisdiction over the suburban 
train order after the road.emerged from 
reorganization last January. 


John W. Scallan, vice-president of the 
Pullman-Standard Car Manufacturing 
Co., testified that the Rock Island cars 
had maintained their position on the 
company’s production schedule since the 
order was received, but said the schedule 
had been delayed because of materials 
shortages. The court ordered a further 
progress report to be made October 21. 


TRAFFIC WORLD 


C. & N. W. Suit Relates 
Story of Cold Turkeys 


In a suit it has filed in the federal dis- 
trict court in Chicago, the Chicago & 
North Western Railway seeks recovery of 
$6,790.64, plus interest and costs, from 
Larry Ryan & Co., of Chicago, the de- 
fendant in the suit, contending that, as 
a result of refusal by the Ryan company 
to accept a shipment of turkeys shipped 
to that company from Iowa in the fall 
of 1946, the North Western is entitled to 
the amount of judgment sought against 
the Ryan company. 

According to the complaint, the facts 
are these: On October 2, 1946, the de- 
fendant, Larry Ryan & Co., Chicago pur- 
chased a lot of turkeys from the Dorr 
Feed Mill & Hatchery, Marcus, Ia., for 
$17,650.46, freight prepaid. The turkeys 
were shipped to Chicago from Wayne, 
Neb., consigned under an order bill of 
lading, notify the Ryan company. The 
turkeys arrived on the North Western’s 
Grand Avenue team track in Chicago 
on October 7. The plaintiff notified the 
defendant of the arrival, and the iatter 
ordered the car sent to Wood Street, care 
of the Produce Terminal Cold Storage 
Co., and said the bill of lading would be 
surrendered the next morning. The car 
was so delivered, unloaded. and the tur- 
keys placed in cold storage. 

The defendant refused to accept and 
pay for the turkeys, according to the 
complaint. Dorr made a claim on the 
North Western for the value of the tur- 
keys, on the ground that the railroad, in 
acting on the directions of the defend- 
ant to divert the car, had been guilty of 
conversion. The plaintiff paid to Dorr 
$17,174.89, and Dorr assigned to the rail- 
road its cause of action against Ryan for 
breach of contract. 

After assignment, the plaintiff made 
repeated demands on Ryan for orders 
for disposition of the turkeys, but Ryan 
failed to give orders or to make payment 
either to Dorr or the North Western. 
The railroad then notified Ryan it would 
sell the turkeys and would credit the de- 
fendant with the amount received, less 
storage charges. The turkeys were sold 
for $11,558.05, less $688.23 in storage 
charges, and the amount credited to 
Ryan. The complaint asserted that $6,- 
780.64 remained unpaid. Judgment in 
that amount, with interests and costs, 
was asked, in a suit docketed as 48C1500. 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





North Carolina eastern district, at 
Elizabeth City. On September 27, W. F. 
Sawyer, Jr., of Elizabeth City, was fined 
$300 following entry of his plea of guilty 
to an information charging him with 
engaging in the business of a contract 
carrier for compensation without a Com- 
mission permit authorizing the described 
operations, with failing to require his 
drivers to keep drivers’ logs, and with 
failing to have in his files a doctor’s cer- 
tificate of physical examination for a new 
driver. The fine was required to be paid. 

Alabama northern district, eastern di- 
vision, at Birmingham. A. O. Cleveland, 
dba North Alabama Express, of Syla- 
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cauga, Ala., on October 1, was fined $500 
following entry of his plea of guilty to 
an information containing 10 counts, 
each of which charged a violation. The 
fine was imposed on the first five counts 
of the information and imposition of 
sentence on the remaining five counts 
was suspended for a one-year probation- 
ary period. The defendant was charged 
with failing to remit C.O.D. monies with- 
in the time specified in his tariff. 

Texas eastern district, Tyler division, 
at Tyler. On October 4, W. S. Truck 
Lines, Inc., Houston, Tex., was fined $425 
following entry of its plea of nolo con- 
tendere to an information charging it 
with operating as a. common carrier of 
property for compensation without a 
Commission certificate authorizing the 
described operations. The fine was re- 
quired to be paid. 

Texas eastern district, Tyler division, 
at Tyler. Stroud Brothers, a partnership 
composed of J. C. Stroud and W. V. 
Stroud, of Joinerville, Tex., was fined $500 
following entry of its plea of guilty to an 
information charging it with permitting 
and requiring its drivers to operate ve- 
hicles and remain on duty in excess of 
the maximum daily and weekly hours 
prescribed by motor carrier safety regu- 
lations, with failing to have in its files 
doctors’ certificates of physical examina- 
tions for its new drivers, and with failing 
to report excessive hours of serv-ce per- 
formed by its drivers. The fine was paid 
forthwith. 

Northern Texas district, Abilene divi- 
sion, at Abilene. Elmer Huddleston, of 
Abilene, was fined $500, October 4, fol- 
lowing entry of his plea of guilty to an 
information charging him with operat- 
ing as a common carrier of property for 
compensation without a certificate au- 
thorizing the operations. The fine was 
required to be paid. 

Northern Texas district, Abilene divi- 
sion, at Abilene. W. L. Neff, of Colorado 
City, Tex., was fined $350, October 4, fol- 
lowing entry of his plea of guilty to an 
information charging him with operat- 
ing as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations, with 
failing to require drivers in his employ 
to keep drivers’ logs, and with failing to 
have on file a doctor’s certificate of ex- 
amination for a new driver. The fine 
was required to be paid. 

Middle North Carolina district, at 
Greensboro. A preliminary injunction 
was entered’ October 6 against D. V. 
Miller, of High Point, N. C., enjoining 
him, pending hearing and determination 
of the Commission’s motion for a per- 
manent injunction, from transporting 
property by motor vehicle for compensa- 
tion without first having on file with the 
Commission approved evidence of bodily 
injury and property damage insurance 
and cargo liability insurance. The pro- 
ceeding was based on the allegation of 
the Commission that defendant’s cargo 
Msurance expired December 31, 1947, and 
his bodily injury and property damage 
Msurance on February 13, 1948, and that 
defendant has continued to transport 
Property without approved evidence of 
surance on file. 

Western New York district, at Roches- 
ter. Howard G. Mathews, dba Mathews 
Trucking Co., of Rochester, was fined 
$800, October 4, following entry of his 
Dlea of guilty to an information charging 
him with operating as a common carrier 
for compensation without a certificate 
authorizing the described operations, and 
With failing to have in his files doctors’ 









































































certificates of physical examination of 
new drivers. 

Southern Ohio district, eastern divi- 
sion, at Columbus. Fines totaling $1,760 
were imposed, October 1, on Columbus 
Cartage Co., of Columbus, and Owens- 
Illinois Glass Co., of Toledo, following 
entry of their separate pleas of gu-lty to 
an information charging each of them 
with violations of part II. Columbus 
Cartage was charged with operating as a 
common carrier of property for com- 
pensation without a certificate authoriz- 
ing the described operations, and with 
failing to require its drivers to keep 
drivers’ logs. Owens-Illinois was charged 
with aiding and abetting Columbus Cart- 
age in the unauthorized operations. Of 
the total fine, Columbus Cartage paid 
$1,260, and Owens-Illinois, $500. 

Western North Carolina district, at 
Charlotte. Fines totaling $7,600 were 
imposed, October 5, on Central Motor 
Lines, Inc., and J. Wesley Lowther, of 
Charlotte, following entry of their sepa- 
rate pleas of nolo contendere to an in- 
formation charging each of them with 
violations of part II. The defendants 
were jo:ntly charged with accomplishing 
and effectuating control and manage- 
ment by Central Motor Lines, Inc., of 
Lowther Trucking Co., both common car- 
riers, and with continuing to maintain 
such control and management without 
approval of the Commission. Central 
Motor Lines was fined $1,800, which was 
required to be paid. J. Wesley Lowther 
was fined 5,800, of which $800 was re- 
quired to be paid. The remaining $5,000 
was suspended during a period of one 
year. 


MISCELLANEOUS DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 


United States Court of Appeals Eighth 

Circuit 

A natural gas company, constructing 
pipe lines in part upon rights of way 
across government-owned lands under 
permits granted by Secretary of Interior 
pursuant to Leasing Act authorizing 
secretary to grant rights of way through 
public lands for pipe-line purposes for 
transportation of natural gas on express 
condition that pipe lines shall be op- 
erated as common carriers, was statutory 
“common carrier of natural gas”, and 
company’s rates and schedules were 
subject to jurisdiction of Federal’ Power 
Commission under Natural Gas Act, 
notwithstanding that company may have 
preferred not to assume the burdens 
of a common carrier for transportation 
of natural gas in interstate commerce 
through its pipe lines. 30 U.S.C.A. Sec. 
185. et seq.; Natural Gas Act, Secs. 1, 2(6), 
4(c), 5(a), 19(b), 15 U.S.C.A. Secs. 717, 
717a(6), 717c(c), 717d(a), 717r(b). 


A natural gas company not canceling 
rate schedules filed by company with 
Federal Power Commission in the way 
provided by Commission’s regulations 
under Natural Gas Act, of which com- 
pany had actual notice, did not succeed 
in withdrawing schedules from files of 
commission by requesting withdrawal, 
pursuant to which request the schedules 
were removed from commission’s active 
files, and hence company had schedule 
of rates in existence subject to review 
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by commission. Natural Gas Act, Secs. 
5(a), 19(b), 15 US.C.A. Secs. 717d(a), 
717r(b). 

A statutory common carrier of natural 
gas filing rate schedules pursuant to 
Natural Gas Act and regulations there- 
under promulgated by Federal Power 
Commission could not thereafter add 
to or subtract from the act or rely upon 
carrier’s own failure to comply with the 
prescribed requirements. Natural Gas 
Act, Sec. 4(c), 15 U.S.C.A. Sec. 717c(c). 

A company having natural gas for 
sale and potential customers whenever 
company could obtain reasonable rates 
of transportation for such gas was com- 
petent party to institute proceeding 
before Federal Power Commission to fix 
fair, reasonable, and nondiscriminatory 
rate schedule for transportation of 
natural gas by common carrier, not- 
withstanding that company was not 
presently distributing gas. Natural Gas 
Act, Sec. 5(a), 15 U.S.C.A. Sec. 717d(a). 

The provision in Natural Gas Act au- 
thorizing Federal Power Commission to 
fix just and reasonable rate for trans- 
portation of natural gas, after commis- 
sion has found that rate in force is 
discriminatory, does not prescribe an 
exclusive means or method to be applied 
by the commission for removing a dis- 
criminatory rate. Natural Gas Act, Sec. 
5(a), 15 U.S.C.A. Sec. 717d(a). 

The Federal Power Commission, find- 
ing that rates demanded in schedules 
filed with commission were discrimina- 
tory, could prescribe a rate schedule for 
entire connected interstate system of 
statutory common carrier of natural gas, 
notwithstanding that such filed sched- 
ules applied only to part of system, 
where elimination of the discrimination 
could be achieved by an effective reg- 
ulatory order only if entire system were 
included. Natural Gas Act, Sec. 5(a), 
15 US.C.A. Sec. 717d (a). 

A proceeding instituted by Federal 
Power Commission to determine reason- 
ableness of rates for transportation of 
natural gas in interstate commerce by 
common carrier was not moot, notwith- 
standing that similar rate proceeding 
was instituted by corporate owner of 
natural gas wells and that corporate 
owner was dissolved prior to hearing, 
and that owner’s successor which was 
substituted as complainant was not dis- 
tributing natural gas, and that the wells 
were located in territory included in one 
of the potential unitization plans pur- 
suant to which carrier produced and 
marketed gas, where record reflected 
dispute involving not only factual ques- 
tions but also questions of law which 
ought to be determined for future guid- 
ance of carrier and of Commission. 
Natural Gas Act, Sec. 5(a), 15 U.S.C.A. 
Sec. 717d(a). 

Evidence relating to cost, return, de- 
preciation, storage, minimum shipments, 
demand, line loss, and variation in heat 
control was insufficient to show that 
Federal Power Commission’s orders pre- 
scribing rates for natural gas company 
which was statutory common carrier of 
natural gas in interstate commerce were 
arbitrary, inadequate, and confiscatory. 
Natural Gas Act, Sec. 5(a), 15 U.S.C.A. 
Sec. 717d(a). 

Rates prescribed by Federal Power 
Commission for natural gas company 
which was statutory common carrier of 
natural gas in interstate commerce must 
be fair, reasonable, and not discrimin- 
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atory. Natural Gas Act, Sec. 5(a), 15 
U.S.C.A. Sec. 717d (a). 

The Federal Power Commission’s find- 
ing in proceeding fixing rates for trans- 
portation of natural gas are conclusive 
on review if supported by substantial 
evidence. Natural Gas Act, Sec. 5(a). 
15 U.S.C.A. Sec. 717d(a). 

Speculative conjecture as to practice 
that might occur under Federal Power 
Commission’s natural gas rate order 
would not warrant setting aside order by 
court. Natural Gas Act, Secs. 4(d), 5(a) 
15 U.S.C.A. Secs. 717c(d), 717d(a). 

Until an actual test of natural gas 
rate schedule of Federal Power Com- 
mission is made showing that schedule 
results in some unfairness, court can- 
not annul a prescribed rule for applying 
the rate to deliveries simply because 
natural gas company can conceive a 
situation which considered in isolation 
might not return the amount hoped for. 
Natural Gas Act, Sec. 5(a), 15 U.S.C.A. 
Sec. 717d(a). 

A common carrier of natural gas in 
interstate commerce cannot insist on a 
Federal Power Commission rate or reg- 
ulation that will shift cost of maintain- 
ing gas lines to the shippers. Natural 
Gas Act, Sec. 5(a), 15 U.S.C.A. Sec. 
T17d(a). (Montana-Dakota Utilities Co. 
vs. Federal Power Com’n., 169 Fed. 2d 
392) 


United States Court of Appeals Fourth 
Circuit 


Where defendant cooperative associa- 
tion held a franchise under which inter- 
state transportation was conducted, col- 
lected charges for transportation, ef- 
fected, cargo and other insurance, kept 
records and handled funds which such 
matters necessitated, and plaintiff and 
other truckers did the hauling involved 
in such transportation under contract 
with defendant, furnishing necessary 
trucks and drivers and supervising their 
operation, plaintiff was an “independent 
contractor.” 

Defendant cooperative association, 
having accepted a franchise authorizing 
it to operate gasoline trucks upon public 
highways in interstate commerce, is re- 
sponsible for operation of trucks under 
such franchise, so far as shippers and 
general public are concerned, even 
though operation is done through 
agency of independent contractors. 

Both cooperative association and in- 
dependent contractor were liable to 
members of general public who were 
damaged by explosion of gasoline truck 
belonging to contractor and operated by 
contractor under interstate franchise. of 
association where explosion was caused 
by negligence of employee of contractor. 

The rule of interstate commerce com- 
mission requiring that leased vehicles 
be operated by employees of franchise 
holder is for the protection of the ship- 
pers and others affected by operation of 
trucks under the franchise, not for pro- 
tection of those who engage with 
franchise holder in such operation in 
violation of the rule. 

Where independent contractor was 
operating his gasoline truck under the 
interstate franchise of cooperative as- 
sociation and explosion of truck was 
caused by negligence of contractor’s em- 
ployee, primary liability for explosion 
rested upon contractor and, since as- 
sociation was liable to members of gen- 
eral public who were damaged by ex- 
plosion only because truck was operated 
under its franchise, its liability was sec- 
ondary, and in the absence of some 
countervailing equity, it would be en- 





titled to a recovery over. (War Emer- 
gency Co-Op. Association vs. Widen- 
house, 169 Fed. Rep. 2d, 403) 


District Court, N.D. California, S.D. 


Compliance with the statutory insur- 
ance requirement is a condition prece- 
dent to the granting of a permit by the 
California railroad commission to operate 
under the highway carriers act. Gen. 
Laws Cal. Act 5129a, Sec. 5-7. (Boulter 
et al. v. Commercial Standard Ins. Co., 
78 Fed. Supp. 895) 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Paul, Minn. Copy- 


Publishing Company, St. 
Publishing Company. 


right, 1947, by West 


Collection of Overcharges 


District Court, W. D. Missouri, W. D. 


Though it is a violation of law for 
a carrier to charge higher rates than 
those provided in a published tariff 
applicable to a given shipment, whether 
a carrier has done so, is always a fact 
question, depending on the proof in 
each case. 

In actions by shippers against rail- 
road to recover alleged freight rate 
overcharges exacted by railroad, ship- 
pers had burden of proving an over- 
charge, and, to sustain such burden on 
issue of weights, it was incumbent on 
shippers to prove the weight on which 
the rate was assessed by the railroad 
and, by some substantial, reliable evi- 
dence to establish the weight on which 
the rate should have been calculated, 
as contended by shippers. 

In actions against railroad to recover 
alleged freight rate overcharges, it was 
incumbent on shippers, before they 
were entitled to recover, to establish 
their damages with reasonable cer- 
tainty, since compensatory damages 
cannot be determined by speculation 
and conjecture. 

In consolidated actions by shippers 
against railroad to recover alleged 
freight rate overcharges exacted for 
shipments of sand, gravel, crushed 
stone and mixed sand and gravel, ship- 
pers’ evidence that certain railroad car 
had a marked capacity of 100,000 
pounds and a cubical capacity level of 
2,022 cubic feet, or approximately 74.88 
cubic yards, and that therefore each 
cubic yard of the material shipped could 
be deemed to weigh only 1,335.2 
pounds a cubic yard, was purely specu- 
lative and conjectural and did not es- 
tablish the weight of shipments made, 
where there was evidence that sand in 
car in question weighed 120,720 pounds 
on railroad’s scales. 

In the construction of railroad tariffs, 
as in the construction of other written 
instruments, effect must be given, if 
possible, to every clause and sentence 
thereof. 

Specific provision qualifying and sup- 
plying exceptions to general provisions 
of a railroad’s tariffs are to be retained 
and given effect when possible. 

Where general provision of railroad’s 
tariff was that single line rates should 
be based on shortest distance over 
one or more carriers under same con- 
trol or management, and specific pro- 
vision was that freight rate to be 
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charged on sand, gravel, crushed stone, 
etc., shipped from Holliday and Morris, 
Kansas, to stations in Kansas, except to 
points in the Kansas City, Missouri, 
switching district, requires that the dis- 
tance specified for such rates should 
be arrived at by use of individual lines 
distance tables and the distance to be 
figured from Kansas City, Missouri, 
Railroad properly applied specific tariff 
provisions to shipments from Holliday 
and Morris, Kansas, within Kansas City 
switching area, to De Soto and Pauline, 
Kansas, which were outside the Kan- 
sas City switching area, over objec- 
tion that railroad applied an interstate 
rate on intrastate shipments. 

Until a railroad’s tariffs are sus- 
pended or set aside, published rate and 
point from which such rate is to be cal- 
culated is the legal rate to be charged 
for such shipments. 

Zones within which certain freight 
rates are applicable to line haul ship- 
pers on railroad are a_ recognized 
method of rate making, and length of 
haul from different points within such 
a zone does not make a rate discrim- 
inatory or illegal. 

Computation of freight rate for sand 
and gravel which was shipped from 
Topeka, Kansas, to De Soto, Kansas, 
from railroad’s freight station at To- 
peka, was proper, though cars alleg- 
edly went from train yards of railroad 
at Topeka about two and a half miles 
from ‘freight station. 

Switching charges made by connect- 
ing carriers on whose lines shipments 
of sand and gravel originated, prepara- 
tory to long hauls on defendant rail- 
road, were properly imposed on ship- 
pers in accordance with tariff provi- 
sions applicable thereto. (Harrison Eng. 
& Const. Corp. v. Atchison, T. & S. F. 
Ry. Co., 78 Fed. Supp. 906) 


LABOR NEWS 
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Truman Creates ‘Non-Op’ 


Emergency Board 


By an executive order dated October 
18 President Truman created an emer- 
gency board to “investigate disputes be- 
tween the Akron & Barberton Belt Rail- 
road Company and other carriers and 
certain of their employes.” 

The board has thirty days from the 
date of the order, as provided by the 
railway labor act, to investigate and re- 
port to the President on the disputes 
between the carriers and the so-called 
non-operating railroad brotherhoods and 
unions. 

The labor organizations involved are 
seeking a third-round wage increase of 
25 cents an hour, a 40-hour week w:th- 
out reduction in earnings for 48-hour 
shifts and overtime pay (see Traffic 
World, Oct. 16, p. 39). 

The National Mediation Board cer- 
tified to the President that the disputes 
threatened substantially “to interrupt 
interstate commerce to a degree such 
as to deprive the country of essential 
transportation service.” 

From the date of the President’s orcer 
and for thirty days after the board has 
made its report to the President, 0 
change, the order provides, except bY 
agreement, “shall be made by any of 
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October 23, 1948 


the conditions out of which the said dis- 
putes arose.” 

The foregoing provision of the order 
js intended to give effect to the provi- 
sions of section 10 of the railway labor 
act intended to prevent cessation of car- 
rier operations while the board is in- 
vestigating and for thirty days after the 
poard submits its report to the Presi- 
dent. 


























Rail Retirement Board 


Reviews August Activity 


The volume of retirement and survivor 
benefit awards in August dropped sharply 
from the preceding month, the Railroad 
Retirement Board reported. Only 7,100 
benefits—5,200 monthly and 1,900 lump 
sum—were awarded, compared with 
10,500 in July. 

The August total of $22,600,000 in 
benefit payments was $400,000 less than 
in the preceding month. The number 
of monthly benefits awarded, although 
smaller than in July, was well above the 
number terminated, so that the number 
of benefits in current-payment status 
continued to rise. On August 31, there 
were 327,500 monthly benefits of all 
types be.ng paid, a rise of 2,500 for the 
month. The monthly benefits awarded 
in August brought the total since the 
beginning of the system past the half 
million mark. The actual number award- 
ed to date was 502,600, including 320,800 
retirement annuities, 48,500 pensions, and 
133,200 monthly survivor benefits. 

New retirement annuity applications 
filed in August numbered 2,800, about the 
same aS in July. Although the 20 per 
cent increase in retirement annuities 
provided by the 1948 amendments be- 
came effective on July 1, there were no 
indications as yet of a rise in retirement 
among older workers, said the board. Of 
the 2,500 annuities awarded in August, 
56 per cent were based on age retirement 
and the remaining 44 per cent on dis- 
ability. The average annuity amounted 
to $78.34, about $2 more than in July. 
Annuities terminated in the month be- 
cause of death numbered 1,370, and 31 
annuities were settled by the payment 
of a computed lump sum. Annuities in 
culrent-payment status on August 31 to- 
taled 209,200, a gain of over 1,000 for the 
month, and the average annuity was 
$83.97. Deaths of 144 pensioners reduced 
the number of the current-payment rolls 
to 11,300, the average pension amounting 
to $71.02. 

Survivor benefit awards in August in- 
cluded 2,600 monthly and 1,900 lump-sum 
benefits. At the end of the month 107,100 
Monthly survivor benefits of all types 
Were in current-payment status, a gain 
of 1600 over July. The average benefit 
amounted to $25.21. The average lump- 
aie benefit awarded in August was 

55. 


Unemployment Benefits 


Benefit payments in August for un- 
‘mployment and sickness increased 37 per 
cent, to $4,250,000. Unemployed railroad 
Workers filed 11 per cent more claims in 
August than in the preceding month. 
Benefit payments numbered 58,100, 27 
Per cen! above the July figure, while the 
amount of benefits, after recoveries and 
other adjustments, totaled $1,638,000. Al- 
ough generally non-ra-lroad job open- 
INgs suitable for unemployed railroad 
Workers were numerous, in some area 








































































the carriers involved or its employes in 


temporary lulls in non-railroad activities 
prevented them from getting or keeping 
other jobs, said the board. 

Payments for initial two-week claim 
periods begun after June 30 numbered 
17,700 and averaged $22.13. There were 
37,400 payments for subsequent claim pe- 
riods begun in the current year, and the 
average amount was $31.66. While the 
13,200 applications filed in August repre- 
sented a 67 per cent decrease from July 
figures, the 66,200 claims were 11 per cent 
more than the preceding month’s figure. 
The most pronounced drop in applica- 
tions was one of 77 per cent in the New 
York region. 


Sickness Benefits 


Railroad workers filed 82,700 claims, 
more than in any other month but 
March, 1948, and board offices made 
76,600 payments. After adjustments, net 
benefits paid amounted to $2,610,000. 
Payments for sickness in claim periods 
begun after June 30 were made to 35,400 
railroad workers in August. More than 
three-fifths of them were new benefici- 
aries who had not received current-year 
payments in July. 

More than 50 per cent of the benefi- 
ciaries had earned at least $2,500 in 
1947 and were paid at the maximum 
daily benefit rate of $5.00; 20 per cent 
had earned from $2,000 to $2,499 and 
qualified for the $4.50 rate; and 10 per 
cent, with earnings of $1,600-$1,999, re- 
ceived $4.00 “per” compensable day. Au- 
gust sickness applications for benefits, 
indicat:ng new illnesses, numbered 17,400. 
More than 16,500 applications and 82,100 
claims were processed. Excluding mater- 
nity, payments to railroad workers in 
August averaged $29.78 for first sickness 
claims and $42.13 for subsequent claims. 





O.R.C. Signs with Pullman 


A new agreement providing for a $24 
increase in the established monthly rate 
paid 2,500 conductors on the Pullman 
System has been announced by A. G. 
Wise, executive vice-president of the 
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Order of Railway Conductors, Chicago. 
Effective October 16, the monthly pay of 
Pullman conductors was _ increased 
through the agreement from $320 for 
those with less than one year’s service, 
to $356.20 for those with more than 
15 years’ service, Mr. Wise said. He 
also announced the signing on Octo- 
ber 15 of a new agreement with the 
Milwaukee Road, providing for the same 
wage increases, adding that the boosts 
were in line with terms of the national 
agreement covering road’ conductors on 
the railroads, signed October 4 (see 
Traffic World, October 9, p. 38). 


“Non-Op” Demands a “Road Block” 


On the eve of an emergency board’s 
attempts to resolve the dispute between 
the nation’s railroads and 16 non-oper- 
ating rail unions, the carriers termed 
the union demands a “$1,500,000,000 road 
block.” In newspaper advertisements, 
the carriers said that union demands for 
a five-day week, overtime pay and a 25- 
cent hourly increase would force the rail- 
roads to give 1,000,000 employes an an- 
nual raise which would average $1,500 
an employe, and that the total cost of 
this would be more than twice the ex- 
pected 1948 net income of the railroads. 

“You’d pay the bill,” the railroads told 
the public, “because if these increased 
costs are forced on the railroads, they 
must have still further rate and fare in- 
creases.” 

The railroads declared that the threat 
of a strike by the 16 unions “will not 
alter the opposition of the railroads to 
such unreasonable demands.” 

Fred N. Aten, president of the A.F.L. 
Railway Employes’ Department, Chicago, 
announced receipt of “a deluge of letters 
from members and officers of shopcraft 
unions, all emphasizing that the five- 
day week, with no reduction in present 
straight time pay for 48 hours, must be 
won.” 


Mr. Aten said that a number of system 
federation conventions in recent weeks 
had gone on record “without exception, 
for a finish fight to secure the 40-hour 
week and a 25-cent wage raise.” 


TRANSPORTATION 
STATISTICS 





108,996 Cars Ordered by 


Rails and Private Lines 


All railroads and private carlines had 
108,996 new freight cars on order as of 
October 1, 1948, the Association of 
American Railroads announced. The 
number on order on October 1, 1947, was 
115,996. 

Of the total number, Class I rail- 
roads and railroad-owned and controlled 
private refrigerator car companies on 
October 1, 1948, had 99,905 new freight 
cars on order. On October 1, 1947, there 
were 104,451. 

New freight cars on order by Class 
I railroads and railroad-owned and con- 
trolled private refrigerator companies 
on October 1 this year were as follows: 
21,647 box including 21,495 plain and 
ventilated and 152 automobile box cars; 
47,844 hopper including 3,708 covered 
hoppers; 17,835 gondolas; 4,053 flat; 


7,068 refrigerator; 549 stock, and 909 
miscellaneous freight cars. 

Of the total number of new freight 
cars which Class I railroads had on 
order on October 1 this year, 33,605 will 
be built in railroad shops and 66,300 in 
outside shops, said the AAR. and 
added: 


Class I railroads also had 1,578 locomotives 
on order on October 1 this year, compared 
with 841 on order on October 1, 1947. The 
number for which orders had been placed 
on October 1, 1948, included 101 steam and 
1,477 Diesel locomotives, compared with 46 
steam, four electric and 791 Diesel one year 
ago. 

Class I railroads and railroad-owned and 
controlled private refrigerator car com- 
panies put 77,848 new freight cars in service 
in the first nine months of 1948, compared 
with 38,572, in the same period in 1947. In 
the month of September, 1948, the railroads 
installed 8,765 new freight cars. In Sep- 
tember last year, 7,182 new freight cars were 
put in service. 

Those installed in the nine-month period 
this year were as follows: 35,584 box cars 
which included 31,322 plain and ventilated 
and 1,262 automobile; 31,749 hopper includ- 
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ing 1,547 covered hoppers; 7,763 gondolas; 
5,073 refrigerator; 49 flat; 301 stock and 
329 miscellaneous freight cars. 

They also put 1,012 new locomotives in 
service in the first nine months of 1948 of 
which 56 were steam, four electric and 952 
Diesel. New locomotiyes installed in the 
same period last year totaled 595 of which 
67 were steam, two electric and 526 Diesel. 

Class I railroads and railroad-owned and 
controlled private -refrigerator car com- 
panies in the first nine months of 1948 
retired 58,987 freight cars of which number 
6,216 were retired in the month of Septem- 
ber. In the same nine-month period of 
1947, there were 48,357 retired. 





A.A.R. Report Shows 
Freight Car Supply Trend 


The extent to which freight car supply 
has grown increasingly tighter in the 
last few weeks is reflected in statistics 
made available by the car service di- 
vision of the Assgciation of American 
Railroads. 

The statistics, based on reports from 
the carriers, show that in the last four 
weeks the average daily shortage of 
freight cars has increased from 16,594 
to 20,534 while the average daily sur- 
plus has dropped from 3,640 to 2,157. 
The trend is as follows: 

Week ended September 18, shortage 
(16,594), surplus (3,640); week ended 
September 25, shortage (19,583), surplus 
(3,501); week ended October 2, shortage 


(20,506), surplus (3,214); week ended 
October 9, shortage (20,534), surplus 
(2,157). 


Car service division officials explained 
that while the hopper car situation has 
become “easier” because of lesser de- 
mand, the demand for gondolas has 
continued heavily and there has been 
an increase for box cars due to sea- 
sonal crop movements. 

For the week ended October 9, the 
average daily shortage of cars was made 
up as follows: Plain box, 10,094; auto 
box, 27; flat, 644; gondola, 5,707; hopper, 
3,770 (82 covered); stock, 182; refriger- 
ator, 110. 

The average daily surplus for the 
same week consisted of the following: 
Auto box, 20; gondola, 347; hopper, 101; 
stock, 129;. refrigerator, 1,384; miscel- 
laneous, 176. 





August Truck Registrations 


New truck registrations in August 
totaled 91,923 units, as compared with 
75,912 units in August, 1947, R. L. Polk 
& Co., Detroit, announced. The figure 
was Slightly less than the 94,036 new 
truck registrations in July and the 108,- 
168 units established as an all-time 
record in April, 1948, said Polk. August 
passenger car registrations totaled 317,- 
788 cars, second highest of the year. 





Rail and Motor Statistics 


e Commission has issued a prelim- 
inary abstract of railway statistics 
(steam railways, Railway Express 
Agency, Inc., and the Pullman Co.), for 
the year ended December 31, 1947. Copies 
of the 48-page compilation are avail- 
able at the Government Printing Office 
for 40 cents each. 

The Commission has also issued statis- 
tics of Class I motor carriers for the 





year ended December 31, 1946, compiled 
from annual reports of motor carriers 
of property and motor carriers of pas- 
sengers, filed with the Commission, state- 
ment No. 4826. Copies of this 90-page 
compilation are available at the Gov- 
ernment Printing Office for 65 cents 
each. . 


No Transportation Census 
To Be Taken This Year 


Although a law enacted last summer 
by the 80th Congress provided for the 
taking of censuses of mineral industries 
and transportation in 1948, such cen- 
suses would not be taken this year be- 
cause Congress had not appropriated 
money needed to carry out the provi- 
sions of the law, Secretary Charles Saw- 
yer, of the Department of Commerce, 
announced. 


“The Comptroller General of the 
United States ‘has held that under these 
circumstances the 1948 censuses of min- 
eral industries and transportation have 
been eliminated,” he said. 


He observed that a comprehensive na- 
tional census of transportation had never 
before been taken, but that a census of 
mineral industries had been taken once 
every decade from 1840 to 1940. Under 
provisions of the law in question (public 
law 671, 80th Congress), he said, the next 
regularly scheduled censuses of mineral 
industries and transportation would be 
taken in 1954 to cover the year 1953. 

One of the things the authors of the 
bill which became public law 671 sought 
to obtain in the transportation census 
they proposed was an “inventory” of 
privately owned motor transport ve- 
hicles, as to which there was no up-to- 
date statistical information on file with 
any government agency (see Traffic 
World, June 5, p. 1749, and June 12, p. 
1832). 


Sept. Rail Operating 
Revenue Up 15.6 Per Cent 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.1 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad oper- 
ating revenues of $680,950,422 in Septem- 
ber, 1948, increased 15.6 per cent above 
the same month in 1947. The estimate 
covered operating revenues only, and did 
not take into account substantial in- 
creases in operating expenses that had 
taken place since September, 1947, as a 
result of increases in wage rates and ma- 
terial prices, the A.A.R. said. 

Estimated freight revenue of $561,- 
439,631 in Sepvtember, 1948, was greater 
than in September, 1947, by 17.4 per cent, 
and estimated passenger revenue of 
$68,584,309 increased 2.6 per cent. 


Data by districts follow: 


Eastern District. Thirty-four Class I 
railroads whose revenues represent 90.6 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenues of $345,446,373 in 
September, 1948, increased above Sep- 
tember, 1947, by 17.1 per cent. Estimated 
freight revenue of $279,207,897 increased 
19.1 per cent, and estimated passenger 
revenue of $40,236,228 increased 4.6 per 
cent. 


Southern Region. Fifteen Class I rail- 
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roads, whose revenues represent 67.8 per 
cent of total operating. revenues in the 
Southern Region, estimated that their 
operating revenues of $71,489,189 in Sep- 
tember, 1948, increased above those in 
September, 1947, by 13.5 per cent. Esti- 
mated freight revenue of $59,268,180 in- 
creased 14.6 per cent, but estimated pas- 
senger revenue of $6,574,322 decreased 
2.7 per cent. 


Western District. Thirty-three Class 
I railroads, whose revenues represent 75.1 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $264,014,860 
in September, 1948, were greater than in 
September, 1947, by 14.2 ver cent. Esti- 
mated freight revenue of $222,963,554 
increased 16 per cent while estimated 
passenger revenue of 21,773,759 increased 
0.7 per cent. 


Rail Oil and Coal Costs 


The costs to railroads of fuel oil and 
diesel fuel have risen relatively more 
since pre-war 1941 than for bituminous 
coal, according to the latest “monthly 
comment” of the Bureau of Transport 
Economics and Statistics of the Com- 
mission, says the Bituminous Coal Insti- 
tute. 


In commenting on the relative cost in- 
creases of railroad fuels, the institute 
said that the cost a barrel of fuel oil to 
the Class I railroads in midyear 1941 was 
$0.91, as compared with $2.37 in July, 
1948, an increase of 160 per cent. Mean- 
while the cost of diesel oil rose from 4.42 
cents a gallon to 10.6 cents in July, 1948, 
according to the I.C.C. compilation, for 
a rise of 128 per cent, it added. 


“The I.C.C. data shows that bitumi- 
nous coal, the major railroad fuel, in 
midyear 1941 was costing the railroads 
about $2.10 per ton f.o.b. mine, while in 
July of 1948 it was $4.46 a ton, or 112 
per cent more,” it continued. “The cost 
of electric current in that eight-year 
span went uv only 30 per cent, from 0.815 
cents per kilowatt-hour to 1.056 cents.” 


Rail Financial Data 


At the end of July, 1948, Class I rail- 
roads, exclusive of switching and ter- 
minal companies, had total current 
assets of $3,602,208,308, including $929,- 
591,412 in cash and $947,999,986 in tem- 
porary cash investments, as compared 
with $3,470,524,430, including $953,312,- 
501 in cash and $964,704,178 in temporary 
cash investments at the end of July, 1947, 
according to a statement, M-125, selected 
income and balance sheet items of those 
roads, prepared by the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics. 


The statement showed that $118,653,708 
of funded debt would mature within six 
months of July 31, 1948. This compared 
with funded debt of $84,354,922 matured 
in the comparable period of last year. 


Total current liabilities stood at 
$1,983,101,532 at the end of July, 1948, as 
against $1,758,837,931 at the end of July, 
1947. Included in the current liabilities 
was accrued. tax liability of $719,344,380 
at the end of July, 1948, as against $602, 
937,738 at the end of July, 1947. US. 
government taxes accounted for $562,- 
632,664 of the accrued tax liability at the 
end of July, 1948, as compared with 
$456,864,931 at the end of July, 1947. 
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Conn Urges Congress To 


Prevent Rail Strikes 


Labor in transportation was entitled 
to the maximum rewards of the enter- 
prise system but at the same time, its 
leaders must keep transportation going 
for the people of this country, Donald 
D. Conn, executive vice-president of the 
Transportation Association of America, 
Chicago, told members of the Allegheny 
region at a luncheon meeting October 
19 in the Duquesne Club, Pittsburgh. 

Asserting that it was contrary to the 
national public welfare to permit col- 
lusion between labor unions leading to 
national strikes in the common-carrier 
industry, Mr. Conn said: 

There is no question about the constitu- 
tional right of a man to work—or to stop 
work. But one of the gravest issues of our 
time is whether rail unions, engaged in a 
public service which affects the daily lives 
of every man, woman and child will be per- 
mitted to act, collectively, to collapse the 
economy of the country and deny millions 
of other citizens their fundamental right to 


work. Congress must answer the question 
soon. It has been dodged too long. 


The speaker said that the record of the 
rail union leaders since 1940 showed “a 
complete disregard for the public interest. 
Exhausting federal procedures, they have 
used strikes and threats of strikes, and 
political coercion to gain their ends.” 

Mr. Conn said that the solution to the 
common-carrier problem was the key to 
the economic solidarity of this country 
and to its national defense, adding that 
economic dislocations within the trans- 
portation industry invited government 
ownership “as possibly the only recourse 
for the public interest.” 


Contract Carriers “Unsupervised” 


“Adding to the confusion, there is no 
relationship between federal policies and 
procedures dealing with the cost of 
transportation on the one hand, its price 
on the other,” said he. “Common car- 
riers are subject to procedures under the 
Yrailway labor act. There is no such 
supervision over private and -contract 
carriers, which now transport 92 per cent 
of the passengers and cover 38 per cent 
of the ton-miles—directly competitive 
with the common carrier.” 

Mr. Conn outlined the association’s ef- 
forts to. draft a new national transpor- 
tation act to be submitted to Congress 
in the spring of 1950. 





W. T. Faricy, A. A. R. Head, 
Undergoes Appendectomy 


W. T. Faricy, president of the Associa- 
tion of American Railroads, was recover- 
ing this week in the University Hospital 
at Ann Arbor, Mich., from an operation 
for the removal of his ‘appendix. He 
became ill at Ann Arbor October 16 fol- 
lowing attendance at thé football game 
in which Northwestern, of which he is 
a trustee, played Michigan. Word from 
the hospital was that he was making a 
Speedy recovery. 
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Associated Traffic Clubs Hold Record 


Sessions at Cincinnati Meeting 
Eight Hundred Participate. Buhner, Way, Capron and Henry Are 


Featured Speakers. 


Association Reelects DeGroat as President. 


Vayo New Head of Society. Doebber Continues as Foundation Head. 


By Robert J. Bayer 


The twenty-fifth annual meeting of 
the Associated Traffic Clubs of America, 
at Cincinnati, Ohio, October 18, 19, 20, 
set new records for 
the organization in 
both attendance 
and interest. Esti- 
mated registration 
at the end of the 
second day totalled 
nearly 800 and the 
attendance at the 
dinner the evening 
of October 19 





neared the _ 1000- 
mark. 
Featured speakers 


on the first day of 
the general ses- 
sions were E. J. Buhner, immediate past 
president and newly elected chairman 
of the board of the American Trucking 
Associations, Inc., and William Way, Jr., 
professor of transportation and public 
utilities, University of Tennessee, Knox- 
ville. 

William T. Faricy, president, Associa- 
tion of American Railroads, Washington, 
D. C., was scheduled to address the din- 
ner, but was unable to be present be- 
cause of illness. Robert S. Henry, vice- 
president, public relations, A. A. R., 
spoke in his stead. 

Paralleling the general sessions of the 
associations were the annual meetings 
of the American Society of Traffic and 
Transportation and the A. T. C. Founda- 
tion. On October 18, there were meetings 
of the association’s board of directors 
and separate sessions of its Council of 
Club Presidents, chairmen of educa- 
tional committees, and editors of club 
publications. 


Buhner’s Address 


Mr. Buhner spoke on the mutual prob- 
lems of truckers, railroads, and shippers. 
He said it was essential that all interested 
in transportation view these problems in 
broad outlines rather than in close detail. 

For-hire carriers were at present 
“deeply concerned about increases in the 
cost of doing business.” ‘These costs, he 
said, were going up because of increases 
in wages and higher demand prices for 
equipment and maintenance, all of which 
had created the need for higher rates in 
a “ballooning economy.” 

“Strictly,as business men,” said he, “we 
share the general bewilderment as to 
where all of this is going to end in terms 
of general economy.” 

Continuing, he said: 
There was a time when the transportation 
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facilities of this country were largely the 
railroads and the waterways. So far as land 
transport for any appreciable distance was 
concerned, a shipper used the railroads or 
he didn’t ship, unless origin and destination 
were at waterside. 

When the motor truck came along, that 
picture changed. When the airplane came 
along, the picture changed again. Two new 
pieces have been incorporated in the mosaic 
of transportation in this country and to a 
far greater extent than in any country in 
the world. 

It is no reflection on the practices of 
management in either rails or waterways to 
say, as I do now, that development of high- 
way transportation of people and goods has 
significantly altered the shippers’ status. 
Not all shippers, but a great many of them, 
now possess more options as to transport 
than ever* before. 

To the extent that they have a sufficient 
volume of traffic moving in particular direc- 
tions, they themselves may enter the pic- 
ture as a transportation agency. Today the 
for-hire carrier in every field faces the fact 
that keeping his costs down is an impera- 
tive necessity not only as sound business 
practice but as a guarantee of survival in 
his form of service. 

I wish that you would take for granted 
that the trucking industry’s for-hire car- 
riers have always considered over-all low-cost 
service as their great asset and have been 
determined to keep it so. The effort to do 
so has been beset with many difficulties and 
I am not sure that you are fully informed 
as to what they are. Although generally 
private carriers have not been subject to 
the same level of costs as for-hire carriers, 
there are cases where certain types of pri- 
vate carriers have not hesitated to yield to 
higher wage demands, compelling the for- 
hire carriers to follow. 

I have mentioned rising wages and in- 
creased cost of everything that goes into 
operation of any kind of for-hire truck 
service. There are other elements which 
are equally distressing. To eliminate them 
calls for joint effort on the part of all of us 
who have any interest in low cost transpor- 
tation. 

One such factor is traffic congestion on 
street and highway. You need only check 
the downtown areas of any major city to 
observe what has happened to pick-up and 
delivery costs due to retarded movement of 
trucks. Taken in conjunction with inade- 
quate receiving and shipping facilities in 
industrial and commercial establishments 
you have a basic situation which threatens 
economical transportation. 

And this problem is not one for the trucks 
alone, although trucks happen to be the 
medium upon which the direct impact falls. 
Railroads, waterways, air lines and express 
companies all utilize motor trucks for pick- 
up and delivery and a jammed up street 
knows no distinction between delivery and 
originating carrier. Nor does it make much 
difference where the shipment originated or 
over how many forms of transport it rode 
before it came to rest on a truck waiting 
fifteen or eighteen hours at a port to deliver 
to shipside. 

‘Redesigning our cities to take care of the 
vast increase in business now being done 
over a street pattern which was not too ade- 
quate even in horse and buggy days is a 
most expensive undertaking. Therefore, city 
engineers, traffic experts and transporta- 
tion interests are working mightily to ef- 
fect make-shift arrangements based on 
existing patterns, with only here and there 
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attempting to take drastic steps involving 
relocation and redesigning of city areas. 

Re-designing of docks and receiving and 
shipping areas in many industrial and com- 
mercial establishments is the key to reduced 
costs for both shipper and carrier. There is 
@ very real:movement among shippers, en- 
couraged by industrial architects and effi- 
ciency organizations, to check into the lost 
time and effort due to inadequate or anti- 
quated platform and dock installations. We 
have been urging this upon shippers for 
the past two years and the reaction from 
the shipper side has been most encouraging. 

Here is a problem for all of us. It is a 
problem mounting in intensity with the end 
nowhere in sight. Nor is there any easy 
answer. There is, however, one primary step 
toward solution and that is for all of us 
involved to recognize the nature of the 
problem and to determine to give some of 
our own time to working it out. That is 
what we have recommended to our people 
and is an assignment which sooner or later 
will command a good deal of your own 
attention. 


The Problem of Highways 


Running parallel with this problem, and 
in fact produced by it to some extent, is 
the matter of road building and highway 
improvement. During the war our highway 
plant deteriorated seriously. Not only was 
new construction virtually stopped but 
maintenance reached a new low level in 
volume. Neither men nor materials were 
available to keep up the previously high 
standards of road maintenance. 

This added to our cost of doing business 
and to our post-war problems simultane- 
ously. It goes without saying that motor 
truck operation requires a smooth and well- 
kept roadway just as passenger car opera- 
tion does, if repair and maintenance costs 
are to be kept in line. 

Our highway system is in fair to excellent 
shape depending upon what particular areas 
are under discussion, but all over the coun- 
try there are bad stretches of roadway show- 
ing plainly the result of war-time neglect 
and sky-rocketing costs post-war. 

As a result, in the past few years there 
have come forward advocates of super-duper 
highway building programs, costing billions 
of dollars. Cost of these projects would fall 
heavily on highway users and particularly 
on motor trucks under many of these 
schemes. At least, that is where they would 
appear to fall. 

But, it would be well for you traffic au- 
thorities to remember that with reference 
to taxation imposed on motor trucks, the 
for-hire owner of the trucks is in precisely 
the same position as any other service or- 
ganization. The tax on telephone Calls, 
while it appears on the telephone bill you 

ay, is not paid by the phone company. It 

paid by the customer. Any increased taxes 
on trucks levied for building these glorious 
highways of tomorrow will be paid by the 
ultimate consumer by finding its way into 
the cost of the products you ship just as 
inevitably as the rising of the sun. 

Now here is a most peculiar thing about 
the trucking industry and the nation’s high- 
ways. I don’t know if you have ever thought 
about it or not but we have pondered it 
long and earnestly in Washington, in con- 
nection with our basic policy. 

So far as I know, or so far as American 
Trucking Associations know, there is no 
recorded instance of the trucking industry 
ever asking that a single mile of street 
or highway be built for its use. Over the 
years we have been joint users of the high- 
ways with other vehicles. And, although 
we pay one-third of the special taxes levied 
against motor vehicles, we have simply 
taken the roads as the highway people built 
—— and moved your goods over that net- 
work. 

Historically, the drive for highways has 
not come from the truck owners but from 
two other groups, namely the academic 
group composed of economists and college 

ofessors and the group having a pecuniary 
nterest in development of good roads. The 
latter included the bicycle people, the road 
— and, very importantly, the rail- 
roads. 

At the turn of the century it was com- 
monplace for railroads to engage in full- 
dress campaigns to get more and better 
roads built. e argument was that such 
roads would open up farmland, forests, 
mineral areas and the like, and improve 
the value of all property.. That was defi- 
nitely a sound argument and it prevailed. 
The railroad interest, naturally, was in these 
roads as feeders for their rail lines. So they 
put money and time and energy into the 
good roads movement and we can thank 


them to a substantial extent for the road 
pattern as we know it today. 

Along about 1910 the automobile was 
coming along pretty fast and the railroads 
understandably lost most of their enthu- 
siasm for road building. By that time we 
had developed a pattern of highways very 
much like it is today so far as its general 
layout was concerned. What we have done 
since has been to widen and improve these 
roads, to surface them more permanently 
and to improve structures. 


Trucks came along slowly. At the begin- 
ning of World War I there were only 215,000 
of them in the country. They had all one 
thing in common—hard rubber tires and 
the defect of weighing more than they 
could carry. By the early 1920’s, Mr. Ford 
was turning out his car at the rate of a 
million or more a year, other makers were 
using modern production line techniques 
and the nation rolled along the highways as 
never before. And the trucking industry 
se way, using the same pattern of 
roads. 


As the industry has grown, it has followed 
the policy of utilizing the highways pro- 
vided and paying for their own use of them, 
with these special payments moving steadily 
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toward the billion per year mark, and still 
the industry has asked for no special bene- 
fits for these special taxes ... 

What happens to motor trucks is of ma- 
jor importance to traffic managers. We are 
not only an independent form of transpor- 
tation, able to do a great many hauling 
jobs entirely on our own, but we are also 
the partner of all other forms of transpor- 
tation. I need only to refresh your memory 
about the embargoes which followed the 
calling of the recent New York truck strike 
to make that point clear. 

If that appears to be boasting, I hasten to 
point out that I only mention it to point 
up your true interest in the destiny of this 
form of transportation. I mention it to 
emphasize the absolute necessity for your 
active intervention in any circumstance 
which might threaten the freedom of move- 
ment or the economic basis upon which 
truck service is founded. Your interest is 
not only that of a purchaser of truck service 
but in many cases as an operator of trucks. 

And I do not mention it idly. We are in 
a period of change. Already in the brief 
years since this organization was born in 
1923, there have been tremendously signifi- 
cant developments in transportation. You, 
much better than I, are aware of this. I 
am just as certain that equally important 
trends which will cause us to reorient our 
thinking about transportation and distribu- 
tion are in the making. 

You are entering the middle years as an 
organization while our own association is 
just coming of age. We look to you for 
ideas and guidance. We do not hesitate to 
come to you with our viewpoint on mutual 
problems and with pledges of teamwork on 
these mutual objectives. 


Way Speaks on Education 


Professor Way stressed the need for 
some education in the technicalities of 
transportation on the part of all business 
executives. He said that many educa- 
tional institutions considered traffic as so 
specialized as not-to justify attention to 
it in their courses. The need for what he 
termed new blood even in technical traffic 
management called for more of such 
courses. But, he added, it would be neces- 
sary for trained traffic men, first to insist 
that universities install such courses, and 
then to let the schools know “what you 
need and what you want.” 

As an illustration of dislocation in our 
economy caused by the improper use of 
transportation facilities he cited the “wild 
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scramble for airports all over the coun- 
try.” On that subject he said: 

Just because the hamlet of Gravel Switch 
happens to have an airport declared surplus 
by the armed forces, immediately its neigh- 
bor, Podunk, demands that it have an air- 
port. Community pride is the only justifi- 
cation in so many cases. There can be no 
economic justification. But what happens? 
Podunk gets its airport. In short order, 1t 
becomes an ideal pasture and a flat monu- 
ment to ignorance. 

Likewise, it is just as much an economic 
waste to force a railroad to continue to pro- 
vide’ service to a community that has lost 
its economic justification for existence. 

The second broad category of the need for 
transportation and traffic education is spe- 
cialized knowledge of transportation in its 
various aspects for those who seek employ- 
ment in the transportation industry. This 
is a different specialization from traffic. It 
is specialization as to modes of transporta- 
tion—air, motor, rail, and water. Even here, 
basic traffic knowledge is helpful. 

It is true we have all the conventional 
modes of transportation in the south. How- 
ever, Our economy is different from that of 
Official Territory and Western Territory. In 
the south, there are more miles of navigable 
inland waterways than will be found else- 
where. There are hundreds of thriving com- 
munities that are entirely dependent upon 
motor carriers for transportation service. 
Those two factors alone create a definite 
traffic problem. The rapid industrialization 
of the south and the growth of its ports 
create another traffic problem. Integration 
of transportation systems and services, eq- 
uitable adjustment of freight rates, exten- 
sion and provement of existing services 
are other problems, to mention a few. Go- 
ing still another step, you know what T.V.A. 
has done. To cope with these recent condi- 
tions, there exists a vital need for some real 
transportation and traffic research and some 
sound thinking. Of course, many ideas have 
been set forth as to what should and should 
not be done, many of which are “crack-pot” 
ideas. You know as well as I that the only 
way to combat such “crack-pot’” proposi- 
tions is by education. 

Furthermore, speaking from a national 
standpoint, we should recognize that the 
interests of the public, the carriers, and the 
government are one and the same. Private 
ownership and operation of our transporta- 
tion facilities are essential to the well. being 
of our great nation. Many students have 
never given it a thought and they go out 
into the. world upon graduation with no 
thoughts on the matter. They make vulner- 
able bait for the “crack-pots” I just men- 
tioned. 

Hence, proper education and sound judg- 
ment now will make our problems easier in 
the future and, I dare add, will build up a 
philosophy among the youth of the nation 
that will aid greatly in the continuation of 
our system of private ownership and opera- 
tion. You and I know what the carriers 
have done and are doing; and we have con- 
fidence in what they will do in the future. 
To me, it is a challenge to every transporta- 
tion and traffic instructor to be certain that 
no effort is spared in instilling into the 
minds of his students the absolute necessity 
for private enterprise, and a clear under- 
standing of the vital place the carriers oc- 
cupy in our economy. 

As you well know, there has been a revo- 
lution in transportation since the Transpor- 
tation Act of 1920; and, there has been @& 
revolution in our thinking. Notwithstand- 
ing that the railroads still constitute the 
backbone of our transportation system, the 
fact is evident that our transportation sys- 
tem today cannot be discussed or analyzed 
intelligently without consideration of the 
other modes of transportation. No longer 
is there merely a railroad problem. In- 
stead, we have the development of other 
modes, all of which now bring before us 4 
transportation problem. That problem in- 
volves the attainment of an adequate and 
efficient transportation system of all modes 
and types of carriers at low cost, each mode 
and type providing a service which is most 
useful and desirable to our economy—and. 
I hasten to add, under private ownership 
and operation. Since we live in a dynamic 
economy, the problem is ever changing; and 
constant change is one thing that adds to 
the fascination of traffic and makes for more 
alert traffic men. Of course, there can never 
be any final solution to the problem, nor 
can there be a slide rule devised which will 
give us the answers. 

What is necessary and what can be done 
by the universities, however, is to give our 
youth an insight into the situation, a better 
understanding of the changes in technology, 
and, particularly, changes in the demand for 
transportation services which have occurred 
within the current generation. Then, and 


only then, will we have a back log of edu- 
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cated citizens who can and will be fit to 
aid, directly or indirectly, in the determina- 
tion of a practical national transportation 
policy and the placing of each mode of 
transportation in the field where it can best 
serve the public and the national defense. 


Traffic Management All-Important 


Traffic management, as we understand the 
term, applies to every type of business activ- 
ity engaged in the sale and distribution of 
goods. Relatively, it is just as important to 
the small individual proprietorship as to any 
of our huge industries. The losses occa- 
sioned by inadequate traffic supervision, if 
they could be tabulated, in time, effort, as 
well as actual money, would approach the 
national debt! 

I am sure it is not necessary to attempt 
to draw a mental picture to show you the 
need for traffic education from this point 
alone. In my opinion, every graduate from 
every college of business administration of 
every university should have some knowl- 
edge of what traffic is all about. I do not 
mean to imply that he should try to be an 
expert nor that college instructors should 
try to make a traffic expert out of him. 
Either is impossible. I mean that a broad 
knowledge of basic traffic matters is just 
as important to the graduate as elementary 
accounting, corporation finance, business 
law, money and banking, sociology. etc. As a 
matter of fact, I believe he could use his 
traffic knowledge to more practical advan- 
tage than some of the other things. 

By a broad knowledge of basic traffic mat- 
ters I mean general factual information 
that he can use in any business. When I 
stared teaching traffic and transportation at 
the University of Tennessee, I was utterly 
amazed at the lack of information regarding 
the bill of lading alone. Students had 
heard vaguely that there was such a docu- 
ment, but that was all. Many could not 
even spell it! I doubt if our boys are any 
different from those elsewhere and, there- 
fore, I say the same condition exists everv- 
where. 

The business administration graduate also 
should have some knowledge of other ship- 
ping documents, claims, the responsibility 
of both carrier and shipper, the services of 
the carriers, etc. Certainly, he should know 
at least what a tariff looks like and that it 
is a price list of the carriers’ services with 
rules applicable thereto, rather than an 
import duty! Certainly, he should know of 
the existence of the Consolidated Freight 
Classification and the motor carriers classi- 
fication, and that they are tools for his use. 
And he should know a little of the traffic 
language. In other words, he should have 
a broad, general background of the overall 
traffic picture. By some understanding of 
the other fellow’s job, he will be a better 
employee; or, if he goes into business for 
himself, he will know he is up against some 
real problems. Such a general course of the 
basic fundamentals of shipping and receiv- 
ing is now required of every graduate of the 
College of Business Administration at the 
University of Tennessee. 

For those young men who desire to live 
traffic, obviously more specialized training 
is essential. Preparation for a future traffic 
executive is no easy task. I hasten to add 
that, in my opinion, no university can ac- 
complish it alone. Possibly the best ap- 
Proach is a combination of the formal gen- 
eral education, plus as intensive practical 
training in traffic as a university is able to 
offer, plus subsequent experience in the field 
itself. With an adequate educational back- 
ground, the new emplovee in a traffic ar- 
ganization can more easily grasp the details 
of traffic and your job of training your staff 
will be easier.- We educators realize that 
you traffic managers must provide the prac- 
tical training for new personnel and you 
must mold them into your way of doing 
things; but, of necessity, you are unable— 
by reason of lack of time and the urgency 
of other current matters—to give them the 
broad basic background which is so impor- 
tant in coordinating the entire scope of 
industrial traffic management. That is the 


Goro naibility of the educational institu- 


General Session 


The first general session the morning 
of October 19 was called to order by 
Frank L. DeGroat, traffic manager, Jos. 
Schlitz Brewing Co., Milwaukee, president 
of the association. The invocation was 
by the Rev. Edward Wieber, S. J., St. 
Xavier’s church, Cincinnati. There were 
addresses of welcome by Phil R. Bauer, 
President of the Cincinnati Traffic Club, 
host to the convention, and Edward N. 
Wal‘vogel, vice-mayor of Cincinnati, to 





which President DeGroat responded. F. 
Carey Street, general chairman of the 
committees on arrangements, made an- 
nouncements of the events of the con- 
vention. John M. Fitzgerald, chairman of 
the association’s board of directors, made 
a brief report, pointing out that most of 
the recommendations of the board would 
come before the meeting in reports of 
committees. 


Society of Traffic and Transportation 


The American Society of Traffic and 
Transportation held a luncheon at noon 
October 19, with its annual business 
meeting following immediately. The 
speaker at the luncheon was 'T. J. Har- 
grave, president, Eastman Kodak Com- 
pany, Rochester, New York, former chair- 
man of the United States Munitions 
board. He spoke in high’ terms of the 
importance of the traffic man in business, 





H. A. Hollopeter 


F. A. Doebber 


likening him to a catcher on a baseball 
team whose function was of the utmost 
importance, “although the spotlight is 
usually on the pitcher.” 

He pleaded for governmental policies 
in relation to transportation that would 
make it possible for transportation com- 
panies to pay reasonable dividends, for 
unless they could do so they could not 
market securities so as to maintain a 
sound financial structure. Failure in that, 
he said, meant government ownership 
and operation of transportation facilities 
in this country. 

He described the work of the Munitions 
Board and its interest in setting up means 
for meeting military transportation re- 
quirements. Among other things, he said, 
it had organized a transportation indus- 
try advisory committee upon which two 
of the better known figures in the affairs 
of the society—G. Lloyd Wilson and E. 
G. Plowman—vwere serving. 

Capron Speaks 

At the business session of the society, 
L. R. Capron, vice-president, traffic, Bur- 
lington lines, Chicago, spoke on “what the 
society’s program means to traffic and 
transportation.” 

He said that the value of the society 
lay in-its building of “a large reservoir of 
men qualified to handle traffic matters 
efficiently and intelligently; men who not 
only know how to do things but also why 
they are doing them; men who have ob- 
tained a broad knowledge of the many 
ramifications of the traffic field which we 
sum up in the one word traffic; men who 
are not penny wise and pound foolish; 
men who in addition to a complete tech- 
nical and mechanical knowledge of the 
intricate details of rates, classifications, 
bills of lading, routing, service and com- 
merce law, also have the qualifications 
and knowledge that will ultimately en- 
able them to develop as traffic statesmen.” 

Continuing he said: 


The saying “there is always room at the 
top” is old but true. In normal times, 
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traffic heads find no particular difficulty in 
obtaining billing clerks and stenographers; 
but the filling of the key positions seems to 
become more and more of a problem as time 
goes on. We all recognize that the tradi- 
tional sheepskin, diploma, or society mem- 
bership does not alone qualify men to step 
into top positions in traffic management. 
Practical experience is an all-important and 
vitally necessary qualification. However it 
is the aim of competent management wher- 
ever possible to hire and promote young men 
equipped with the ambition, intelligence and 
education that will enable them eventually 
to reach the top. 

It has been frequently said in railroad 
circles that we should not hire office boys but 
should aim to hire, instead, future vice 
presidents in charge of traffic. I regret it is 
not always possible to do this; but it would 
be very helpful to both management and 
individuals if the weeding-out process could 
be accomplished in the early stages, or the 
lower levels so to speak. 

It is not easy to become a member of the 
American Society of Traffic and Transporta- 
tion. Hard work and intensive study are 
prerequisite to membership in that society. 
Perhaps some may fail to make the grade at 
the first attempt, but that does not prevent 
them from continuing their studies and 
making a further and successful effort to 
become members. The standards we are 
setting are high, as they necessarily must be, 
if membership in the society is to mean 
what we wish it to mean. That also means 
that, when our society is fullv established 
and traffic management is looking for quali- 
fied men, as it is always doing, it need 
depend no longer on recommendations that 
may be motivated by friendship or sympathy, 
but with the knowledge that the man is a 
member of the American Society of Traffic 
and Transportation it need have no hesi- 
tancy in giving him employment. Clearly, 
the definite earmarking of a large number of 
men, or women, too, if you please, as having 
the qualifications prerequisite to a member- 
ship in the society will be of inestimable 
value to traffic management and to over-all 
Management as well. 

If I cquid qualify as an accomplished orator 
I could probably elaborate for at least forty- 
five minutes, but as I have not been en- 
dowed with such accomplishments, I will 
conclude this talk with the simple statement 
that, for reasons just given, I am convinced 
that the program of the American Society of 
Traffic and Transportation is one that will 
prove to be of great value to American 
business management in the coming years. 


Code of Ethics 


The society considered and adopted a 
code of professional ethics, which was 
the work of a committee headed by 
Charles Donley, Pittsburgh, Pa., and 
which had the approval of the executive 
committee. The code follows: 

The following canons of professional 


ethics are adopted as a general guide for 
those admitted to membership in the Ameri- 


-can Society of Traffic and Transportation, 


inc. : 


e I A member may describe himself as 
Member of the American Society of Traffic 
and Transportation.” A partnership com- 
posed entirely of persons who are members 
of the American Society of Traffic and 
Transportation may describe itself as ‘‘Mem- 
ber of the American Society of Traffic and 
Transportation.” 

II A member shall strictly observe any 
law or laws regarding the use and applica- 


‘tion of the title “Traffic Manager” or other 


similar designations, which may be in effect 
in the particular state or states in which 
such member resides, is employed or en- 
gages in practice. 

III The conduct of members of this society 
with other members and before the public 
generally should be characterized by candor 
and fairness, and should be such as to up- 
hold at all times the honor of their calling 
and maintain the dignity of their profession. 

IV A member shall consider and hold as 
confidential all information imparted to him 
in the course of his employment, and shall 
not disclose same except upon authority of 
the client or clients to which such informa- 
tion properly belongs, or when required to 
do so by a mandate of law. 

V No member shall undertake to render 
professional services under any circum- 
stances or upon any terms that would 
jeopardize the good name of the profession 
or impair the standing of any other member 
of the society. 

VI Members are hereby deemed responsible 
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for the professional conduct of persons in 
their employ. Consequently, they should, 
through exemplary conduct on their own 
part, strive at all times to secure strict ob- 
servance by their employees of this canon of 
ethics. 


In his annual report H. A. Hollopeter, 
president of the society, told of the strug- 
gles in its early organization and re- 
counted the very substantial progress 
made since the last annual meeting in 
October, 1947. He said that he felt that 
the organization was now at a point 
where its influence for good in the world 
of transportation would shortly become 
a potent force. 


Examination Dates Set 


G. Lloyd Wilson, director of education, 
announced that the first examinations 
for certificates of memberships in the 
association would be held on December 
8, 9 and 10 at fifteen points shortly to be 
announced, and that examinations would 
also be arranged at other points where 
any considerable number of applicants 
might wish them. 

Walter Mullady, Chicago, reporting for 
the finance committee, said that the 
society now numbered 672 founders and 
that its cash position as of October first 
was over $16,000. 

C. J. Goodyear, Philadelphia, reported 
as chairman of the nominating commit- 
tee, placing in nomination for officers in 
the society the following: 


President, Charles H. Vayo, general traf- 
fic manager, Eastman Kodak Company, 
Rochester, New York; vice-president, E. G. 
Plowman, vice-president, United States Steel 
Corp. of Delaware, Pittsburgh, Pennsylvania; 
director of education, G. Lloyd Wilson, Uni- 
versity of Pennsylvania, Philadelphia; Sec- 
retary-Treasurer, John W. Peters, traffic 
manager Delco-Remy Division, General Mo- 
tors Corporation, Anderson, Indiana; 

Regional vice-presidents: New, England, 
John W. Rimmer, vice-president, Boston & 
Maine Railroad, Boston, Massachusetts; 
Trunk Line, Joseph A. Fisher, vice-president, 
Reading Company, Philadelphia, Pennsyl- 
vania; Central Freight Assn., J. E. Bryan, 
general traffic manager, Wisconsin Pulp & 
Paper Mfrs. Traffic Assn., Chicago, Illinois; 
Southern, Alonzo Bennett, vice-president, 
Federal Compress & Warehouse Co., Mem- 
phis, Tennessee; Western Trunk Line, C. E. 
Finley, vice-president, Great Northern Rail- 
way, St. Paul, Minnesota; Southwestern, Ed. 
P. Byars, manager, Fort Worth Traffic Bu- 
reau, Fort Worth, Texas; Scuth Pacific, A. D. 
Carleton, menager, traffic department, 
Standard Oil ';Company of California, San 
Francisco, California; North Pacific. C. W. 
Evers, traffic manager, Union Pacific Rail- 
way, Portland, Oregon; Canadian, Stuart B. 
Brown, manager, transportation department, 
Canadian Manufacturers Association, To- 
ronto, Ontario. 

Board of Directors: J. W. Harley, director 
of traffic, United States Rubber Company, 
New York, New York: A. B. Cozzens, mana- 
ger, Crane Vessel Department, Columbia 
Transportation Company, Cleveland, Ohio; 
R. E. S. Deichler, vice-president, American 
Airlines, Inc., New York, New York. 


There were no additional nominations 
and the slate of candidates put forward 
by the nominating committee was 
unanimously elected. 

In his accepance address President 
Vayo warned that the society had now 
passed its stage of “initial enthusiasm.” 
He said it was important to understand 
that the society was neither an educa- 
tional institution nor a publishing proj- 
ect. “We are organized,” said he, “not 
to furnish knowledge but to test it.” 


He said the founders of the society 
were not “self-anointed” authorities, nor 
were the standards of knowledge to be 
tested in the society’s examinations ar- 
bitrarily set by that group. The found- 
ers, he continued, were giving of their 
time and money to enlist the services of 





the foremost educational authorities in 
the field to assist in establishing those 
standards, and such of the founders 
who might themselves wish to obtain 
the hallmark of the society’s certificate 
would have to take and successfully pass 
the examinations the same as anyone 
else. 

The meeting unanimously adopted a 
resolution expressing gratitude to retir- 
ing president Hollopeter “for his guid- 
ance and vigilance in the difficult 
months of the society’s inception and 
infancy, and for his wise administra- 
tion through its initial growth to its 
present. strength and influence.” 

The meeting also adopted a resolution 
of gratitude to Mr. William H. Ott, Chi- 
cago, retiring secretary. 


A. T. C. Foundation 


The affairs of the A. T. C. Foundation 
were discussed at some length in the 
meeting of the President’s council and 
at the annual meeting of the Founda- 
tion held the afternoon of October 19th. 
Mr. Harris, head of the organization 
concerned with the raising of funds for 
the carrying on of the Foundation’s 
campaign for promoting the apprecia- 
tion of the value of competent traffic 
management in industry, said that the 
progress of this campaign had been at a 
somewhat slower rate than originally 
anticipated, but asserted that, with the 
cooperation of more individual traffic 
clubs, it could be carried to a successful 
conclusion. 

He complimented a number of clubs 
the members of which had supported 
the campaign enthusiastically and 
pleaded for others to follow their ex- 
ample. 

Joseph Finn of the advertising agency, 
entrusted with the preparation of the 
Foundation’s material, displayed and ex- 
plained the first advertisement which, 
he said, it wa hoped soon to run.in a 
leading business publication, and dis- 
tributed and discussed the Foundation’s 
first booklet “Meet Your Traffic Man- 
ager”. 

F. A. Doebber, Indianapolis, was re- 
elected president of the Foundation and 
its other officers were also re-elected. 
President Doebber also added his plea 
for accelerated support of the Founda- 
tion on the part of local traffic clubs and 
re-affirmed his faith in the ultimate suc- 
cess of the Foundation’s program. 


Chairman Fitzgerald at the Associa- 
tion’s board of directors presided at 
the annual dinner at the Netherlands 
Plaza on the evening of October 19. Mr. 
Henry spoke briefly and eloquently on 
American transportation as the keystone 
of American freedom. Freedom, he said, 
consisted not in being free from things, 
such as want and fear, both of which 
played large parts in the lives of our 
forefathers, but it consisted rather of 
freedom to do things. Transportation 
under our existing American system, 
which permits people to buy and sell in 
whatever markets they please, regardless 
of areas of production and consumption, 
epitomized the kind of freedom we 
wanted to preserve on the North Ameri- 
can continent. 


Following Mr. Henry’s address, the 
audience rose en masse in compliment 
to board chairman Fitzgerald in honor 
of whom some 600 individuals had taken 
out sustaining memberships in the asso- 
ciation. Business cards of these members, 
it was announced, were to be mounted 
in a book for presentation to Chairman 
Fitzgerald. An elaborately illuminated 
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scroll, also to be bound in the book, 
enumerated the many and long services 
of Chairman Fitzgerald to the Associa- 
tion and expressed the gratitude and af- 
fection its members bore for him. The 
brief address in which this scroll was 
presented to Chairman Fitzgerald was 
made by Robert J. Bayer, editor, the 
Traffic World, Chicago. Chairman Fitz- 
gerald responded feelingly. 

Entertainment features of the conven- 
tion included a cocktail party at which 
the Cincinnati was host, the afternoon 
of October 18, and a dinner party at 
the Beverly Hills Country Club and the 
Lookout House, on the Kentucky side of 
the Ohio river, the evening of that day. 
There was a sightseeing trip of Cincin- 
nati on October 18, a luncheon and Ice 
Show at noon of October 19, and visits 
to broadcasting stations, for the iadies. 
There was dancing after the dinner the 
evening of October 19. 


Election of Officers 


John Duffy, New York, chairman of 
the nominations committee, submitted 
the following candidates for office at 
the close of the October 19 general busi- 
ness session. There were no additional 
nominations so that their election was 
scheduled for the morning of the follow- 
ing day. These nominations represented 
re-elections for all of the officers on the 
slate. 

President, Frank L. DeGroat, general 
traffic manager, Jos. Schlitz Brewing 
Co., Milwaukee, Wisconsin; executive 
vice-president, J. P. Krumech, general 
traffic manager, American Car & Foun- 
dry Co., New York; vice-president, edu- 
cation and research, G. Lloyd Wilson, 
professor of transportation and public 
utilities, University of Pennsylvania, 
Philadelphia; 

Regional Vice Presidents: M. M. Em- 
mert, director of transportation, Coca- 
Cola Company, Atlanta, Ga.; Ralph J. 
Hanson, vice president-traffic, Akron, 
Canton & Youngstown, Akron, Ohio; 
Mendel A. Keith, traffic manager, Co- 
lumbus Coated Fabrics Co., Columbus, 
Ohio; L. W. Land, S. W. F. A., Balti- 
more & Ohio, Dallas, Texas; William E. 
Malone, A. G. T. M., Lever Bros. Com- 
pany, Cambridge, Mass.; Ervin Manske, 
general traffic manager, Allis-Chalmers 
Mfg. Co., Milwaukee, Wisc.; Lowe P. 
Siddons, traffic manager, Holly Sugar 
Corp., Colorado Springs, Colo; E. George 
Siedle, general traffic manager, Arm- 
strong Cork Co., Lancaster, Pa; Roland 
M. Wolf, district manager, International 
Forwarding Co., Seattle, Wash. 

Secretary-Treasurer, R. A. Ellison, 
mgr. trans. dept., Chamber of Com- 
merce, Cincinnati, Ohio. 

Board of Directors: Walter Bock- 
stahler, President, Interstate Motor 
Freight System, Inc., Grand Rapids, 
Michigan; Carl Giessow, director of 
transportation, Chamber of Commerce, 
St. Louis, Missouri; Jos. P. Gudger, traf- 
fic manager, The Gulf Companies, Hous- 
ton, Texas; Madge Henderson, Secre- 
tary-Treasurer, Empire Freight Com- 
pany, Inc., Los Angeles, California; J. 
A. Inglis, foreign freight traffic mana- 
ger, Western Maryland, Baltimore, Md.; 
W. O. Narry, traffic manager, Richfield 
Oil Corporation, Los Angeles, Calif.; W. 
S. Nevius, general traffic manager, 
Wyandotte, Michigan; A. L. Peterson, 
traffic manager, Central Illinois Public 
Service Company, Springfield, Illinois; 
W. J. Williamson, Port of Boston Au- 
thority, Chicago, Illinois; Geo. W. Wood, 
F. T. M.-Service, Chesapeake and Ohio, 
Cincinnati, Ohio. 
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U.S. Agency Cites Belief 
Rail, Motor Rate Boosts 
Will Divert Farm Traffic 


“Railroad and for-hire motor carrier 
charges are believed by many to be 
reaching levels that encourage further 
diversion to lower cost carriers and may 
reduce the total traffic volume,” said 
the Bureau of Agricultural Economics 
of the Department of Agriculture in its 
October issue of its publication entitled 
“The Marketing and Transportation 
Situation.” 

“While this possibility will act as a 
deterrent to further rate increases,” said 
the bureau, “there nevertheless may be 
some further increases, depending 
largely upon the trend of carrier costs 
and traffic volume. There is little likeli- 
hood of substantial rate declines in the 
near future, except perhaps some read- 
justments for selected commodities or 
between a limited number of origins and 
destinations.” 

In discussion of rail rate increases 
which the Commission had authorized 
since the middle of 1946, the bureau said 
that, in general, the increases for agri- 
cultural products had been slightly lower 
than the average increase for all com- 
modities and that “the only exception 
was in the pocahontas region which is 
dominated by coal movements.” 

_ The bureau said that preliminary es- 
timates to which it referred indicated 
that “probably as much as one-seventh 
of the total costs for processing, trans- 
porting and marketing food products 
from farmer to consumer is spent for 
intercity transportation.” Its discussion 
of the “preliminary estimates” follows: 

The total inter-city transportation bill in 
the United States during 1947 is estimated 
to have been nearly $12 billion, which rep- 
resents payments to all public carriers and 
&@ proportionate allowance for private trucks. 
Of that total, approximately 26 percent 
went for transporting agricultural and 
related products at a cost of about $3 
billion. For farm food products only, the 
transportation bill is estimated at about $2 
billion. Since these estimates include not 
only the reasonably accurate information for 
railroads but also rough approximation for 
motor carriers, they should be considered to 
have a considerable range of error and are 
useful as general indications only. 

The average increase in railroad charges 
for the entire year 1948 is estimated to be 
about 17 percent above the 1947 average 
level. Motor carriers probably have in- 
creased by roughly the same percentage 
On the basis of these approximations, the 
rate increases will raise the national trans- 
portation bill for farm food products some- 
where in the neighborhood of 350 million 
dollars above the 1947 charges. The 1948 
bill for transporting all agricultural and 


telated products will execeed that of 1947 
by about 500 million dollars. 





F.T.C. On Pricing Practices 


The Federal Trade Commission, Oc- 
tober 14, made public a statement of 
F.T.C. policy toward geographic pricing 
practices, for the information and guid- 
ance of its staff. The statement con- 
sisted of nine mimeographed pages. It 
was stated that Commissioner Mason 
did not participate in approval of the 
Statement. 

“Geographic pricing practices include 
single and multiple basing point systems, 
fo.b. price systems with or without 
freicht equalization, uniform delivered 
prices, zone price systems and pricing 
cif. one or more central markets,” said 
the commission’s statement. 

“Question may arise about such sys- 
tems either under the Federal Trade 


Commission act or the Clayton act, as 
amended. Although a single system may 
raise issues under both statutes, these 
issues are so different both as to the 
nature of the offense and as to the kind 
of evidence which is relevant, that the 
two types of problem should be kept 
sharply separate in the thinking of the 
staff.” 

The commission said the question 
raised by geographic pricing practice 
under the Federal Trade Commission act 
was one of elimination of price com- 
petition, and that the offense was 
merely the old one of price fixing. The 
question of whether or not geographic 
pricing practices were used to eliminate 
competition was one of fact in particular 
cases, it said. 
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The commission said section 2 of the 
Clayton act as amended by the Robin- 
son-Patman act, prohibited price dis- 
criminations “which injure or prevent 
competition, unless either the price dif- 
ferences can be justified by differences 
in cost or else the price reductions have 
been made in good faith to meet the 
equally low prices of competitors. In- 
sofar as injurious discriminations take 
place through the operations of geo- 
graphic pricing formulas, they are un- 
lawful under the act unless they can be 
justified in one of the two ways just 
mentioned.” 





A.T.A. Decides to File Under Bulwinkle 
Act for Classification Matters Only 


Executive Committee Acts on Advice of General Counsel that Making 


Application Confined to Classification Procedures and Publication 


Would Be Relatively Simple. 


Conference Activities Reported. 


By Lewis W. Britton 


Aside from the normal convention 
business transacted by the executive 
committee of American Trucking As- 
sociations in connection with its fifteenth 
annual convention in Washington, D.C., 
that committee took steps to revise 
freight classification procedures as a 
preliminary step to filing an application 
for approval of those procedures under 
the Bulwinkle act (see Traffic World, 
Oct. 16, p. 43). 

Group action in rate making, if pur- 
sued under agreements filed with the 
Commission, will not invite anti-trust 
action, under the provisions of the new 
law. 

Following recommendations of Edgar 
S. Idol, A.T.A. general counsel, the ex- 
ecutive committee dissolved the former 
national classification board personnel 
committee, the traffic policy committee 
and the national traffic committee. It 
then reconstituted the national classi- 
fication board and the personnel com- 
mittee with their former members and 
authorized a new committee, to be called 
the national motor freight classification 
committee. The A.T.A. president will 
name the personnel of the committee, 
which will take final action on appeals 
from rulings of the national classifica- 
tion board, handle mechanical tariff con- 
struction matters, and consider policy 
matters in order to recommend action 
to the executive committee. 

As a result of the action of the ex- 
ecutive committee, the A.T.A., on behalf 
of participating carriers, will file an ap- 
plication with the Commission under 
the Bulwinkle act for approval of na- 
tional motor freight classification pro- 
cedures. 


Mr. Idol had informed the executive 
committee that, if the A.T.A. applica- 
tion was confined solely to classification 
procedures and publication, preparation 
and handling of the application would 
be relatively simple. He expressed it as 
his opinion that carriers giving A.T.A. 
their powers of attorney authorizing 
publication of a classification on their 
behalf were “parties” to an “agreement” 
within the meaning of the law, that 


docket and appeal procedures were 
clearly defined, and that the national 
traffic committee was definitely author- 
ized to handle classification matters. 

He had also recommended that if 
A.T.A.’s future traffic work was to be 
confined to classification matters, all 
other joint action affecting rates be dis- 
continued, except where authorized in 
advance by the executive committee, and 
specified the action the executive com- 
mittee should take if its policy decision 
was to confine future action to the clas- 
sification field. 


A.T.A. Conference 


The first two days of the convention 
were “conference” days by custom. On 
those days, the conferences within 
A.T.A., representing the various groups 
of motor carriers, held their meetings. 

The Regular Common Carrier Confer- 
ence announced ratification of a nation- 
wide plan to interchange truck trailers. 
The matter was made the subject of a 
hearing in Washington before a Com- 
mission examiner, in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers. 

Among other things, the conference 
passed a resolution that a report on small 
shipments, made by an A.T.A. subcom- 
mittee, should be reviewed before the 
report became industry policy, and gave 
its chairman power to appoint a com- 
mittee to study losses in the ultilization 
of vehicles, following a recommendation 
of B. D. Davidson, vice-president, David- 
son Transfer & Storage Co., Baltimore. 

Leland James, president, Consolidated 
Freightways, Inc., was elected chairman; 
W. W. Callan, Roadway Express, Akron, 
first vice-chairman; C. J. Roush, Central 
Freight Lines, Waco, Tex., second vice- 
chairman. L. A. Rosenthal, of Pyramid 
Motor Freight Corporation, Philadelphia, 
was re-elected treasurer. 


Irregular Route Carriers 
The Irregular Route Common Carriers 
Conference devoted a major portion of 
its time to a discussion of the proceed- 
ing in- which the Commission held that 
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Brady Motor Freight Co., of Fort Dodge, 
Ia., was performing regular-route serv- 
ices althouzh authorized only to offer 
irregular-route service. 

Among other things, the new chair- 
man of the conference was authorized to 
appoint an organ-zation committee to 
study a suggested revamping of the 
conference. 

The following officers were elected: J. 
B. Cole, Jr., Jack Cole Co., Birmingham, 
Ala., chairman; John E. Maltby, Harwood 
Trucking Co., Marion, Ind., vice-chair- 
man; and J. D. Watts, of North Carolina, 
secretary-treasurer. 


Contract Carriers Conference 


The Contract Carriers Conference re- 
placed its 35-man board of control with 
a 15-man board of directors, to obtain 
a smaller and more compact governing 
body. The new board of directors elected 
the following officers: A. P. Nelson, Star 
West Cartage Co., Chicago, chairman; 
C. J. Williams, Hillside Transit Co., Mil- 
waukee, vice-chairman; Walter Abbt, 
Abbt Motor ‘Transport, Cambridge, 
Mass., secretary; and Charles T. Livesey, 
Ohio Cartage Co., Columbus, treasurer. 

The conference passed a resolution op- 
posing one-way trip leasing of vehicles, 
except between authorized motor car- 
riers. The resolution said the majority 
final report of a special A.T.A. truck 
leasing committee did not contain ade- 
quate prov:sions to correct such leasing. 
Otherwise, the majority report was 
adopted. 


Auto Transporters 


The Automobile Transporters Confer- 
ence went on record as continuing its 
efforts to retain the right to pay for 
leased equipment on a _ percentage-of- 
revenue basis, one of the phases of the 
investigation of leasing practices be:ng 
conducted by the Commission. In this, 
the conference was adopting the stand 
on leasing taken by the National Auto- 
mobile Transporters Association. 

One of the problems discussed by the 
conference was the alleged efforts of gen- 
eral commod.ty carriers to enter into 
specialized hauling, and it was voted to 
appoint a special committee to confer 
with representatives of other specialized 


carrier groups. 

Walter F. Carey, Commercial Carriers, 
Inc., Detroit, was re-elected chairman. 
Howard Sober, of Howard Sober, Inc., 
Lansing, Mich., was reelected vice-chair- 
man. 


Local Cartage Group 


Terminal areas and commercial zones 
were the main topic of discussion at the 
meeting of the Local Cartage National 
Conference, and conference members 
agreeing they should go on record as 
opposing any extension of terminal 
areas beyond prescribed commercial 
zones. With some minor exceptions, the 
conference approved the report of the 
special truck leasing committee. The 
conference also discussed the need for 
clarification of “local cartage” in such 
@ manner as to indicate it embraced the 
operations of the intra-city common and 
contract carriers. 

The conference does not hold its elec- 
tion of officers until January. Philip A. 
Smith, of Chicago, presided as chairman. 

Truck leasing problems occupied the 
Oilfield Haulers’ Conference. It was 





agreed the report of the truck leasing 
committee was of too general a nature 
clearly to represent oil-field hauler op- 
eration. A report of the Oilfield Haul- 
ers’ Association truck leasing committee 
was read and it was said it was an ac- 
curate presentation of oilfield hauler 
views and should be revised and pre- 
sented as evidence at the Commission’s 
hearing on truck leasing. 

R. C. Williams, of Russell, Kan., was 
re-elected chairman of the conference, 
and W. O. Compton, of Ft. Worth, Tex., 
was elected vice-chairman. 


Household Geods Carriers 


The Household Goods Carriers Bureau 
and the Household Goods Carriers Con- 
ference (the bureau being a rate-filing 
agency) met concurrently. E. H. Lamp- 
kin, president of the bureau, told the 
membership that it would have to keep 
its house in order from an accounting 
point of view so that the justness and 
reasonableness of any pleas for altera- 
tions in rate schedules might be offered 
without relying in the ability of the bu- 
reau to “pull rabbits out of a hat.” 

J. F. Rowan, executive secretary of the 
bureau, said among other things it was 
through the efforts of the bureau that its 
name was dropped from a Commission 
list of tariff agencies that had been in- 
structed to publish by January 1 the 
names of all participating carriers and 
the points at which such carriers might 
transfer shipments under joint carrier 
arrangements. 

He said also the bureau hoped to have 
the national motor freight classification 
remove from its listings certain items 
providing rates for loose household goods 
and kindred articles and, among other 
things, had won a decision from the 
Commission that expedited service was 
necessary and might be charged for on 
a premium basis. He said the bureau 
had prepared for early filing an appli- 
cation for authority to operate under 
the Bulwinkle bill. 


Safety Awards 


In addition to those reported as win- 
ners in the A.T.A. truck safety contest 
in the Traffic World for October 19, the 
following won awards on the basis of 
accident-frequency records, additional 
consideration being given to the over- 
all safety program. Other awards in the 
combined local and long-distance divi- 
sion went to: 


Class 1, up to 100,000 miles—Kansas Van 
& Storage Co.. Topeka, first; Motor Truck 
Equipment Co., Harrisburg, Pa., second. 

Class 2, 100,000 to 500,000 miles—Lay 
Trucking Co., La Porte, Ind., first. 

Class 3, 500,000 to 1,009,000 miles—Carr 
Suasraened Biscuit Co., Wilkes-Barre, Pa., 

rst. 

Class 4, 1,000,000 to 2,000,000 miles—Alton 
Box Board Co.. Alton, IIl., first; Newsom 
Trucking Co., Columbus, Ind., second, and 
wad Valley Transfer Co., Kansas City, Mo., 

rd. 

Class 5, 2,000,000 to 3,000,000 miles—Pacific 
Highway Transport, Inc., Seattle, first; Heldt 
Brothers, Alice, Tax., second. 

Class 6. 3,000,000 to 5.000,000 miles—Mistle- 
toe Exnress Service, Inc., Oklahoma City, 
first; Coastline Truck Service, Inc., Watson- 
ville, California, second, and Inland Motor 
Freight Co., Snokane, Wash., third. 

Class 7, 5,000,009 to 12,000 000 miles—Huber 
& Huber, Louisville, Ky., first; Lang Trans- 
portation Corp., Los Angeles, second, and 
Silver Fleet Motor Express, Louisville, third. 


Long Distance Awards 


Awards in the long distance division 
went to: 


Class 1, up to 500,000 miles—Harry E. 
Grimes Transport, Arkansas City, Kans., 
first. 


Class 2, 500,000 to 1,000,000 miles—W. S. 
Duckworth Transport, Post. Tex., first. 

Class 3, 1,000,000 to 2,000,000 miles—Empire 
Transportation Co., Bakersfield, Calif., first; 
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Barton Robinson Coury, Oklahoma City, 
second. 


Class 4, 2,000,000 to 3,000,000 miles—Missouri 
Pacific Freight Transport Co., Houston, Tex., 
first; Kaw Transport Co., Sugar Creek, Mo., 
second; Collett Tank Lines, Salt Lake City. 
Utah, third. 

Class 5, unlimited mileage—Coastal Tank 
Lines, York, Pa., first; F. N. Rumbley Co., 
Fresno, Calif., second, and Miles & Sons, 
Merced, Calif., third. 


Local Division 


Awards in the local operation division 
went to: 

Class 1, up to 100,000 miles—Consolidated 
Dairy Products, Long Island City, N.Y., first. 

Class 2, 100,000 to 500,000 miles—City 
Transfer Co., Ltd., Honolulu, T. H., first. 

Class 3, unlimited mileage—Supplee-Wills- 
Jones, Philadelphia, first. 


Industrial Contest 


At the same time, winners were an- 
nounced in the ATA-sponsored Third 
Annual Industrial Contest. 

Class 1—0-50 Employes—Osborne Trucking 
Company, Vincennes, Indiana, first; Wheel- 
ing Steubenville Truck Service, Inc., Wheel- 
ing, West Virginia, second; Orange Trans- 
portation Co., Inc., Pocatello, Idaho, third. 

Class 2—51-100 Employes—no award. 

Class 3—4101-200 Employees — Columbia 
Truck Leasing Co., Inc., Kansas City, Mis- 
souri, first; Best Motor Lines, Dallas, Tex- 
as, second; Orange Transportation Co., Inc., 
Pocatello, Idaho, third. 

Class 4—201-500 Employes — Columbia 
Transportation Service, Cincinnati, Ohio, 
first; Standard Freight Lines & American 
Transportation Co., Inc., Chicago, second. 

Class 5—500 and over—Supplee-Wills-Jones 
Milk Co., Philadelphia, Pa., first; Red Star 
Transit Co., Inc., Detroit, Michigan, second; 
Sproles-Red Ball Lines, Dallas, Texas, third. 


Electric Auto-Lite Awards 


The Electric Auto-Lite Co. made 
awards to the first and second place 
winners in the A.T.A. truck safety con- 
test. All first place winners received an 
electric blanket and second place win- 
ners an indoor-outdoor thermometer. 
In addition to those awards, all drivers 
of winning fleets received a safety driv- 
ing certificate and a gold automatic 
pencil from Auto-Lite. 


Size, Weight Standards 


The executive committee of the A.T.A. 
revised the recommended minimum ve- 
hicle size and weight standards followed 
as Official since 1944, in order, it was 
said, to bring the standards in line with 
modern needs. Comparisons in the re- 
vised standards, as follows, are with the 
recommendations of the American Asso- 
—_ of State Highway Officials as of 


Overall body width, 102 inches, compared 
with 102-inch overall and 96-inch body 
width in the 1944 statement and with 96 
inches overall and body width favored by 
the A.A.S.H.O., which, however, has indi- 
cated -that 102 inches overall width might 
be desirable. 

Keight, 1312 feet, same as in 1944 and 1 
foot greater than in the A.A.S.H.O. recom- 
mended standard. 

Sinelt vehicle length, 40 feet, unchanged 
from 1944 and 5 feet more than advocated 
by the A.A.S.H.O. 

Tractor semi-trailer length, 50 feet, same 
as in 1944 and same as in A.A.S.H.O. recom- 
mendations. 

Other combinations, 65 feet, same as in 
1944, and 5 feet greater than the A.A.S.H.O. 
suggested standard. 

Axle load, high pressure tires, 18,000 
pounds, same as in 1944; none stated in 
A.A.'S.H.O. suggested code. 

Axle load, ballon tires; no present recom- 
mendation pending outcome of current tests, 
compared with 20,000 pounds in 1944 and 
18,000 pounds in A.A:S.H.O. proposals. 


Gross weights favored for combina- 
tions of-axles spaced 18 feet or less would 
be according to a table, with 36,000 
pounds for spacings up to 11 feet, and 
weights ranging upward thereafter from 
40,000 pounds for 12-foot axle spacing to 
46,400 pounds for 18-foot axle spacins. 
The gross weights on combinations of 
axles favored in 1944, and those of the 
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A.A.S.H.O. also were based on tables, but 
were for entire rigs. 

A statement of the committee said 
probably the most important change 
from the standards adopted in 1944 was 
elimination of “gross train weight” 
usually referred to as “gross vehicle 
weight.” Gross weights allowed in many 
states, it was said, for combinations of 
vehicles, were such that the maxima 
could not be attained because of other 
limitations, and in some instances in- 
dividual axle loads legally could rise 
only to 14,000 pounds, and oftentimes 
less. The committee said, therefore, it 
decided to make recommendations to 
apply only on combinations of axles 
spaced 18 feet or less. 


A.T.A. Studies Equipment 


The A.T.A. equipment advisory com- 
mittee, holding its first meeting in con- 
nection with the A.T.A. convention, is 
preparing technical specifications for the 
construction of semi-trailers that can be 
universally interchanged between motor 
carriers. The specifications will be for 
the design, construction and installation 
of the parts of semi-trailers that must 
have uniform “mating” characteristics 
so trailers may be interchanged without 
field alterations. 

Discussion of specifications took in 
semi-trailer body sizes, floor strengths 
to permit use of fork lift truck directly 
in trailer bodies, standard height of 
fifth wheel plates, and adequate clear- 
ance for landing gears. Tire sizes were 
also discussed, as were types of power 
brake systems, hose couplers, electrical 
circuits and electric cable plugs and 
sockets. 

Chairman of the committee, Julius 
Gaussoin, of Portland, Ore., appointed 
four subcommittees to prepare drafts and 
specifications on four divisions of the 
overall svecifications for the _ inter- 
changeable semi-trailers. The subcom- 
mittees were instructed to have reports 
ready for discussion by the entire com- 
mittee when the A.T.A. equipment and 
maintenance council meets in the spring 
of 1949. 





P.E.1. Committee Develops 


Test Equipment, Procedure 


Specific testing equipment and test 
procedure have been developed for pre- 
proving the ability of porcelain enamel 
packaged .products to travel to their 
destinations undamaged, according to 
Ralph F. Bisbee, general chairman of the 
Porcelain Enamel Institute’s packaging 
and shipping committee. Mr. Bisbee 
said that the committee’s technical plan- 
hing division had recommended the fol- 
lowing testing equipment for considera- 
tion by representatives of the Associa- 
tion of American Railways, the Rail- 
Way Express Agency, Inc., and the 
American Trucking Associations, Inc. 
(see Traffic World, October 9, p. 53): 


A shock recording instrument which 
can be attached to the packaged product 
under test; an impact testing device; 
and a vibration tester. 


All three carriers’ groups had endorsed 
the testing equipment and agreement 
hac been reached on the severity and 
_ constants required, said Mr. Bis- 

e 


E. H. Shands, of Geo. D. Roper Cor- 
Poration, chairman of the committee’s 
tecl.nical planning division, said that 
the purpose of the current P.E.I. pro- 

. : 


gram was not to select or proclaim the 
merits of any particular package or 
packaging method but to provide manu- 
facturers with a means of determining 
whether the packaged product could be 
expected to arrive undamaged at destina- 
tion. The committee anticipates that 
each manufacturer will invest in 
his own testing equipment since total 
cost it is stated, is estimated at not over 
$2,000, a sum that could be saved within 
a few months when product losses are 
reduced. 





Northwest Advisory Board 
To Hear John A. Maher 


John A. Maher, of the Maher Coal 
Bureau, will speak on “Coal in the 
Northwest” at a noon luncheon October 
28 in the Hotel Gardner, Fargo, N.D., 
sponsored by the Fargo Chamber of 
Commerce. The luncheon will be held 
in conjunction with the regular meeting 
of the Northwest Shippers Advisory 
Board. 

S. M. Low, western traffic manager, 
Koppers Co., St. Paul, and general 
chairman of the board, will open the 
board’s meeting. The board’s forecast 
of car loadings in the fourth quarter will 
be summarized by General Secretary 
L. E. Luth, director of traffic, National 
Battery Co., St. Paul. R. E. Clark, car 
service division, Association of American 
Railroads, Washington, D. C., will speak 
on the national car supply and the 
transportation situation, and W. L. 
Harvey will give the district manager’s 
report. The effect of government pro- 
grams on the marketing of flax and 
other grains will be the subject of a talk 
by Ron Kennedy, secretary, Northwest 
Country Elevator Association. The fol- 
lowing committee chairmen will report: 

Executive, George H. Shafer, general traf- 
fic manager, Weyerhaeuser Sales Co.; rail- 
road contact, W. M. Christel, Soo Line Rail- 
way; car efficiency, O. W. Galloway, Pills- 
bury Flour Mills; legislative, Mr. Luth; 
membership, F. L. O’Neill, traffic manager, 
Minnesota Mining & Manufacturing Co.; 
freight loss and damage prevention, G. E. 
Hunt, traffic manager, Butler Bros., and less 


carload transportation, H. L. Bateman, traf- 
fic manager, Sears Roebuck & Co. 


The following state vice-chairmen will 
report: 

Minnesota, G. H. Westberg, traffic man- 
ager, Northern Cold Storage Co., Duluth; 
Montana, I. N. Early, traffic manager, Bil- 
lings Traffic Bureau, Billings; North Dakota, 
R. F. Gunkelman, grain and seed dealer, 
Fargo, and South Dakota, E. F. Norman, sec- 
retary, South Dakota Public Utilities Com- 
mission, Pierre. 

The railroad contact committee will 
meet at 2 p.m., October 27, in the Mil- 
waukee passenger station, Minneapolis. 
The executive committee will meet at 8 
a.m., October 28, in the Hotel Gardner. 





Chicago To Hear Hoffman 


Paul Hoffman, head of the Economic 
Cooperation Administration, will give 
his first report to midwest businessmen 
on the European recovery program No- 
vember 5, when he addressess members 
and friends of the Chicago Association 
of Commerce and Industry and the Chi- 
cago Executives Club, at a luncheon in 
the Palmer House. James H. Douglas, 
Jr., is chairman of the committee that 
arranged Mr. Hoffman’s appearance. 





A. U. Traffic Institute 


The American University, Washington, 
D.C., has announced that the program 
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of the Institute of Industrial Transpor- 
tation and Traffic Management, to be 
conducted from November 2 through 
November 23, has been expanded to in- 
clude various additional topics, pri- 
marily those related to activities of 
private carriers: 

“Modern Cargo Planes’? Charles J. Roggi, 
aviation consultant; “Operation of Private 
Carriers of Property’’ Leon F. Banigan, man- 
aging director, National Council of Private 
Motor Truck Owners; “Transportation of 
Liquid Fuel and Other Commodities by 
Railroad Tankcar” Porter L. Howard, gen- 
eral traffic manager, Sun Oil Co.; “Express 
Shipments” K. N. Merritt, vice-president, 
Railway Express Agency. 

Information about the Institute may 
be obtained from Dr. L. M. Homberger, 
Professor of Transportation, The Ameri- 
can University, 1901 F Street, N.W., 
Washington, D.C. 





National Safety Congress 
Draws 10,000 in Chicago 


“Fatal accidents in the United States 
now cut more years from the working 
lifetimes of the people of America than 
do deaths from any one natural cause, 
such as heart disease, cancer, or tuber- 
culosis,’ Ned H. Dearborn, president of 
the National Safety Council, told coun- 
cil members October 18 at the start of 
their five-day annual meeting in Chi- 
cago. More than 10,000 persons attended 
the congress and exposition in the 
Stevens, Sherman, Morrison, Congress 
and La Salle Hotels. Among the sched- 
uled sessions were several having to do 
with transportation safety. 


Declaring that the American people 
had never failed to respond to any crisis 
in the nation’s history, Mr. Dearborn 
said that “a death toll of 100,000 a year 
and an injury toll of 10,000,000 a year 
constitute a crisis, regardless of whether 
the lives are lost amid the fury of the 
battlefield or in the quiet of our homes.” 


Philip B. Fleming, administrator of the 
U. S. Federal Works Agency and gen- 
eral chairman of the President’s High- 
way Safety Conference, told the traffic 
section of the annual meeting that the 
battle to save lives on the nation’s 
streets and highways was being won. 
He said the national traffic fatality rate 
a 100 million vehicle miles had decreased 
from 12 in 1946 to below 7 for the first 
six months of 1948, crediting this 
achievement to wide acceptance by vari- 
ous cities and states of the action pro- 
gram drawn up by the President’s Con- 
ferences. 


“Last year, despite increased traffic, 
the nation showed about a three per 
cent decrease in the number of motor 
vehicle deaths,” he said. 


Marine Fires 


Among those to address the marine 
section, October 19, was Edward J. 
Kehoe, fire prevention and safety engi- 
neer of the U. S. Atomic Energy Com- 
mission, who recommended regular drills 
for ship crewmen, with actual fires on 
land, as a means of being prepared to 
meet an emergency at sea. He said it 
was the duty of management to provide 
soundly constructed ships and proper 
fire equipment. Mr. Kehoe declared that 
methods of fighting shipboard fires had 
improved greatly in the last war when 












60 


| TRANSPORTATION WEEK 


the Navy was required to meet numerous 
emergencies. 

Herman J. Nordstrom, of the safety 
department of the Newport News Ship- 
building & Dry Dock Co., Newport News, 
Va., addressing the marine section, rec- 
ommended a thorough study of an ac- 
cident when one did occur, and use of 
the findings to strengthen safety regula- 
tions. 





A.E.A.A. Chicago Meeting 


Chicago members of the Association of 
Export Advertising Agencies met Oc- 
tober 15 in the offices of Buchen Co., 
Chicago, to discuss the objectives of ob- 
taining better advertising for American 
exporters and achieving uniform rates 
and practices in foreign media. Henry 
Fredericks, of the Buchen Co., the as- 
sociation’s western vice-president, said 
that the*plans discussed would be re- 
ferred to A.E.A.A. members in New York 
City for further discussion. He said 
the association was working actively 
with a group of advertising agencies in 
Argentina, and that it hoped to achieve 
similar relations with foreign advertising 
agencies in other countries. 





Phosphorus Oxychloride 


The Manufacturinz Chemists’ Associa- 
tion announces the publication of chemi- 
cal safety data sheet SD-26 on phos- 
phorus oxychloride, the twenty-sixth in 
the series of chemical product safety 
manuals being precared by it, presenting 
essential information for the safe han- 
dling and use of chemical products. Copies 
may be obta:ned at 20 cents each from 
the association, 246 Woodward Building, 
Washington 5, D. C. 


‘Chicago Bar Group to Hold 


Clinic on Aviation Law 


The Chicago Bar Associat:on will hold 
an aviation law clinic at its headquarters 
October 238. It will begin with a lunch- 
eon at which Paul M. Godehn, general 
counsel, United Air Lines, will speak on 
“A General Review of Aviation Legal 
Probiems.” 

In the afternoon there will be three 
panel discussions. The first, on the use 
of airways and airports, will be led by 
Frank E. Quindry; the second, on avia- 
tion accidents and airline liability, by 
Edward C. Sweeney, and the third, on 
the economic regulation of air carriers, 
by John T. Lorch. After each discussion 
there will be a questions and answers 
period. Participants will include D. L. 
Edwards, attorney, Civil Aeronautics Ad- 
ministration; George Orr, claims attor- 
ney, U. S. Aviation Insurance Group; 
Charles S. Rhyne, member of the com- 
mittee on aeronautical law, American 
Bar Association; Dr. George W. Starr, 
University of Indiana, and Howard T. 
Markey, jet airplane engineer and test 
pilot. 

The clinic will close with a dinner at 
which Joseph J. O’Connell, Jr., chairman 
of the Civil Aeronautics Board, will 


speak on “Legal Problems in Revising 
Air Route Patterns.” Erwin Seago, chair- 
man of the Chicago Bar Association’s 
committee on av-ation law, will preside 
at the luncheon, and James P. Carey, 
Jr., president of the association, will 
preside at the dinner. A general invita- 
tion to all interested in the legal side 
of air transportation has been issued. 





Predicts Chicago Will Be 
World Air Center 


A prediction that in the near future 
Chicago would become the foremost port 
of the world for international air move- 
ments of every sort was made October 
13 by Oscar Hewitt, commissioner of 
public works for the City of Chicago. 
Speaking before the Exporters’ Circle of 
the Latin American Institute, at a 
luncheon meeting in Younker’s Restau- 
rant, Commissioner Hewitt described the 
Berlin military air lift as “an air freight 
lift from the United States into blockaded 
Berlin,” and said it was a preview of the 
future of commercial air cargo opera- 
tions, adding: 

Since, in the air, Chicago enjoys a dis- 
tinct advantage over New York, Boston, and 
other world ports on the seashore, because 
of its location near the center of the North 
American continent, both as to distance and 
population, shipments from Chicago, the 
center, can radiate to the whole continent. 

He said that completion of the Lake 
Calumet harbor enlargement would 
equip Chicago with inland harbor facili- 
ties adequate for any volume of water 
traffic normally to be expected in the 
next 50 years, and described the city as 
“the acknowledged rail center of the na- 
tion, with 1,500 passenger trains arriving 
and departing daily, and 45,000 freight 
cars handled daily in the Chicago 
switching area.” 

Gordon Evanson, trade consultant of 
the Council General of Great Britain, 
spoke briefly on Anglo-American rela- 
tions. 





Air Freight Growth 


Commercial air freight was four years 
old October 15, according to American 
Airlines, which says it inaugurated the 
first serv-ce in history October 15, 1944. 

“The company started all-cargo ‘lights 
with three DC-3 flying freighters and 
four years later is operating a freight 
fleet of 19 planes, 14 four-engined DC-4s 
and five DC-3s,” it says. 

“Air freight rates have decreased from 
an average of about 48 cents per ton- 
mile at the start of service to as low as 13 
cents a ton-mile this year. 

“From October 15 unt] the end of 1944, 
American carried 132,438 ton-miles of air 
freight, about one-tenth the volume it 
will carry in the second half of this 
month alone.” 





TWA Writing-Picture Contest 


Opening of the eleventh annual 
“Trans World Airline Writing and Pic- 
ture Competition” has been announced 
by TWA. 

“Now open for entries, which will in- 
clude articles, books, and photographs on 
any phase of commercial air transporta- 
tion, published in 1948, the contest will 
close November 15, 1948,” it says, adding: 

Annually numbering among its winners 


the most distinguished aviation writers in 
the country, the competition was established 
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in recognition of the fact that probably no 
single industry other than aviation has had 
as many outstanding writers and photog- 
raphers devoting their efforts to the inter- 
pretation of it. 

As an airline representative of the industry 
on its broadest scale, TWA, which flies 30,- 
000 miles of transcontinental and overseas 
routes, offers trophies, plaques, and monetary 
prizes for the outstanding work which has 
appeared at any time during the year. 

Entries will be judged by an impartiai 
board of judges. They should be addressed 
to TWA Aviation Writing and Picture Com- 
petition, Room 242, 630 Fifth Avenue, New 
York City. 


The competition includes five categories: 


open class for all newspaper writers in the 
United States; a selective class for writers 
on newspapers with a circulation of 100,000 or 
less; magazine and book writers division; 
technical writers division; and photograph 
ers division. 





Shipper Export Form 


A wall chart illustrating the proper 
method for filling out shipper’s export 
declaration form No. 7525-V has been 
prepared for the use of exporters by 
American Airlines, according to J. D. 
Boylan, American’s director of cargo 
sales. Measuring 17 by 22 inches, the 
chart gives detailed instructions for 
making up the form in accordance with 
U.S. Customs requirements. Mr. Boylan 
described the form as “the key control 
form in the regulation of shipments to 
European countries,” and said copies of 
the chart could be obtained from him, at 
100 East 42nd St., New York 17, N.Y. 





United Sets Cargo Record 


United Air Lines set an all-time cargo 
record in September, flying an estimated 
2,497,930 cargo ton-miles, or 44,000 ton- 
miles above the previous record estab- 
lished in June, 1948, M. P. Bickley, of 
Chicago, manager of cargo sales, an- 
nounced. The figure was 54 per cent 
above that of September, 1947, and 16 
per cent above August, 1948. 

Air freight totaled 1,859,130 ton-miles, 
or 71 per cent above September of last 
year. Air express-“made up the remain- 
ing 638,800 ton-miles of the cargo total, 
and was 19.5 per cent above September, 
1947. In addition, United flew 812,450 
ton-miles of mail, 17 per cent above 
September of last year. Part of the mail 
increase was attributed by Mr. Bickley 
to the inauguration of air parcel post, 
effective September 1. 

“The new record shouldn’t last long,” 
said he, “because we’re coming into the 
peak shipping season. With Christmas 
inventories being filled, October should 
be considerably higher than September.” 

Revenue passenger miles in September 
totaled an estimated 123,348,400, a drop 
of 6 per cent from August and 11 per 
cent from September last year. 





T.C.A. Caribbean Service 


A new air route to the British West 
Indies will be opened to midwest trav- 
elers December 2 when Trans-Canada 
Air Lines begins a Caribbean service 
from Montreal and Toronto to Nassau, 
Jamaica and Trinidad, President G. R. 
McGregor announces. He said there 
would be twice-weekly flights to Nassau 
and to Kingston, Jamaica, and one 
weekly to Port of Spain, Trinidad, con- 
necting either at Toronto or Montreal 
with T.C.A’s flights from Chicago, 
Cleveland and Detroit. Mr. McGregor 
said that the West Indies were becom!ng 
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increasingly imrortant commercially, 
with exports to Jamaica now triple the 
figure of prewar years. 






Capital Airlines ‘Teleflights’ 


Having instituted television broadcast 
showings on its nonstop flights between 
Washington and Chicago, with the coop- 
eration of the Philco Corporation, Capi- 
tal Airlines has laid claim to the making 
of aviation history. The airline said that 
in the first of the telecasts viewed by 
passengers aboard its planes, world series 
paseball games and the Notre Dame- 
Michigan State football game were seen. 
It said it planned to offer televised pro- 
grams on all its planes in the near 
future. 


HIGHWAY 


C.S.M.F.B. Committee 
Hears 25-Cent Book 


Publishers’ Proposal 


A large delegation representing pub- 
lishers of paper-bound books appeared 
before the standing rate committee of 
the Central States Motor Freight Bu- 
reau, October 14, in the Palmer House, 
Chicago, in support of a proposal of the 
National Association of Publishers to 
obtain equalization of the truck tariff 
rating on paper-bound books with the 
exceptions rating accorded magazines 
(see Traffic World, October 2, p. 55). A 
number of carrier representatives ap- 
peared in support of the proposal, 
docketed as No. 11422. In justification of 
the proposal, publishers said that the 
pocket-size paper-bound books had the 
same transportation characteristics as 
Magazines, and that there was a move- 
ment of about 4,000,000 pounds monthly. 

Sidney Kramer, spokesman for the 
publishers’ association, and Robert De- 
Kroyft, of New York City, association 
attorney, spoke on behalf of the pro- 
posal. Mr. Kramer said that, since pub- 
lication of the paper-bound books began 
in 1940, monthly tonnage had risen from 
45,000 pounds to 4,000,000 pounds, not 
including intraplant movements and re- 
tumns. He exhibited a number of the 
books, together with magazines such 
as the American Mercury and Readers’ 
Digest, to show that the books were simi- 
lar to magazines. The books are sold 
through the same 75,000 retail outlets 
that sell magazines. All books are ship- 
Ped in sturdy cartons, and claims are 
very low, according to Mr. Kramer. 
‘Mr. DeKroyft said that the publishers 
did not seek cancelation of present com- 
modity rates lower than Column 44 rates. 

“On less-truckload shipments we are 
uniformly a class higher than magazines, 
and we want to eliminate that discrep- 
ancy,” he said. “Our books have an 
average density of 41.65 pounds a cubic 
foot. Our cartons are uniform, they 
Stow well, and the freight is clean. In 
every respect, the books have as good 
tansvortation characteristics as have 
Magazines. 

“The books are published in Chicago, 
and shioped four times a month, thus 
Offering a concentrated flow of traffic. 
Of our total tonnage, 25 per cent is dis- 
ttibuted in your territory. We can offer 
four monthly releases of 187,500 pounds 
tach. The books are not seasonable, and 






























































































there will be no peaks nor valleys. The 
average value of the books is $40 a 100 
pounds. Whereas magazines must be on 
sale on a certain date, such is not the 
case with our books.” 


Question of Value 


Charles Lawson, chairman of the 
standing rate committee, observed that 
the description of books NOI covered a 
lot of territory, and suggested qualifying 
the description to permit movement of 
paper-bound books with a declared retail 
value not exceeding 35 cents a copy. 

“Tf you wished later to change such a 
description, you could always seek such 
amendment,” he said. 

Mr. Kramer’s committee accepted the 
principle of such a declaration of value, 
but suggested it be “under 40 cents a 
copy,” explaining that publishers’ con- 
tracts covering reprints set 39 cents as 
the maximum price for a copy. 

Asked what the size of the average 
shipment would be, Mr. Kramer said 
that the books were packed 100 to a car- 
ton, weighing 35 pounds; that there 
would be eight truckload shipments 
monthly, with the remainder less- 
truckload. The books were distributed 
to wholesalers, with one distributor in 
each town, the latter redistributing the 
books, said he. 

Returned books followed the same 
channel in reverse, and the publishers 
insisted on the return of the goods in 
unspoiled condition, if credit is to be 
granted the distributor. 

At present the books were moving 65 
per cent by truck in Central Territory, 
and 35 per cent by rail or mail, accord- 
ing to Mr. Kramer. 

Several carrier spokesmen testified to 
the good transportation characteristics 
of the paperbound books. 

Mr. Kramer said that similar propos- 
als would be submitted to all other mo- 
tor rate bureaus throughout the country. 


Terminal Tariff Proposal 


At the regular meeting of the stand- 
ing rate committee October 13, J. V. 
Raymond, assistant traffic director, Chi- 
cago Association of Commerce, appeared 
in support of a carrier proposal for 
a terminal tariff naming rates, rules and 
regulations governing pool shipment dis- 
tribution in Chicago, Cincinnati, Cleve- 
land, Indianapolis, and St. Louis, 
docketed as No. 11443. Proposed less- 
truckload rates in Chicago would be 15 
cents a 100 pounds, 12 cents a 100 for 
shipments up to 5,000 pounds, and 7 


- cents for shipments up to 10,000 pounds, 


with rates in other cities reflecting lo- 
cal conditions. 

“Our industrial traffic council supports 
this proposal in principle without com- 
mitting itself on the level of proposed 
rates,” said Mr. Raymond. “At present, 
many shippers are consolidating car- 
loads and truckloads and consigning 
them to local cartage companies for dis- 
tribution. This is an artificial condi- 
tion, especially where the over-road car- 
rier has a terminal in a city and a fleet 
of p.u.d. trucks. The over-road carriers 
should have the business.” 

Dan Ryan, of the standing rate com- 
mittee, observed that the proposed rates 
were fairly low. 

“A year ago the lowest Chicago cart- 
age rate was 14 cents a 100 pounds,” he 
said. 


Mr. Raymond told the committee that 
shippers would normally consult the 
carriers as to the best order for loading 
the trucks. Representatives of Foster 
Freight Lines and Nighthawk Lines de- 
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clared that a number of shippers were 
cooperating with carriers in loading 
trucks for easiest unloading at destina- 
tion. Mr. Raymond said that publica- 
tion of such a bureau terminal tariff 
would encourage more traffic to move via 
motor common carrier. 

“Many shippers are now using rail- 
road carloads and cartage companies,” 
said Mr. Raymond. “Many shippers do 
not know about the terminal tariffs filed 
by individual truck lines. . . . The car- 
riers are entitled to surround such a 
proposal as this with reasonable rules 
and regulations.” 


Undercharge Claims 


Speaking on No. 11448, a carrier pro- 
posal to establish a two-year limitation 
on the billing of undercharges to ship- 
pers, Mr. Raymond said the proposal 
grew out of the recent adoption by the 
bureau of a two-year limitation on the 
collection of overcharges. He urged its 
adoption, though repeating his belief 
that before either proposal would take 
effect, federal legislation would be 
passed to cover the situation. 

“All shippers favor a two-year limita- 
tion on both over- and undercharges,” 
he said. 


On a carrier proposal (No. 11464) to 
amend minimum charge rules in C.S.M. 
F.B. tariffs by reducing the minimum 
charge a shipment for the shorter dis- 
tances, such as 50 miles or less, the level 
of such charges to be based on data ob- 
tained at a public hearing, Mr. Raymond 
said the proposal was a step in the right 
direction, but that it should await the 
decision of the Commission in its small 
shipments case. 


Taxes and Transportation 


The Iowa State Commerce Commission 
collected a total of $109,650.07 from cer- 
tificated passenger and freight motor 
carriers in the quarter ended September 
30, 1948, in payment of compensation tax 
and penalties thereon and for travel 
orders, George L. McCaughan, commis- 
sion secretary, announced. Of the money 
collected, 50 per cent went to the pri- 
mary road fund of the state, and 50 per 
cent to the various counties, to be used 
by the county boards of supervisors for 
the maintenance of secondary roads, he 
said. 


C.M.F.A. Safety Section 


The safety and operations section of 
the Central Motor Freight Association, 
Chicago, will hold its first fall luncheon 
meeting November 10 in the Sherman 
Hotel. The “driver of the month” for 
June, July and August will be presented 
with a wrist watch and a gold lapel pin 
from the association, and a certificate 
of award from the American Trucking 
Associations. 





A.T.A. ‘Driver of Year’ Contest 


Details of the second annual A.T.A. 
“Driver of the Year” contest to find the 
nation’s outstanding truck driver have 
been announced by the American Truck- 
ing Associations, Inc., sponsors, and the 
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American Bantam Car Co., Butler, Pa., 
which furnishes the annual award. 

The “Driver of the Year for 1948” will 
be selected early next year by a com- 
mittee of judges appointed by A.T.A. 
Eligible contestants are those drivers 
who have been named “Drivers of the 
Month” by various state trucking groups 
affiliated with A.T.A. 


The winner will receive an all-expense 
trip to New York City and Washington 
from A.T.A. In addition, American Ban- 
tam Car Co., truck-trailer manufacturer, 
will present him with the “Supercargo 
Trophy” and a Norge kitchen-type home 
freezer filled with Birdseye frozen foods. 
Another prize will be given by the trailer 
firm to the secretary-manager of the 
= association producing the winning 

river. 


Midwest Transfer Co. Meeting 


The Midwest Transfer Co. of Illinois 
recently held a safety dinner meeting at 
its Chicago terminal at 7000 S. Pulaski 
Road. Officials outlined a planned 
safety program to 150 drivers and their 
wives, after which President David H. 
Ratner awarded watches to the following 
drivers who had completed two years or 
more of no-accident driving: 

Roger Thorslund, Roy Clapp, Otto Koop, 
George Hilko, Jesse Anderson, Robert Steck, 
Melvin Copeland, Roy Tucker, Pat Hall, 
Barney Golliher, Harry Wilson, Glen DeAtley, 
William Gargano, Vernon Keas, James Moore, 


Dean Butler, Leo Rose, Raymond Bare, Wil- 
liam Hatten and J. Walter Friar. 


The meeting marked the opening of 


a new addition to Midwest’s modern 
garage. The company is now doing all 
its own tractor and trailer body work 
and rebuilding of equipment, according 
to Mr. Ratner. 


C.M.F.A. and Army Transport 


The Central Motor Freight Associa- 
tion, Inc., of Chicago, will sponsor one 
headquarters and headquarters detach- 
ment transportation highway transport 
group, consisting of four officers and 21 
enlisted men, R. B. Thornton, manager, 
announces. The association will also 
sponsor two truck battalions with 10 of- 
ficers and 23 enlisted men, and four 
truck companies with five officers and 
139 enlisted men. Mr. Thornton said 
that many individual companies were 
sponsoring units. Individuals may apply 
for commissions and ratings in the offi- 
cer and enlisted reserve corps, in Room 
306, 226 W. Jackson Blvd., Chicago, he 
announces. 


West Virginia Motor Rates 


The Public Service Commission of 
West Virginia, by its order of October 
11 in a case docketed as MC 8003, has au- 
thorized the Motor Tariff Bureau of West 
Virginia, Inc., to establish an increase of 
15 per cent in the present class and com- 
modity rates as published in the bureau’s 
MF-P.S.C.W.Va. Nos. 1 and 3, G. C. 
Flint, general manager of the bureau, 
has announced. He said that the neces- 
sary supplements had been filed to be- 
come effective October 18. 


Annual Meeting of Short Line Railroads 
Asks Revision of Railway Labor Act 


President Hood and Vice-President Miller Reelected. Miller Calls 
Railway Labor Act ‘A Failure’. Meeting Hears Carl Gray, Jr. Loss 
and Damage Claims Against Short Lines Discussed. 


By N. C. Hudson 


D. P. Loomis, executive director of the 
Association of Western Railways, speak- 
ing before the American Short Line 
Railroad Association at its annual meet- 
ing in the Morrison hotel, Chicago (see 
Traffic World, Oct. 16), said in a dis- 
cussion of recent rail labor dispute ne- 
gotiations that last summer, for the first 
time in history, the federal government 
had stood firm on an emergency board 
report—the one on the dispute between 
the railroads and three of the rail oper- 
ating employe brotherhoods. 


“The unions thought the White House 
would be a pushover, because it was an 
election year,” said Mr. Loomis. “Events 
took the opposite course, and a drastic 
injunction was secured by the Depart- 
ment of Justice against the unions.” 

He said the injunction would remain 
in force until the Supreme Court decided 
on union objections to it, and that it 
would continue in force thereafter until 
some one moved to dismiss it. 


Discussing current demands of the 
non-operating rail unions for a shorter 


work week and overtime pay, Mr. Loomis, 
said that it would bankrupt the rail in- 
dustry completely to grant such de- 
mands. He said the 16 non-operating 
unions had told carrier negotiators that 
neither a wage increase offer without the 
40-hour week, nor granting of the 40-hour 
week without pay for 48 hours, consti- 
tuted an acceptable basis for settlement. 


The strike ballot spread by the 16 un- 


C. A. Miller 
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ions would be returned October 23, and 
the case would shortly go before an 
emergency board, said Mr. Loomis. 

He said that a carrier committee had 
been studying the railway labor act with 
a view to proposing amendments, and 
that the study should be concluded be. 
fore the end of the year. 


Loss and Damage Claims 

President Hood then invited S. E 
Kantowicz, assistant traffic manager of 
Spiegel, Inc., Chicago, chairman of the 
claim prevention committee of ithe 
Chain Store Traffic League, to address 
the meeting. Mr. Kantowicz declared 
the league was “thoroughly dissatisfied” 
with the “pitiable state of affairs in the 
claim departments” of many of the short 
line railroads, adding: 


Our league is composed of 54 members, 
operating 46,000 retail stores, 40 mail order 
houses and many warehouses. It has been 
estimated that 60 per cent of the nation’s 
less-carload traffic is guided by our routing 
instructions. 

We are dissatisfied with the way you 
handle claims. We do not receive acknowl- 
edgment of our letters, and we have had 
to wait two or more years for adjustments. 

In some cases we have had to call the 
Commission’s attention to certain claims, 
after which we usually obtain quick settle- 
ments, and we note that the checks are of- 
ten dated two or three months prior to the 
date of mailing. . . . As common carriers, 
your roads should have facilities for han- 
dling claims. 


Mr. Kantowicz turned over to Presi- 
dent Hood a list of chain store claims 
on the short lines, dating from Decem- 
ber, 1946. He suggested that the 
A.S.L.R.A. establish a central claim bu- 
reau with authority to handle claims 
for all member lines. 

D. W. Thomas, president of the Chesa- 
peake Western Railway, Harrisonburg, 
Va., told Mr. Kantowicz that for the last 
five years he had kept track of chain 
store claims on his road, and that for 
three years he had noted that the 
amount of claims filed by a five-and- 
ten-cent store “just about equalled the 
freight charges. In some cases we have 
noted that the shipments were damaged 
by the manufacturer prior to shipment, 
and the manufacturers have admitted 
this. Why should we pay such claims?” 

Mr. Kantowicz replied that the league 
was only requesting that the short line 
railroads acknowledge claims, answer 
letters, and settle each claim on its 
merits. 


“We don’t want fictitious claims paid,” 

he said. 
Transportation Taxes 

W. L. Richardson, chairman of the 
association’s traffic committee, said that 
his committee had met October 12 and 
had considered the contemplated action 
by the Association of American Railroads 
to seek repeal of the wartime transporta- 
tion taxes on persons and property. 

“The A.A.R. is seeking repeal of these 
taxes and we recommend similar ac- 
tion,” he said. 


Hood, Miller Reelected 

At the start of the October 14 session 
it was announced that the board of di- 
rectors had met late the previous day 
and reelected Mr. Hood as president and 
C. A. Miller as vice-president and gen- 
eral counsel. 

C. P. Dugan, carrier representative of 
division three of the National Railroad 
Adjustment Board, reported on the work 
of his division, and said it had only 268 
non-finished cases on hand. He urged 
each carrier thoroughly to prepare its 
cases before submission to the board, and 
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to attend all hearings involving the car- 
rier, even though the original amount 
involved was small. 


Legislative Report 


Others to address the meeting were L. 
S. Price, of the Commission’s Bureau of 
Accounts and Cost Finding, and John M. 
Hall, director of the Commission’s Bu- 
reau of Locomotive Inspection. The lat- 
ter declared that “it is difficult to say 
whether the diesel-electric locomotive is 
the answer to the power situation on the 
American railroads. There have been so 
many developments in recent years that 
it would not be surprising to see some 
type of locomotive brought out that 
would be even more dependable, less 
costly to operate, and have greater 
availability than the present diesel- 
electric locomotive.” 

The speaker said that failures on 
diesels could be held to a minimum pro- 
vided the manufacturers’ recommended 
periodic maintenance charts were re- 
ligiously followed. 

“Nothing is too small or seemingly 
unimportant enough to warrant any- 
thing but the most minute inspection 
and care on a diesel engine,” said he. 


“Must Amend Labor Act” 


Mr. Miller in his report on the asso- 
ciation’s legislative program declared 
that “it is clear that the railway labor 
act has proved a failure so far as pre- 
venting strikes is concerned. That was 
demonstrated in 1943, 1946 and 1948. 

“It is equally clear that the organiza- 
tion and procedures of the National 
Railroad Adjustment Board have pro- 
duced unconscionably unjust decisions. 


“The railway labor act must be 
amended. We want to get as much uni- 
formity of opinion within the industry 
as possible. There will be further con- 
ferences of representatives of the car- 
riers and other interested parties on 
this matter.” 

Mr. Miller said that the association’s 
traffic committee and board of directors 
had approved H.R. 2657, the adminis- 
trative practitioners’ bill. The board 
had also endorsed a resolution urging 
Congress to increase the annual sal- 
aries of members of the Commission 
from the present $12,000 to not less than 
$18,000 a year, he said. His report was 
adopted. 


Talk by Carl Gray, Jr. 


The luncheon speaker October 14 was 
Carl R. Gray, Jr., administrator of the 
Veterans Administration, Washington, 
D. C. Mr. Gray was introduced by Mr. 
Loomis. 

Describing his present work, the 
speaker said that the Veterans Admin- 
istration employed 210,832 officers and 
employes administering the affairs of 
18,850,000 veterans, with a cash outlay 
of $6,000,000,000 annually. The admin- 
istration operates 126 hospitals employ- 
ing the services of 145,000 doctors, nurses 
and internes, and will have 90 more hos- 
pitals, 40 of which are now under con- 
struction. 

“These hospitals will accommodate 
145,000 veterans,” he said. “Our policy 
is to construct new hospitals in the 
great medical centers of the nation, so 
that we may secure on our staffs the 
most expert surgical and medical serv- 
ice. . . . We are building a $20,000,000 
cancer research hospital on the campus 
of Northwestern University here. Our 
work there will benefit not only the vet- 
erans but all mankind.” 
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‘Refreshing,’ Says Crowley 
Of Agreement Reached With 


Two Railroad Unions 


It was refreshing to note that the 
recent wage negotiations between rail- 
roads and certain of the railroad operat- 
ing unions had resulted in agreement, 
for “this represents the desirable and 
democratic method of adjusting differ- 
ences in private industry, and serves to 
lessen the time lag which handicaps the 
railroads at so many points,” Leo T. 
Crowley, of Chicago, chairman of the 
board of the Milwaukee Road, declared 
October 14. Speaking at a businessmen’s 
dinner in Green Bay, Wis., Mr. Crowley 
said that whereas ordinary business 
might take care of increased costs by 
raising prices, those industries affected 
with a public interest and hence subject 
to public regulation did not have such 
power. 

“Rate increases are granted only with 
the approval of regulatory bodies, and 
then only after extended hearings,” he 
said. “The railroads are in an even more 
disadvantageous position than other 
public utilities, however, because while 
the latter are largely non-competitive, 
the former must meet the competition of 
other forms of transportation, and thus 
risk pricing their services out of the 
market. Any rate increases which may 
be approved by the Commission cannot 
be made effective until long after the 
burden of increased operating costs have 
been borne. The lag imposed may be 
still greater if, in rail labor disputes, an 
award to the unions is made retroac- 
tively.” 


Equipment Is War-Worn 


Mr. Crowley said that failure of the 
rail carriers today to earn an adequate 
return was traceable in part to the huge 
sums they must expend to rebuild their 
war-worn equipment. 

“While there have been substantial in- 
creases in freight rates since the war, 
earnings have not been adequate to cover 
increased expenditures and to provide 
such 2, fair return upon investment as 
would encourage the flow of private capi- 
tal to the railroad industry,” he said. 
“Yet such a flow is imperative if the rail- 
roads are to remain within the domain 
of private industry. That is why we in 
the railroad industry hold that we must 
have a return of six per cent. 

“The situation can be improved by 
shortening the lag between wage in- 
creases and rate increases, by achieving 
greater railroad operating efficiency and 
improved equipment, and by debt reduc- 
tion. Progress towards these goals has 
been made in recent years.” 


On Reparations Suits 


The Milwaukee Road chairman said 
that “those whom the railroads serve can 
help us—by your good will, your advice, 
criticism and suggestions, and by giving 
us your moral support in securing an 
adequate return upon our investment. 
You can help us by becoming informed, 
and then by informing others, on the 
subject of the complaints filed by the 
Department of Justice with the Commis- 
sion, seeking recovery of alleged exces- 
sive freight rates charged on goveln- 
ment war freight.” 

Mr. Crowley said that the government 
actually never paid more and usually 
paid less than the general commercial 
shipper for the same service. Commer- 
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Yes, North American is one of the 
Nation's safest movers of household goods! 


Whether it’s the baby's crib, grandfather's clock, or an entire van of 


furniture, you can trust North American to move it safely and quickly | 


to any part of the nation . . . On your next move, make it North 


American. You'll discover it is a real pleasure to do business with us. 
See classified section of your phone book for our agent nearest you. 


* Over 500 agents! »* Warehouses in key cities! 
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cial rates available to the public were 
always available to the government, he 
said, adding: 


In addition, much government traftic 
moved on land grant rates which in the 
west were in many instances one-half the 
commercial rates. Great quantities of gov- 
ernment traffic moved on rates even lower 
than the land grant rates, by agreement be- 
tween the railroads and the government. 
From the revenues received, the railroads 
paid out huge sums in federal income and 
excess profits taxes. They emerged from 
the war in a run-down condition, with much 
of their equipment needing replacement. 
Your understanding of this situation would 
be helpful to all the railroads. 


C. H. Buford, of Chicago, president of 
the Milwaukee Road, members of the 
board of directors, and other officers, ac- 
companied Mr. Crowley on a tour of in- 
spection of the road’s facilities. 





Compensation Paid Workers 
In July Up 11.32 Per Cent 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $400,774,425 in July of this 
year, aS compared with $359,989,827 in 
July of 1947, according to a compilation 
of wage statistics of those roads, state- 
ment M-300, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 

The total number of employes re- 
ported by the carriers as of the middle 
of July, 1948, was 1,361,496, a decrease 
of 21,522, or 1.56 per cent, under the 
number reported for July, 1947. 

The total number of hours paid for 
was 1.46 per cent and the total com- 
pensation 11.32 per cent more in July, 
1948, than in July, 1947. A comparison 
of the number of employes who received 
pay during the month with the total 
hours paid for showed 205 hours an em- 
Ploye in July, 1948, and 204 hours in 
July, 1947. Employes paid on an hourly 
basis in July, 1948, received pay for 
15,689,011 hours of overtime, which was 
6.32 per cent of the straight time paid 
for. The corresponding percentage for 
July, 1947, was 6.78. 


Compensation for “time paid for but 
not worked” for July, 1948, was reported 
as follows: Executives, officials and staff 
assistants, $217,749; professional, cleri- 
cal, and general, daily basis, $771,728, 
hourly basis, $4,725,594; maintenance of 
way and structures, daily basis, $76,076, 
hourly basis, $3,590,067; maintenance of 
equipment and stores, daily basis, $406,- 
253, hourly basis, $10,267,374; transpor- 
tation (other than train, engine, and 
yard), daily basis, $247,271, hourly basis, 
$2,086,173; transportation (yardmasters, 
switch tenders, and hostlers), daily 
basis, $250,241, hourly basis, $190,492. 


In the train and engine service, com- 
pensation for July, 1948, was reported 
as follows: Straight time actually worked, 
$71,183,667; straight time paid for, $36,- 
978,721; overtime paid for, $9,272,578; 
constructive allowance, $8,278,658; total, 
$104,529,957. 





Rail Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,350,421 at the middle 
of September, a decrease of ninety-seven 
hundredths of one percent under Sep 
tember of 1947, and of twenty-nine hun- 
dredths of one per cent under August 
of this year, according to a rail emp.oy- 
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ment compilation based on preliminary 
reports, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. The September, 1948, em- 
ployment was reported as follows: 


Executives, officials, and staff assist- 
ants, 15,523; professional, clerical, and 
general, 220,064; maintenance of way 
and structures, 284,647; maintenance of 
equipment and stores, 369,257; transpor- 
tation (other than train, engine, and 
yard), 160,253; transportation (yard- 
masters, switch-tenders, and hostlers), 
16,754; and transportation (train and 
engine service), 283,923. 





Second Military Railway 


Service Unit Activated 


Formal activation of the Second Mili- 
tary Railway Service as a unit of the 
Organized Reserve Corps took place at 
a dinner October 19 at the Hotel Penn- 
sylvania in New York City. 

Col. William S. Carr, superintendent 
of the New York. New Haven and Hart- 
ford Railroad at Boston, Mass., will com- 
mand the Unit, which is being sponsored 
by the Association of American Rail- 
roads. 

During World War II, Col. Carr was 
commanding officer of the 729th Railway 
Operating Battalion, sponsored by the 
New Haven Railroad, and the first such 
organization to enter Europe. He later 
commanded the 708th Railway Grand 
Division in Europe, sponsored by the 
Baltimore and Ohio Railroad. 

Col. Carr and James H. Aydelott, vice- 
president in charge of the Operations 
and Maintenance Department of the 
AA.R., already have selected the reserve 
officers who will comprise the headquar- 
ters staff. 

Activation of this headquarters com- 
pany is another step toward fulfillment 
of the railroads’ pledge to cooperate with 
the Transportation Corps in setting up 
affiliated units as part of the Army’s 
program to form some 2,500 specialized 
units of the Organized Reserve Corps, it 
is stated. The purpose is to have trained 
manpower available in event of another 
national emergency. 

This headquarters company is the last 
of three headquarters reserve units to be 
formed, and its personnel will consist 
primarily of employes of eastern rail- 
toads. Headquarters representing west- 
em and southwestern railroads are lo- 
cated in Chicago and Washington, D.C., 
respectively. 


Western Railway Club 


R. L. Williams, of Chicago, president 
of the Chicago & North Western Sys- 
tem, will be the speaker at a dinner 
meeting of the Western Railway Club, 
Chicago, November 8, in the Hotel Sher- 

n. 





A.A.R. Loading Bulletins 


The freight loading and container 
section of the Association of American 
ailroads announces the reissuing of 
the following three bulletins: 

No. 108 Commercial Store Fixtures. No. 
100, Handling Damages and Manufacturing 
Defects in Enameled Iron Sanitary Ware. 


ork i110, Monuments, Tombstones and 
ers. 


Interested shippers may receive copies 
Without cost by addressing Secretary A. 


— 








H. Grothmann, Freight Loading and 
Container Section, 59 East Van Buren 
St., Chicago 5, Ill. 





Military Establishment to 
Back Freight Car Program 


The Office of Defense Transportation 
and the Office or Industry Cooperation 
in the Department of Commerce have 
received assurances from the National 
Military Establishment that when the 
voluntary plan for the allocation of 
steel for freight cars is reviewed with 
the steel industry, there will be a letter 
from the National Military Establish- 
ment supporting the steel-for-freight- 
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car program as necessary to the na- 
tional defense program. 

The assurances were given at a pre- 
liminary meeting of representatives of 
the O.D.T., the O.I.C., and the Secretary 
of Defense, after the steel industry had 
indicated a desire to review the volun- 
tary plans, authorization for which 
might lapse if public law 395, which per- 
mits such voluntary allocation plans to 
be made without fear of anti-trust pros- 
ecution, under certain conditions, was 
not extended beyond February 28, 1949. 
The O.D.T., without assurance from the 
Department of Justice that the freight 
car steel program might be continued 
with immunity after that date, sought 
the support of the National Military Es- 


Coordinated Facilities 
For Interchange Service 


“ PEORIA GATEWAY 


HE 

Peoria, Illinois, performed by 
the P. & P. U. Ry. are coordinated 
facilities serving you, the shipper, 
between the fifteen. trunk line rail- 
roads converging at the Peoria 
Gateway. 


For your advantage the P. & P. 


U. Ry. eliminates the vast amount 


of switching services which under 
ordinary operation would be per- 
formed by each trunk line railroad. 


Therefore, to speed your freight 
ship via P. & P. U. Ry. This serv- 
ice under one smooth operation 
with modern equjpment and skilled 
personnel will expedite your freight 
swiftly in interchange and send it 
quickly on the way to its destination 
for a faster delivery. 


Under provisions in_ tariffs, 
switching charges are absorbed by 
the road haul carriers. So Switch 
to P. & P. U. Ry. via the PEORIA 
GATEWAY for a swifter more 
economical route to your destina- 
tion. 


Inquiries to E. F. Stock, General 
Traffic Manager. 


interchange services at 





SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Ry. 

New York, Chicago & St. Louis RR. 
New York Central System 
Pennsylvania Railroad 
Atchison, Topeka & Santa Fe Ry. 
Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and Pacific Ry. 
Illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 


Toledo, Peoria & Western RR. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station, Room 36, Peoria 2, Illinois 
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tablishment for the program as essential 
to overall defense plans. 

A spokesman for the Department of 
Commerce said the Department of jus- 
tice has thus far expressed the opinion 
that only three voluntary programs 
might go on after February 28, 1949, be- 
cause of their relation to the defense 
program. They involve steel for the 
military, for the atomic energy program, 
and for certain aeronautical programs. 
Department of Justice opinions as to 
other voluntary plans are awaited by 
the Department of Commerce. 

The spokesman said steel industry 
representatives had asserted that freight 
car orders were down. At the Office of 
Defense Transportation it was agreed 
that the number of cars ordered in the 
past three months had not been as 
large as in the past, and it was said that, 
as of October 15, there were 108,000 cars 
on order. 

However, Robert L. Glenn, O.D.T. di- 
rector of manpower and materials, said 
October 15 that, while a meeting was in 


progress scheduling production for the 
first quarter of 1949, telephone calls had 
been received from two railroads adding 
3,000 gondola cars to the number already 
on order. The gondola car supply has 
been called “tight” at recent meetings 
of shippers’ advisory boards. Mr. 
Glenn said there would be no difficulty 
in meeting the monthly quota of 10,000 
freight cars for the first 1949 quarter. 





Carload Waybill Analyses 


The Commission has issued statements 
Nos. 4838 and 4839, in its series growing 
out of the 1948 carload waybill analyses 
by the Commission’s Bureau of Trans- 
port Economics and Statistics. 

Statement No. 4838 is an analysis of 
state to state distribution of tonnage by 
commodity groups. Statement No. 4839 
shows distribution of freight traffic and 
revenue averages by commodity groups 
and rate territories. Both are based on 
terminations in the first 1948 quarter. 


WATER 


O.1.T. Revises Rules on 
Exporter’s Designation 
Of Forwarding Agent 


By its current export bulletin No. 488, 
the Office of International Trade, De- 
partment of Commerce, has rev-sed. its 
regulations with respect to designation 
by exporters of their freight forwarding 
agents so as to permit the use by’ an 
exporter, alternatively to the “power-of- 
attorney form” prescribed by the O.I.T. 
in the making of such a designation, of 
any written form of des.gnation, provid- 
ed it is subscribed and sworn to before 
a notary public or other person author- 
ized to administer oaths, by a duly au- 
thorized officer or employee of the li- 
censed exporter. 

“Such a designation,” the O.I.T. said, 
“must, of course, clearly indicate that 
the firm or person named ‘s authorized 
to represent the licensed exporter for 
export control and customs purposes. 
The extent of the authority in this des- 
ignation, as in the power of attorney, 
may be restricted, however, with respect 
to time, country, commodity, specific li- 
cense, or other matter. It is also in- 
tended to perm:t the use of such docu- 


ments to designate one or more em- 
ployes, or other persons, such as an 
export manager or agent, to, in turn, 





appoint as many freight forwarders or 
other forwarding agents as may be re- 
quired.” 

The O.1.T. said that the instant ;evi- 
sion affected the third paragraph of 
part D of the regulations in current ex- 
port bulletin 471 by changing it to read 
as follows: 

“Unless the exporter shall otherwise 
state in writing in the power of attorney 
set forth in the shiprer’s export declar2- 
tion, or in a general power of attorney, 
or other written form, subscribed and 
sworn to by a duly authorized officer 
or employe, filed with the collector of 
customs, the forward.ng agent named 
by the exporter in said power of attorney 
or other form shall be deemed to be the 
true agent of tne exporter for export 
control and customs purposes.” 





Merchant Marine Group 
Acts on Overtime, Rates 


As the result of a panel on stevedoring 
and cargo handling held October 15 in 
New York City in connection with the 
22nd annual convention of The Propeller 
Club of the United States and the 
American Merchant Marine Conference, 
a resolution was drafted urging a special 
session of Congress to correct legislatively 
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¥ This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 
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the recent “double-overtime” decision of 
the Supreme Court in “the interest of 
the national health and safety.” 

Pointing out that the decision was a 
factor in the present Pacific Coast str_ke, 
spokesmen said the Atlantic and Culf 
coasts would begin to become affecied 
October 18, date of enforcement of ihe 
court decision. Joseph P. Ryan, ini:2r- 
national president, I.L.A. (Atlantic 2nd 
Gulf coast stevedore union) predicted 
that employers, unable to cope finsn- 
cially with the demands of the decision, 
would begin to restrict individuals from 
getting into overtime at all, a practice 
which would call for a defensive action 
by the union. 

Mr. Ryan was cha:rman of the panel. 
Co-chairman was H. D. Stevenson, Chair- 
man of the board, National Association 
of Stevedores, a stevedore management 
group that-sponsored the panel. Labor 
and management spokesmen were in 
complete accord on the need for legisla- 
tive action. Principal speakers were: 
Representative A. L. Goodwin, of Mas- 
sachusetts, author of the Goodwin bill: 
Louis Waldman, general counsel, I. L. A.: 
Daniel A. Lynch, general counsel, The 
National Association of Stevedores; 2nd 
Walter E. Maloney, counsel, American 
Merchant Marine Institute. 

The panel also drafted a resolution 
putting the Propeller Club on record as 
not negotiating with unions that refused 
to disavow Communism. Both resolu- 
tions were adopted by the National Pro- 
peller Club organization at the closing 
session of the convention. 


Port Panel 


A panel on port and waterfront de- 
velopment concluded by urging, among 
numercus other resolutions, that the 
railroads of the United States maintain 
through rates on export-import freight 
to and from inland points of origin in 
competitive territory and shipside at the 
several ports, without making separate 
handling charges for transfer between 
cars and ships at the ports as currently 
advocated by various freight associa- 
tions. Discussion was held under the 
auspices of The American Association of 
Port Authorities with H. C. Brockel, as- 
sociation president, as chairman, and 
L. I. Shelley, general counsel for the as- 
sociation, as co-chairman. 

Speakers on port development phases 
of the discussion were George Wey, chief 
engineer, Port of Boston; Col. Lyle Kins, 
chief, Marine Terminal Bureau, Port of 
New York Authority; J. Rich Steers, of J. 
Rich Steers, Inc.; and H. D. Stevenson, 
chairman, National Association of Steve- 
dores. 
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Army Has New Estimate 
Of Seaway Project Cost 


estifying at a Federal Power Com- 
mission hearing, Brigadier General P. A. 
Feringa, assistant chief of engineers for 
civil works, U. S. Army Corps of Engi- 
neers, submitted an estimate that the 
cost of the navigation and power project 
in the International Rapids section of 
the St. Lawrence River, on the basis of 
price levels prevailing July 1, 1948, would 
be $600,371,000. 

The hearing in which General Feringa 
testified was on an application of the 
New York State Power Authority for a 
license for the proposed “power priority 
project, calling for immediate construc- 
tion of the hydro-electric power installa- 
tions in the International Rapids section 
which formed a part of the entire St. 
Lawrence project contemplated under an 
agreement between the United States 
and Canada. 


Genera] Feringa said the army engi- 


neers’ cost estimates for the “dual-pur- 
pose project” in the International Rapids 
section had increased from $321,117,000 
in 1941 to $513,884,000 based on 1947 
prices and “predicated upon the change 
that took place in the interim in the 
Engineering News-Record construction 
cost index.” 

“From May, 1947, to July, 1948,” he 
continued, “the Engineering News-Rec- 
ord index rose 16.83 per cent. If that 
increase is applied to all items of work, 
including acquisition of lands on the 
American and Canadian sides which 
probably have not increased at the same 
rate, the estimated cost as of July, 1948, 
becomes, for the navigation and power 
project in the International Rapids sec- 
tion, $600,371,000. Before the Corns of 
Engineers adopted the Engineering News- 
Record index as a source of bringing 
estimates up to date, it was checked 
against known costs for comparable 
completed work on the American side. 
That check showed that application of 
this index furnished estimates on the 
conservative side. . .” 


General Feringa said the estimated 
cost of the separate power project in the 
International Rapids section, shown in 
the application of the New York State 
Power Authority, was $463,374,000, based 
on cost levels as of July, 1948. 

“That estimate has been reviewed by 
the Corps of. Engineers and we concur 
generally in its adequacy,” he said. 


N.Y. Warehousemen Meet 


J. Barclay Potts, of Manhattan Stor- 
age Warehouses, New York City, was 
elected president of the New York State 
Warehousemen’s Association, at the 
recent annual meeting held at Saranac 
Inn, N.Y. Others elected are: 

General vice-president, Francis M. Gal- 
lagher; household goods vice-president, Har- 
old T. Dwyer; merchandise vice-president, 
George M. Clancy; secretary-treasurer, Ed- 
ward J. Costich; and three-year directors: 


— Vogel, A. C. Rice, and Fred Kohlen- 
g 


Speakers included J. Wallace Fager, 
Chairman, Household Goods Carriers 
Conference; David Brodsky, Interstate 
Movers Tariff Bureau; Charles Morgan, 
President, National Furniture Ware- 
housemens Association, and Spencer B. 
ddy, deputy commissioner, New York 
State Public Service Commission. Both 
Mr. Brodsky and Mr. Eddy stressed the 


need for operators to keep more com- 
prehensive records of their operating 
costs and to be ready on request to fur- 
nish such costs in order that requests 
for rate increases might be more intel- 
ligently handled. The White Motor Co. 
was host at a cocktail hour. 


Newark Port Properties 
Expanded by Purchase 


Thirty-eight acres of land and build- 
ings on the south side of Port Newark, 
N. J., heretofore known as the Sears- 
Roebuck area, have been made a part 
of the seaport leased by Newark to the 
Port of New York Authority, with com- 
pletion of purchase of this property from 





country. 
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the War Assets Administration by the 
Port of New York Authority for $1,016,000 
and the taking of title to the property 
by the city of Newark, according to a 
New York port authority announcement. 

Vice Chairman Joseph M. Byrne, Jr., 
of the Port of New York Authority, said 
that arrangements had been completed 
to “liquidate the leasehold of the Frank- 
lin Lumber Company comprising 7% 
acres fronting on the Port Newark chan- 
nel.” He said the property was esti- 
mated to have an annual rental value of 
$38,000, and that the port authority paid 
$200,000 for the leasehold, buildings and 
equipment. The buildings and equip- 
ment were estimated to be worth at 
least $50,000, he added. 

“The acquisition of the two properties 
is part of the port authority’s program 
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for immediate restoration of the seaport 
to unified public ownership and opera- 
tion,” said Mr. Byrne. “With this valu- 
able property, part of which borders the 
water, the port authority may now pro- 
ceed immediately with the best use of 
it from the standpoint of rehabilitating, 
developing and operating the seaport 
under the terms of our 50-year leasehold 
from the city of Newark. Four distrib- 
uting and processing firms are ready to 
occupy nearly a third of the former 
Sears-Roebuck space, and negotiations 
for the remainder of the property are 
proceeding most satisfactorily.” 

The New York port authority’s an- 
nouncement included the following: 

“The buildings occupying the 38-acre 
Sears-Roebuck site include six large 
warehouse structures totaling 250,000 
square feet, each with unlimited floor 
loading capacity; and a five-story build- 
ing consisting of 110,000 square feet. All 
of the buildings, described as suited for 
general warehousing, processing and 
distributing, are served by railroad tracks 
connecting with the Central Railroad 
of New Jersey, the Pennsylvania Rail- 
road and the Lehigh Valley. All are 
equipped with sprinklers and are ready 
for immediate occupancy. Open areas 
for storage, parking and other uses are 
available adjacent to the buildings. The 
property is located between Tyler and 
Marsh Streets and Maritime and Ter- 
minal Streets, with a portion extending 
to South Dock that provides 350 feet of 
channel front. 

“Originally owned by the city of 
Newark, the property was leased some 
years ago to Sears-Roebuck Company, 
which erected the warehouse buildings 
and other installations. In 1942 it was 
acquired by the United States Army 
which paid the city of Newark and 
Sears-Roebuck $1,500,000 at that time. 
In March of this year the property and 
buildings were declared surplus by the 
War Assets Administration and offered 
at $1,016,000. Upon transferral of Port 
Newark to the Port Authority, the city 
of Newark agreed to exercise for the 
bi-state agency its priority in the re- 
purchase of the property. As a result, 
the city now recovers title to the prop- 
erty and the port authority pays the 
entire re-purchase price, as a part of its 
agreement with the city for the recon- 
struction and development of Port 
Newark over a fifty year period.” 


Boston Port Authority 


Celebrates Anniversary 


The Port of Boston Authority, which 
completed its third year of supervision of 
the Port of Boston on October 8, an- 
nounced that in the three-year period its 
staff had grown from six persons to more 
than 50, comprising specialists in the 
fields of traffic, engineering, statistics, 
promotion, solicitation and administra- 
tion, and was now equipped to build, 
maintain and operate a modern port. 

The authority reported substantial 
progress in the physical rehabilitation of 
the port, with construction of a new 
ocean terminal on the site of the old 
Hoosac Tunnel Docks, Charlestown, now 
35 per cent complete, and with plans 
well advanced for purchase and moderni- 
zation of existing grain elevator facili- 
ties, and for construction of a new pier 
99 feet long by 460 feet wide on the sites 
of present piers No. 46 and 47, as well 
as other niers. 

“A highly organized solicitation force 


has been developed and has presented 
the advantages of the port to virtually 
every New England businessman en- 
gaged in water-borne commerce,” said 
John M. Bresnahan, assistant director. 
“Branch offices in New York, Chicago 
and Washington are securing cargo for 
the Port of Boston in those areas. There 
has been a steady increase in ocean 
trade in the port, although there is no 
question but that continued unsettled 
world conditions have prevented all 
United States ports from realizing their 
full potentialities.” 

Gerald Henderson is chairman of the 
Port of Boston Authority. The other 
commissioners are John J. Del Monte, 
James R. Nolen, L. U. Edgehill and John 
F. Fitzgerald. 


Port of Charleston, S. C., 
Arranges for Anniversary 
Celebration, Nov. 5-6-7 


A three-day celebration beginning 
November 5, at Charleston, S.C., will 
mark the third anniversary of the re- 
lease by the U.S. Army to the South Car- 
olina State Ports Authority of the $20 
million North Charleston Terminals, for 
commercial shipping operation after 
wartime use as a port of embarkation, 
the city of Charleston has announced. 

The Traffic Club of Charleston will 
sponsor the anniversary program. John 
R. Walton, president of the club. said 
that the city’s waterfront activities and 
facilities would be focal points of the 
celebration. Invited guests, he said, 
would include Key men in industry, agri- 
culture and commerce within the South 
Carolina ports’ trade territory who were 
past, present or future shippers through 
the ports. He said that this was the first 
of a series of port development pro- 
grams that were planned in the sched- 
ule of the Charleston Traffic Club. 

Arthur St. J. Simons, of Columbia, 
S.C., chairman of the State Ports Au- 
thority, said that whatever could be done 
to show South Carolinians what was be- 
ing accomplished. at their state ports 
would increase “the support so essential 
to further the program.” 

“The dry-land South Carolinian can 
best understand the importance of port 
development to the state’s economic 
future by seeing with his own eyes the 
ships, docks and terminals which mean 
world trade,” he said. “The program 
of the Charleston Traffic Club is to be 
commended for aiding in making the 
state ‘port conscious.’ ” 

After a conference with the Traffic 
Club committee for the celebration, 
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headed by J. U. McKethan, Mayor Wil- 
liam McG. Morrison, of Charleston, of- 
fered the services of the city’s Office of 
Promotional Development to assist in 
making plans for the event, and the di- 
rector of that office, J. Francis Brenner, 
was named by the Traffic Club to direct 
the program for the celebration. 

Robert McC. Figg, Jr., State Ports Au- 
thority counsel, called attention to en 
expansion program recently announced 
by the authority and said that last year 
the port of Charleston handled 5,300,000 
tons of cargo, more than twice its pre- 
war volume, and that the $20 million dol- 
lar terminals at North Charleston were 
“the most modern and complete along 
the south Atlantic coast.” 


ECA Acts to Dissolve 


Cargo Brokers’ Pools 


Action by the Economic Cooperation 
Administration requiring immediate dis- 
solution of all cargo brokers’ pools con- 
cerned with handling ECA cargoes, so as 
to “insure employment of normal com- 
mercial channels in connection with 
transportation of commodities procured 
with ECA funds, has been announced by 
Howard Bruce, ECA deputy adminis- 
trator. 

Complaints against such pools were 
made in several conference-hearings held 
by Arthur G. Syran, ECA director of 
transportation, with representatives of 
several purchasing and technical mis- 
sions of participating countries and a 
number of cargo brokers, Mr. Bruce said. 
As a result, it was determined that cer- 
tain pools either existed or had recently 
been dissolved, and it was agreed that 
those still existing would dissolve im- 
mediately, he said, adding: 

“The ECA policy with respect to cargo 
brokers’ activities forbids any pool, cartel 
or other agreement among brokers, or 
brokers and missions of participating 
nations which results in a _ condition 
where brokers share commissions with- 
out performing a reasonable service, or 
where American brokers are deprived of 
freedom to enter into competition for 
the business of handling ECA cargoes.” 

Mr. Syran stated that he was inter- 
ested not only in the elimination of the 
word “pool” from any arrangement, but 
that there should be no arrangement in 
fact which might result in discrimination 
or in any way limit the opportunity of 
anyone in the conduct of his business. 

The ECA said that November 1 was 
set as a deadline by which the foreign 
missions concerned would have in oper- 
ation plans for chartering of vessels 
without the use of objectionable al- 
rangements. 


PERSONAL NEWS 


Walter H. Johnson, Jr., regional vice- 
president of the eastern region of 
American Airlines, Inc., New York City, 
spoke on air freight at a meeting of the 
Chesapeake (Baltimore, Md.) chapter of 
the Delta Nu Alpha _ transportation 
fraternity October 7 in the Baltimore 
Association of Commerce Building. H. L. 


Wi 


Ellenberger, president of the chaptel, 
announced that John S. Burchmore, 
chief counsel for the National Indus- 
trial Traffic League, would discuss the 
Cement Institute basing-point decision 
of the U.S. Supreme Court at an opel 
dinner meeting the night of Novembet 
4 in the Southern hotel and that =. F. 





WELSH RIS AROS OS OS £46 1440466045666606 6 206618 ees eee eee eee eee enoeeaeoeeeeeee....~.............._._. 


§ 
u 
a 
‘ 





October 23, 1948 


+ 


No use rushing, girls, 


ounced 
st year 


you cant beat that 
BLUE STREAK! 


eration 


ce said. 
at cer- 





hapter, 


Sm St. Louis Southwestern Railway Lines 





72 


Lacey, executive secretary of the League, 
would attend the meeting. 
* a As 


Retirement on October 1 of Joseph 
Stansfield, district traffic manager of 
Best Foods, Inc., Chicago, under the 
company’s pension plan, has been an- 
nounced by S. P. Beatty, general traffic 
manager of Best Foods. The new dis- 


trict traffic manager of the company at 
Chicago is John Hamill, previously Mr 
Stansfield’s assistant. 


ok 


John M. Budd, president of the Chicago 
& Eastern Illinois Railroad, was elected 
a member of the board of directors of 
the Chicago National Bank, Chicago, IIl., 
on October 13. 


cd a oa 


The Alumni Assocation of the Aca- 
demy of Advanced Traffic, New York 
City, will hold its autumn dinner meeting 
the night of November 4 in the Tower 
rooms of the Park Central hotel, New 
York. Lawrence Tremaine, circulation 
manager of The Pilot, will be the 
speaker. The program will include other 
enterta:nment features. 


oo * * 


The St. Louis Southwestern Railway 
has announced the retirement, after 
more than 46 years of service with the 
railroad, of A. M. Fitch, assistant gen- 
eral passenger agent at Dallas, Tex., 
and the retirement on the same date, 
October 15, of L. C. Barry, mail, bag- 
gage and express agent at Texarkana, 
Tex., after over 35 years of service with 
the Cotton Belt. 


* a8 ak 


Harry B. Spurrier, former Chicago 
newspaperman, has been named a pub- 
lic relations representative of the New 
York Central System at Cleveland, O., 
to succeed James R. Brugger, trans- 
ferred to the New York headquarters 
of the railroad as editor of the “Central 
Headlight,” N.Y.C. employe publication. 
Mr. Spurrier has been employed in vari- 
ous editorial capacities on newspapers 
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in Chicago, Elgin, Rockford and Joliet, 

Ill., and as a publicity representative 

for the Commonwealth Edison group of 

utilities in Chicago and northern Illinois. 
ck cg ok 


J. E. Doud, newly appointed assistant 
to the traffic vice-president of the 
Atchison, Topeka & Santa Fe Railway, 
has spent 22 years 
with the Santa Fe, 
having begun his 
service with that 
railroad as a mes- 
senger boy at Am- 
arillo, Tex., in 1926. 
He transferred to 
the traffic depart- 
ment as mail clerk 
in September, 1927. 
He became head 
statistical clerk in 
1931, and, after 
having served suc- 
cessively in the in- 
tervening years as assistant chief quo- 
tation clerk, assistant chief rate clerk, 
head traffic clerk, and head rate clerk, 
he was appointed assistant general 
freight agent at Amarillo on January 
1, 1946. He held that position until his 
present appointment, which became ef- 
fective October 1. 


* * % 


John F. Ashe has been promoted from 
district freight agent to Seattle sales 
manager of West Coast Fast Freight, 
to succeed Glen Sherman, recently pro- 
moted to manager of the firm’s Tacoma 
(Wash.) branch. The firm announced 
that its new $500,000 freight depot in 
Seattle was nearing completion and that 
several new mechanical aids for speed- 
ing up shipping were being installed 
there. 


J. E. Doud 


* * * 


Eugene H. Hite, superintendent of the 
Southern California-Arizona-New Mex- 
ico division of the Railway Express 
Agency at Los Angeles, Calif., since 
July 1, 1943, has been appointed as- 
sistant to the vice-president in charge 
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of personnel and labor relations, with 
headquarters in San Francisco, succees- 
ing W. J. MacGreevy, who recently be- 
came vice-president in charge of: the 
agency’s southern departments. 


* * * 


Frank B. Powers, former vice-presi- 
dent in charge of engineering of the 
Baldwin Locomotive Works, Philade!- 
phia, has been appointed assistant vice- 
president, production department, of 
the American Car & Foundry Co., New 
York City. 


* * eo 


Harry F. Howse has been appointed to 
the sales staff of the Wells Fargo Car- 
loading Co., Inc., Chicago, Ill. Mr. Howse 
has had years of experience in the 
transportation field in Chicago, where 
he has been associated with motor truck 
lines and freight forwarders. 


* * co 


Lloyd L. Leonard has been appointed 
general agent of the Missouri-Kansas- 
Texas Railroad Co. of Texas at El Paso, 
Tex., succeeding Lastro Warren, who, at 
his own request, has been transferred 
to the position heretofore held by Mr. 
Leonard as traveling freight and passen- 
ger agent at Fort Worth, Tex. 


* 1 %* 


C. G. Cruickshank, former assistant 
general freight agent of the Chicago: & 
Illinois Midland Railway, Springfield, 
Tll., has been appointed a member of the 
auxiliary committee of the Central 


Freight Association. 
* % oe 


C. O. Lloyd, superintendent of traffic 
and transportation, Pittsburgh Plate 
Glass Co., spoke on “Education in the 
Pittsburgh T. & T. A.,” and George 
Seigrist, traffic manager, United Air 
Lines, showed a film “Highway to 
Hawaii,” at the October 7 meeting of 
the Youngstown Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
which was held in the Y.M.C.A., and 
attended by 35 members.and guests. G. 
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J. Minahan, regional vice-president, 
President Huntley and Fred Bennett 
gave a report on the national convention 
held in Wilmington October 3. The 
chapter’s next meeting will be held 
November 7 at Sharon, Pa., and the 
principal business will be the election 
of officers for 1949. 


* * * 


Herbert L. Hill, traffic manager of the 
Traffic Bureau of East Moline-Moline- 
Rock Island, Inc., for the last 11 years, 
has tendered his resignation, effective 
November 1, and has accepted a posi- 
tion as general traffic manager of the 
Northwestern Steel & Wire Co., Sterling, 
Ill. 


* * * 


The Illinois Terminal Railroad Co., St. 
Louis, Mo., has announced appointment 
of R. E. Maloney as its general agent 
at Kansas City, Mo., succeeding L. 4. 
McGarry, resigned, and appointment of 
J. G. Lafleur as its general agent at 
Milwaukee, Wis., succeeding Mr. Ma- 
loney. 











* 3% * 


Clay Bernard, former assistant to the 
vice-president of sales of Western Air 
Lines, has been named Western’s dis- 
trict sales manager at San Francisco, 
where he resides. 


* * * 


Robert J. Test, chief of the publicity 
section of the American Trucking As- 
sociations, Inc., has been appointed ex- 
ecutive secretary of the District of Co- 
lumbia Trucking Association, succeeding 
John Taylor who resigned to join the 
staff of the Trailmobile Co. at its Nor- 
folk, Va., branch office. Mr. Test will 
continue as publicity chief for the na- 
tional association. 


* * * 


























Charles R. Hook, Jr., vice-president- 
personnel, of the Chesapeake & Ohio 
Railway, will participate with nine other 
executives in a panel discussion of ways 
and means of curbing inflation through 
better managerial and labor relations 
methods at a three-day conference of 
the Society for Advancement of Man- 
— beginning October 28 in New 

ork. 


* * X* 


Edward M. Petschl has been appointed 
assistant general passenger agent of the 
Chicago & North Western Railway Sys- 
tem, with headquarters at Minneapolis, 
Minn., vice R. A. Pierce deceased. Har- 
vey L. Fjellman, formerly city passen- 
ger agent for the railroad at St. Paul, 
Minn., has been named to succeed Mr. 
Petschl in his former position as city 
ticket agent at Minneapolis. 


* * * 


A. C. Kistner, formerly manager, east- 
em division, Wells Fargo Carloading Co., 
Inc., has been appointed sales and oper- 
ations manager for the entire organiza- 
tion, with headquarters at New York, 
N.Y. William W. Abbott, who has been 
general agent for the company at New 
York, has been named manager, east- 
tern division, New York. 


* * * 


Frank J. Berry has been promoted 
from western traffic manager of the 
Northern Pacific Railway at Seattle to 
assistant vice-president of the railway 
With headquarters at St. Paul. Mr. Ber- 
Ty, except for army service in World War 


I has been with the N.P. continuously 
sce (906. 

















Horace Bishop has been appointed 


passenger agent, Wichita Falls, Tex., for | 


the Fort Worth & Denver City Railway 
Co. and the Wichita Valley Railway Co. 


* * * 
The Norfolk Southern Railway Co. 


has announced the retirement, October 
16, of J. K. Powell, division freight 


agent, Charlotte, N. C., after 48 years | 


of active railroad service, the last 35 of 
which were with the Norfolk Southern. 
Malcolm N. Vienne has been appointed 
general western agent for the railway at 
Chicago and Earl C. Kolson has been 
named general agent at Pittsburgh. 


* * * 


B. D. Johnston has been appointed | 


general agent for the Chicago & East- 
ern Illinois Railroad, Louisville, Ky., 
succeeding Russell Houston, deceased. 


* * * 


Dom McKim, recently executive sec- 


retary of the National Standard Parts | 


Association, has been appointed general 
sales manager of the F & B Manufac- 
turing Co., Chicago. 


* * * 


Ray G. Atherton, general manager of 
the American ‘Trucking Associations, 
Inc., will address the annual convention 
of the Arkansas Bus and Truck Asso- 


ciation at Little Rock, Ark., November 5. | 


* * * 


J. D. Flagg, manager, insurance and 


claims division, traffic department, E. I. | 


du Pont Co., was guest speaker at a 
dinner meeting of the Wilmington (Del.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., October 19. | 
His subject was “Transportation Insur- 
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ance.” Walter K. Howard was program 


chairman. 
~ ok a 


William B. Salter has been appointed 
assistant general manager of the Toron- 
to, Hamilton & Buffalo Railway, with 
headquarters at Hamilton, Ont. He was 
formerly superintendent of the New 
York Central’s Canada division. 


* * * 


Joseph S. Sampson retired September 
1 as assistant to general traffic manager 
of the Wickwire Spencer Steel Division 
of the Colorado Fuel & Iron Co., Wor- 
cester, Mass., after more than a half 
century of service. 


OBITUARIES 











E. W. Wells, retired general agent 
of the Ann Arbor Railroad, died on 
October 12, in Detroit, Mich. Funeral 
services were held in Detroit October 
16. 


* * co 


Miss Clare M. Link, a former presi- 
dent of the Women’s Traffic Club of 
Los Angeles, died at her home in Los | 
Angeles recently, after a long illness. 
For ten years she had been traffic and 
office manager of the Monarch Trunk 
Co. Illness forced her retirement four 


years ago. 
of k OK 


R. H. Kelley, agent of the Elgin, Joliet 
& Eastern Railway Co. at Joliet, IIl., 
died October 6 as a result of an accident 
in the Joliet yards. He was formerly | 
traveling freight agent for the E. J. & | 
E. Funeral services were held in Joliet 
on October 8. 
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TRAFFIC CLUBS 


The Transportation Club of Kansas 
City, Mo., observed Associated Traffic 
Clubs night at a dinner meeting at the 
Advertising and Sales Executives Club 
October 13. More than 250 were present, 
including many members of the Traffic 
Club of Kansas City, of the local chapter 
of Delta Nu Alpha, transportation fra- 
ternity, and of the Kansas City Chapter 
Association of Interstate Commerce 
Practitioners. Robert J. Bayer, editor, 
Traffic World, spoke on the work of the 
Associated Traffic Clubs, and outlined 
plans of the A.T.C. Foundation and the 
American Society of Traffic and Trans- 
portation. The guests included D. R. 
Alexander, general freight and passen- 
ger agent, Union Pacific, president of 
the Traffic Club of Kansas City; Charles 
E. Klindt, traffic manager, Archer- 
Daniels-Midland Co., president of the 
Traffic Club of Omaha; E. J. Heckle, 
manager, Associated Motor Carriers of 
Kansas, president of the Topeka Traffic 
Club, and A. G. Schaeffer, general agent, 
Chicago, Rock Island & Pacific, presi- 
dent of the Traffic Club of St. Joseph. 
L. H. Lynch, freight cdrrier representa- 
tive, president of the ‘Transportation 
Club of Kansas City, presided, and A. L. 
Henry, Missouri Pacific, chairman of the 
club’s A.T.C. committee, was toastmaster. 

ok ok * 


A program marking observance of 
“Freight Forwarders’ Night” was pre- 
sented at the October 19 meeting of the 
Traffic Club of Jersey City, Inc., in the 
Plaza hotel, Jersey City, N.J. Nine for- 
warding companies joined in providing 
entertainment for the occasion. The 
club will hold a dinner dance at the 
Sheraton hotel, Newark, N.J., the night 
of October 23. 


* * * 


The second educational meeting of the 
Transportation Club of Milwaukee, Wis., 
announced as “Water Night,” will be 
held the night of October 29, at Jefferson 
Hall, Milwaukee. 


* * co 
At the October 11 dinner meeting of 
the Traffic Club of Philadelphia, Pa., 
Horace H. Huston, general traffic man- 


ager, American Can Co., New York City, 
outlined the plans of the Associated 
Traffic Clubs Foundation and pointed out 
that the Foundation sought to publicize 
and bring recognition to the importance 
of traffic management among executives 
in business and industry. C. S. Rogers, 
president of the club, appointed Lewis 
T. Cuthbert, club historian, as chairman 
of the A.T.C. Foundation campaign 
which the club decided to undertake. 


* * a 


Research by the Bell Telephone Sys- 
tem in development of long lines com- 
munications was the subject of a talk 
by Norris Russell at the first fall meeting 
of the Western North Carolina Traffic 
Club, Asheville, N.C., September 29, at- 
tended by about 75 persons. Mr. Russell 
demonstrated several new developments 
in the field of micro-wave transmitters 
and other items in communications 
work. 

* « 2 


The Traffic Club of Detroit, Mich., 
gave its “fall complimentary bridge 
luncheon for the ladies” at the Tuller 
hotel on October 12, with arrangements 
in charge of A. R. Meek and P. L. Smith- 
burg, co-chairmen of the bridge com- 
mittee of the club. Matt A. Murphy is 
general chairman of the annual banquet 
of the club, to be held the night of De- 
cember 7 in the Statler hotel. 


* * oa 


At the regular monthly meeting of the 
Savannah (Ga.) Traffic Club, October 
28, at the General Oglethorpe Hotel, 
Donald D. Conn, executive vice-presi- 
dent, Transportation Association of 
America, Chicago, will speak on the im- 
portance of a coordination of our present 
transportation facilities. 


a * a 


Guest speakers at the October 20 meet- 
ing of the San Francisco (Calif.) Traffic 
Club, designated as “Bosses Night,” at 
the Seven-Eleventh Restaurant, included 
Frank P. Foisie, president, Waterfront 
Employers Association, and V. L. Aronth, 
foreign freight agent, Southern Pacific 
Co. They were to participate in a joint 
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discussion of the “Effects of the Mari- 
time Strike on Transportation.” 
* * u 
“Advertising for Profit” was the sub- 
ject of an address made by F. M. Cooper, 
sales manager, radio station WDUZ, at 
the “Railroad Night” meeting of the 
Green Bay (Wis.) Traffic Club, held 
October 21 at the Beaumont Hotel. A 
film was shown entitled “Packer High- 
lights of 1947.” 
* * ae 
The Motor City Traffic Club will hold 
its annual “Feather Party” November 1] 
at the C.Y.O. Auditorium, Detroit. 


* * * 


Miss Emma A. Kentz, secretary to H. 
W. Padden, of the Union Pacific Rail- 
road, and William O. Narry, traffic man- 
ager of the Richfield Oil Co., received 
the annual awards made by the Las 
Angeles Transportation Club, Inc., for 
their years of “tireless, constructive and 
outstanding contribution of unselfish 
service in the transportation field in 
southern California,” at the October 11 
meeting of the club. Miss Kentz is a 
former president of the Women’s Traffic 
Club of Los Angeles and is the first 
woman ever to serve on the board of the 
Associated Traffic Clubs of America. 

*K * ae 

The Buffalo (N.Y.) Traffic Club ob- 
served “Bosses’ Night” at its dinner 
meeting the night of October 19. James 
Wells, former radio sports commentator, 
now connected with the “Buffalo Bills’ 
football team, showed motion pictures 
depicting some highlights of various 
games played by the “Buffalo Bills.” 

* * ok 

The Transportation Club of Buffalo, 
Inc., will celebrate its golden anniversary 
with its annual dinner which will be 
held November 4 at the Hotel Statler. 
Frank Lovejoy, sales executive, Socony 
Vacuum Oil Co., Inc., New York City, 
will be guest speaker, and Rob Roy 
MacLeod, former president of Niagara 
Junction Railway, and now vice-presi- 
dent of the Buffalo Niagara Electric 
Corporation, will serve as toastmaster. 

* me ok 

The Transportation Club of Peoria 
will hold its annual dinner dance No- 
— 3 at the Mt. Hawley Country 
Club. 


* * * 


The annual election of officers of the 
Pikes Peak Traffic Club, Colorado 
Springs, will be held at the club’s No- 
vember meeting. At a recent meeting 





AMERICA’S MOST MODERN 


of Lor 


ea om: a & 


Beach 


eon a EP .' 





LE 


1-2 


ULI 


F l)! 


$= 
: eo 


ee ee 


SEATTLE 


Trafii 


At 
City I 
tion C 
speake 
Mitch 
Comm 
Iowa. 


The 
will | 
9 at t 


Art] 
portat 
ery P: 
princi 
of the 
to be 
Count 


The 
town, 
dinne: 
portat 


preside 
were a 
at the 
ated 7 
18-20 : 


U.S. 
at the 
N.Y,, 
commi 
Teport 
meetin 


The 
Moine: 
Night” 
Lodge. 


The 
of Ady 
Warder 
Hote!, 
} dwin 
Steam: 
fore; 





Wor. 


Mari- 


e sub- 
Sooper, 
UZ, at 
of the 
y held 
tel. A 
Hich- 


ll hold 
iber 1] 


7 to H. 
> Rail- 
c man- 
eceived 
1e Los 
ic., for 
ve and 
selfish 
ield in 
ober 11 
tz is a 
Traffic 
ie first 
| of the 
rica. 


ub ob- 
dinner 
James 
=n tator, 
> Bills” 
dictures 
various 
a” 


Buffalo, 
iversary 
will be 
Statler. 
Socony 
‘k City, 
ob Roy 
Niagara 
e-presi- 
Electric 
pmastet. 


Peoria 
ice No- 
Countly 


; of the 
orado 
ib’s No- 
meeting 


October 23, 1948 


of the nominating committee the follow- 
ing nominations were made: President, 
£. D. Morrison; first vice-president, B. 
J. O'Leary; second vice-president, Floyd 
Roberts; secretary, Aliene Kuhns; treas- 
urer, B. M. Schwartz; directors, a. ©. 
Reinhard and M. H. Booth. 
ok u 1 


The Traffic Club of Jacksonville (Fla.) 
will entertain its members at a barbecue 
October 29 to celebrate the success of the 
spring convention of the Associated 
Traffic Clubs. 

Es * * 

At a dinner meetinz of the Kansas 
City Industrial Traffic Managers Associa- 
tion October 28, at Gus’ Restaurant, the 
speaker will be Commissioner Richard F. 
Mitchell, of the Interstate Commerce 
Commission, former chief justice of the 
Iowa Supreme Court. 

* we * 

The Traffic Club of Kalamazoo, Mich., 
will hold its annual dinner November 
9 at the Columbia Hotel. 

ae Eo aE 

Arthur G. Syran, director of the trans- 
portation division of the Europe Recov- 
ery Program, Washington, D.C., will be 
principal sveaker at the dinner meeting 
of the Central Pennsylvania Traffic Club 
to be held October 26 at the Antler’s 
Country Club, Williamsport, Pa. 


oo * a8 


The Norristown Traffic Club, Norris- 
town, Pa., will hold its first fall regular 
dinner meeting, designated as “Trans- 
portation Night,” October 28 at the Val- 
ley Forge Hotel. 


x * * 


The Traffic Club of New York, Inc., 
will hold a business meeting October 26 
in the Grand Ballroom of the Hotel 
Commodore, at which the nominating 
committee will make its report. 

* * aK 


The Nashville Traffic and Transporta- 
tion Club held a Halloween dinner dance, 
designated as “Ladies Night”, October 21 
at the Maxwell House Ball Room. - 


cS a * 


The Rochester (N.Y.) Transportation 
Club held a round-table meeting October 
21 at the Rochester Chamber of Com- 
merce. Arthur T. Salois, of Sibley, 
Lindsay & Curr Co., served as chairman. 

% * * 


The Charlotte (N.C.) Traffic and 
Transportation Club will hold a fish fry, 
free to members, October 28 at McEwen’s 
Park in Mint Hill. Porter Wimbish, 
president, and W. R. Hill, vice-president, 
were delegate representatives of the club 
at the annual fall meeting of the Associ- 
ated Traffic Clubs of America, October 
18-20 in Cincinnati. 

oe oo tk 


U.S. Army motion pictures were shown 
at the October 15 meeting of the Bronx, 
N.Y., Traffic Club, and a nominating 
committee was elected. The committee’s 
Teport will be presented at the November 
meeting of the club. 


2 ae ok 


The Transportation Club of Des 
Moines, Ia., held a “Past Presidents 
— meeting October 18 at the Moose 

ge. 


* * oo 


The Alumni Association of the College 
of Advanced Traffic held a freight for- 
Warder night meeting at the Atlantic 
Hotel, Chicago, October 19, at which 
Edwin A. Kuecker, president, Kuecker 
Steamship Services, Inc., lecturer on 
foreign transportation, Northwestern 


University, spoke on 
World Transportation.” 


tion pictures. 
cS * ok 


The following new officers were in- | 
stalled at the October 11 meeting of the | 
Women’s Traffic Club of Denver, Colo., | 
at the Auditorium Hotel: President, Mrs. | | 
Ida Bonney, G. M. & O. Railroad; vice- | : 
Eleanor Briggs, K-.CS. | 


president, Mrs. 
Lines; secretary, Miss Vera Jean Weaver, 
M. St. P. & P. Railroad; and treasurer, 
Miss Bess Pearson, Northern Pacific 
Railroad. 


a x * 


The Lima Traffic Club held its first 


fall indoor meeting October 20 in the| - : 
transportation room, Hotel Kirwan, | 


Lima, O. 


a * * 


“Atomic Energy Is Your Business” was) 
the subject of an address by R. Sidney|' 
French, graduate of the Massachusetts; — 


Institute of Technology and member of 
the staff of the Bridgeport Engineering 
Institute, at the meeting of the Bridge- 
port (Cenn.) Traffic 
night of October 18, 
hotel. 
in the course of the program. 
* * * 

A program honoring the Redskins, 

Washington’s professional football team, 


was presented at the October 20 dinner | 
meeting of the Traffic Club of Washing- | 


ton, D.C., in the Mayflower hotel. 


He * * 


Professor V. D. Cover and Professor | 
B. D. Crandall, of Syracuse University, | 


were speakers at the October 18 dinner 


meeting of the Traffic Club of Syracuse, | 


N.Y., in Ramion Hall, Syracuse. 


ICC DOCKET 
ON RRR 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 108120, Sub. 4, assigned | 


FAST FREIGHT 


October 22, at New York, N. Y., is postponed 
October 29, at 641 Washington St., New York, 
N. Y., before Examiner Freidson. ~ 

Hearing in MC 109802, assigned October 
25, at Newark, N. J., is postponed to a date 
to be fixed. 

Hearing in MC 109867. 
October 29, at Lansing, Mich., is postponed 
to a date to be fixed. 

Hearing in MC 12449, assigned November 
3, at Binghamton, N. Y., is postponed to a 
date to be fixed. 


October 25—Albuquerque, N. Mex.—Fed. 
Bldg.—Examiner Hall: 

MC-F-3920—Pacific Greyhound Lines, In- 

vestigation of Control, Geronimo Lines, 


Inc. 
October 25—Bluefield, W. Va.—U.S. Ct.—Ex- 
aminer Peterson: 
MC-52947, Sub. 11—Pinson Transfer Co., 
Inc., Pikeville, Ky., common carrier ap- 
plication. 


October 25—Bluefield, W. Va.—U.S. Ct. Rms. | 


—Examiner Peterson: 


MC-109301—Pugh-Hanshaw Transfer, Blue- | 


field, W. Va. 
Oct. 25—Boston, 
aminer Snider: 
29986—Clark-Cutler-McDermott Co. v. The 
New York, New Haven & Hartford Rail- 
road Co. et al. 


Mass.—Hotel 


October 25—Boston, Mass.—New P. O. Bldg.., | 


—Examiner Seaman: 
MC-110173—J. Belanger & Sons, 
Mass., Common carrier application. 


Sub. 2, assigned | 


Lenox—Ex- | 


Quincy, | 


“Your Stake in | 
E. E. Kienappel, | 
general agent, freight department, Mat- | 
son Navigation Co., showed colored mo- | 


Association the | 
in the Barnum | 
Several short films were shown | 
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October 25—Birmingham, Ala.—_U.S. P.O.— 
Examiner Yardley 


MC 71516, Sub. SP Highway Ex- 
press, Inc., Birmingham, Ala., common 
carrier application. 

— Mich.—Fed. Bldg.—ZJt. 
*e, 

MC 2989, Sub. 11—Days Transfer, Inc., 

— Ind., common carrier applica- 
on 
—— am, Mich.—Fed. Bldg.—Jt. 

MC 2996, Sub. 3—Hi-Way Freight System, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

— em, Mich.—Fed. Bldg.—Jt. 

MC 6945, Sub. 16—The National Transit 
Corp., Detroit, Mich., common carrier 
application. 

Se -. Mich.—Fed. Bldg.—Jt. 

MC 2202, Sub. 45—Roadway Express, Inc., 
Akron, O., common carrier application. 

MC 46179, Sub. 2—Superior Motor Freight 
Co., Detroit, Mich., common carrier ap- 
plication. : 

—— me, Mich.—Fed. Bldg.—Jt. 

MC 55778, Sub. 9—E. E. Mills Trucking 
Co., Inc., South Bend, Ind., common 
carrier application. 

— . re Mich.—Fed. Bldg.—Jt. 

MC 3151, Sub. 5—Bender & Loudon Motor 

os Akron, O., common carrier applica- 
on. 
mee 2 25—Detroit, Mich.—Fed. Bldg.—ZJt. 

MC 107407, Sub. 9—Brodbeck Trucking Co., 
Inc., South Bend, Ind., common carrier 
application. 

— ee, Tex.—Fed. Bldg.—ZJt. 

Me “30818 Southern Pacific Transport Co., 
Houston, Tex. 

MC 30319, Subs. 1, 2, 3, 4 & 5—Southern 
Pacific Transport Co. 

MC 30319, Sub. 10 and 13—Southern Pa- 
cific Transport Co. Extension, Sierra 
Blanca-El Paso, Tex. 

MC 30319, Sub. 16—Southern Pacific Trans- 

port Co., extension, Spofford, Tex. 

Me 30319, Sub. 17—Southern Pacific Trans- 


port Co., extension, Texas Points. 

MC 30319, ‘Sub. 20—Southern Pacific Trans- 
port Co. 

October 25—Kalamazoo, Mich.—Chamber of 

.Commerce—Examiner Russell: 

29981—Berry Door Corp. v. N. Y. C. RR. 
Co., et al. 

October 25—New York, N. Y.—641 Washing- 
ton St.—Examiner Van Dyke: 

MC 106401, Sub. 2—Johnson Motor Lines, 
Inc., Charlotte, N.C., Common carrier 
application. 

October 25—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 

MC 110374, Sub. ae Friendly Trucking, 
Long Branch, N. 

one '25—Newark, N. "J.—State Comm — Jt. 


B 

MC 109802—Lakeland Bus Lines, Inc., New- 

ark, N. J., common carrier application. 
October 25—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC-82492, Sub. 4—Michigan & Nebraska 
Transit Co., Grand Rapids, Mich., com- 
mon carrier application. 

MC-82492, Sub. 5—Michigan & Nebraska 
Transit Co., Grand Rapids, Mich., com- 
mon carrier application. 

October 25—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC 82492, Subs. 6, 7 & 8—Michigan & 
Nebraska Transit Co.. Grand Rapids, 
Mich., common carrier application. 

October 25—Paducah, Ky.—U.S. Ct.—Exam- 
iner Albus: 

Finance 16212—Application of Chicago Bur- 
lington & Quincy Railroad Co., for per- 
mission to Abandon Certain Inclined 
tracks, together with movable cradles and 
Storage Tracks, at Metropolis, Illinois, 
and Free Towage Service from Paducah, 
Ky., to Metropolis, Ill., in Massac County, 
Tll., and McCracken County, Ky. 

October 25—Pittsburgh. Pa.—New Fed. Bldg. 
—Examiner Cheseldine: 
MC 110154—Modern Cartage & Storage Co. 
October 25—Salisbury, Md.—County Ct.— 
Examiner Rannells: 

MC 7213 Sub. 8—L. C. Newton, Bridgeville, 

Del., common carrier application. 
October 25—San Francisco. Calif—Commis- 
sioner Aitchison: 

I. & S. 5464—Iron and Steel, Utah to Pa- 
cific Coast Points. 

Oct. 25—San Francisco, Calif.—P.O. Bldg.— 
Examiner Linn: 

MC 6011, Sub. 1—Baker’s Storage & Mov- 
ing Service, Inc., Oakland, Calif. 

Oct. 25—San Francisco, Calif—P.O. Bldg.— 
Jt. Bd. 75: 

MC-110065—California Van 
Co., Carmel, Calif., 
plication. 


and Storage 
common carrier ap- 
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October 25—Savannah, Ga.—U. S. Ct.—Ex. 
aminer Rice: 
29899—Albert Ernest, et al. v. Ala., T. & N. 
RR. Co., et al. 
October 25—Seattle, Wash.—Olympic Hotci— 
Examiners Sharp and Vandiver: 
20769—Charges for Protective Service to 
Perishable Freight, Protective Service 
against Cold. 
Mo.—U. S. Ct.—ZJt. 


October 25—Springfield, 
Bd. 91: 

MC 1506, Sub. 10—Dixie Greyhound Lines, 
Inc., Memphis, Tenn. 

October 25—Washington, D. C.—Examiner 
Lawton: 

Ex Parte MC-43—Lease and Interchange 
of Vehicles by motor vehicles. 

October 26—Albuquerque, N. Mex.—fed. 
Bldg.—Examiner Hall: 

MC-F-3842—The Greyhound Corp., Con- 
trol, Pacific Greyhound Lines, Contro| 
& Merger Geronimo Lines Inc. 

October 26—Boston, Mass.—Hotel Lenox— 
Examiner Snider: 

F.S.A. 15200, 15198, 15199, 15197, 15277, 15319, 
16285, 18310, 21003 and 21961—Anthracite 
Coal to New England Territory. 

October 26—Boston, ss.—New P. O. Bidg., 
Jt. Bd. 69: 

MC-109632 Sub. 8—Lopez Trucking Inc., 
Waltham, Mass. Common carrier appli- 
cation. 

October 26—Camden, N. J.—U.S. Ct.—Exam- 
iner Colfer: 

MC-29734, Sub. 3—J. H. Smith & Co., Phila- 
delphia, Pa., common carrier application. 

October 26—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 208: 

MC-40235, Sub. 4—I. R. C. & D. Motor 
Freight Inc., Richmond, Ind., common 
carrier application. 

October 26—Cleveland, Ohio—Fed. Bldg.—aJt. 


Bd. 27: 

MC 110039—Reigel Supplies, Fairview, Pa., 
contract carrier application. 

October 26—Cleveland, Ohio—Fed. Bldg.—ZJt. 
Bad. 27: 

MC 110130—Warren Brothers, Linesville, 
Pa., contract carrier application. 

Oct. 26—San Francisco, Calif.—P.O. Bldg.— 
Jt. Bd. 11: 

MC 109990—Kentner Truck Line, Inc., San 
Francisco, Calif., contract carrier appli- 
cation 

October "36—Washington, D. C.—Examine 
Kirby: 

Finance 16210—Lackawanna and Wyoming 

Valley RR. Co., Securities Modification. 
Oct. 26—Washington, D. C.—Examiner Wil- 
liams: 

I. & S. M-2919—Classifications—Boilers, 
Heaters, Tanks. 

October 27—Boston, Mass.—New P. O. Bldg, 
—Jt. Bd. 22: 

MC-74320 Sub. 1—Winthrop S. Porter, He- 
ae. Conn. Common Carrier applica- 
tion. 

October 27—Boston, Mass.—New P. O. Bldg, 
—Jt. Bd. 18: 

MC-110133—Spencer Trucking Co.—Sper- 

cer, Mass. Contract Gas Application. 
October 27—Camden, N. J.—U.S. Ct.—Jt. Ba 

MC-109488—Trans-Materials Co., Paoli, Pa. 
common carrier application. 

— ee N.J.—U.S. Ct. Rms.—Ji. 
d 

MC-109488—Trans-Materials Co., Paoli, Pa. 
Common carrier application. 

October 27—Cincinnati, Ohio—Fed. Bldg— 
Jt. Bd. 37: 

MC-94137, Sub. 1—DBA B&R Truck Line, 

Williamtown, Ky, common carrier appli- 


cation. 
Ohio—Fed. Bldg- 


October 27—Cincinnati, 
Examiner Peterson: 

MC-9685, Sub. 20—The Emery Transporta- 
tion Co., Chicago, Ill., contract carrie. 
application. 

October 27—Cleveland, Ohio—Fed. Bldg.—t. 


Bd. 27 

MC 109860—Dunn’s Delivery, Sharon, Pa. 
common carrier application. 

October “wee Colo.—State Comm— 


Sab. -36—Southwestern Grej- 
hound Lines. Inc., Fort Worth, Té&, 
common carrier application. 

October 27—Denver, Colo.—State Comm— 
Jt. Bd., 126: 

MC-28462 Sub. 5—Denver Colorado Springs 
Puehlo Motor Way, Inc. Common carritt 
application. 

October 27—Kansas City, Mo.—Hotel Pick 
wick—Commissioner Mitchell: 

I. & S. 5592—Transit on Foodstuffs # 
Toledo, Ohio. 

October 27—Lansing, Mich.—Olds Hotel—E 
aminer Driscoll: 

MC 100337, Sub. 20—McKinley Driveaway 
Company, Kalamazoo, Mich., comm 
carrier application. 

October 27—Lansing. Mich.—Olds 
Examiner Drisco'l: 

MC 72318, Sub. 19—Industrial Transport 
Inc.. Lansing, Mich., common arrit 
application. 
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October 27—Louisville, Ky.—Kentucky Hotel 
Examiner Rice: 

29907—Kentucky Coal Agency Inc. vs., Ala. 
G.S. Co. et al. 

29599—Illinois Coal Traffic Bureau vs. Ala. 
G.S. RR. Co., et al. 

30026—-Fifth & Ninth Districts Coal Traffic 
Bureau vs., Ala. G.S. RR., Co. et al. 

I. & — Western, Ky., to Mitch- 
ell, a. 

October 27—Newark, N. J.—State Comm.— 
Examiner Freidson: 

MC 1101188—Somerset Trucking Co., Somer- 
ville, N. J., contract carrier application. 
October 27—Newark, N. J.—State Comm.— 

Examiner Freidson: 

MC-110125—Five Star Carrier Inc., Lodi, 
N. J., common carrier application. 
October 27—New York, N. Y.—641 Washing- 

ton St.—Examiner Cremins: 

Finance 12620—Central Railroad Company 
of New Jersey Reorganization. 

October 27—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC 70451, Sub. 72—Watson Bros., Trans- 
portation Co. Inc., Omaha, Nebr., com- 
mon carrier pean. 

October’ 27—Salisbury, Md.—County Ct.— 
Examiner Rannells: 

MC 11157 Sub. 8—M. L. Speck, Dillsburg, 
Pa., common carrier application. 

Oct. 27—Seattle, Wash.—Olympic Hotel—Ex- 
aminer Sharp: 

FF-18, Sub. 1—Pacific Forwarding Assoc., 
extension—Jntermountain and _ Pacific 
Northwest. 

October 28—Boston, Mass.—New P. O. Bldg., 
—Examiner Seaman: 

MC-43675 Sub. 2—A David & Son Trans- 
portation Co., Worcester, Mass., Common 
carrier Application. 

October 28—Camden, N. J.—U.S. Ct.—Exam- 
iner Colfer: 

MC-13471, Sub. 1—Wiley’s Chester Auto Ex- 
press, Glenolden, Pa., contract carrier 
application. 

October 28—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Peterson: 

MC-21684, Sub. 12—Charles E. Danbury, 
Williamsburg, Ohio, contract carrier ap- 
plication. 


October 28—Cincinnati,. Ohio—Fed. Bldg.— 
Examiner Peterson: 


MC-2765, Sub. 25—Square Deal Cartage 
Co., Detroit, Mich., common carrier ap- 
plication. 


— | rte Ohio—Fed. Bldg.—Jt. 


MC-20640, Sub. 5—Washington Motor Ex- 
press, Washington, Pa., contract carrier 
application. 


October 28—Cleveland, Ohio—Fed. Bldg.—2Jt. 


Bd. 59: 
MC 110103—Coy Bros., Canfield, Ohio, con- 
tract carrier application. 


October ee O.—Fed. Blidg.—Jt. 


Bd. ; 
MC 110167, Sub. 1—Film Deliveries, Inc., 
a Ohio, common carrier appli- 
cation. 


October 28—Denver, Colo.—State Comm.—Jt 


Bd. 280: 

MC-108157, Sub. 2—Nelson Trans., Craig, 
Colo., common carrier application. 
October 28—Denver, Colo.—State Comm.— 

Jt. Bd. 126: 
MC 59800, Sub. 7—The Weicker Transfer 
& Storage Co., Denver. Colo., common 
carrier application. 


October 28—Lansing, Mich.—Olds Hotél—Jt. 
Bd. 73: 

MC 105269, Sub. 10—Graff Trucking Co., 
Inc., Kalamazoo. Mich., common Carrier 
application. 

October 28—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 

MC-62537, Sub. 43—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common car- 
rier application. 

October 28—Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC-70451, Sub. 43—Watson Brothers. Van 
Lines and Heavy Hauling Co., Omaha, 
Nebr., common carrier application. 

MC-70451, Sub. 44—Watson Brothers Van 
Lines and Heavy Hauling Co., Omaha, 
Nebr., common carrier application. 

October 28—Richmond, Va.—Hotel Richmond 
—Examiner Joyner: 

MC 44128, Sub. 20—The Transport Corp., 
Blackstone. Va., common carrier applica- 
tion. 

October 28—Richmond, Va.—Hotel Richmond 
—Jt. Bd. 108: 

MC 110169—H. T. Dowell, Warrenton, Va., 
ccmmon carrier ——- 

October 28—Salisbury, Md.—Cty. Ct.—Jt. Bd. 


40: 

MC 107403, Sub. 64—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

Oct. 28—San Francisco, Calif—P.O. Bldg.— 
Jt. Bd. 75: 

MC-730, Sub. 22—Pacific Intermountain 

Express Co., Salt Lake City, Utah. 
October 28—Springfield, Mo.—U. S. Ct.—Jt. 
Bd. 91: 

MC 109779, Sub. 

Tours, Eureka Springs, 
carrier application. 
October 28—Washington, 

Hanback: 

MC 110256—P. F. Del Borrell, Washington, 

D. C., common carrier application. 
October 29—Boston, Mass.—New P. O. Bldg., 
—Examiner Seaman: 

MC-110093—Marchesi Transportation, Win- 
=— Mass. Common carrier applica- 
on. 


we 29—Camden, N. J.—U.S. Ct.—Jt. Bd. 


MC-64281, Sub. 2—Klose Brothers, Chester, 
Pa., common carrier application. 


oo | ia Ohio—Fed. Bldg.—Jt. 


MC 109958—P. C. Smith, Cleveland, Ohio, 
contract carrier application. 


coe 5 ceaee, Ohio—Fed. Bldg.—Jt. 


MC-72140, Sub. 18—Shippers Dispatch Inc., 
po: me Bend, Ind., common carrier appli- 
cation. 


October 29—Denver, Colo.—State Comm.— 
Examiner Burns: 


MC-9787, Sub. 11—Stanton Transportation 
— Craig, Colo., common carrier appli- 
cation. 


October 29—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 


MC 56626, Sub. 3—Delta Coaches Inc., 
Greenville, Miss., common carrier ap- 
plication. 


“—, 29—Lansing, Mich.—Olds Hotel—Jt. 


s - 
MC 109867, Sub. 2—-Chesapeake and Ohio 
Railway Co., Detroit, Mich., common 
carrier application. 


1—Ozark Sightseeing 
Ark., common 


D. C.—Examiner 
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October 29—Lansing, Mich.—Olds Hotel— 
Examiner Driscoll: 

MC 105269, Sub. 8—Graff Trucking Com- 
pany, Inc., Kalamazoo, Mich., common 
carrier application. 

October 29—Lansing, Mich.—Olds Hotel—Jt. 


Bd. 76: 

MC 45105, Sub. 6—Bell Motor Freight, Inc., 
Kalamazoo, Mich. 

October 29—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 233: 

MC-28951, Sub. 6—Ross Transfer, Chadron, 

Nebr., common carrier application. 
October 29—Omaha, Nebr.—Hotel Fontenelle 
Jt. Bd. 93: 

MC 109074, Sub. 7—Nielsen & Peterson, 
Inc., Grand Island, Nebr., common car- 
rier application. 

October 29—~Omaha, Nebr.—Hotel Fontenelle 
—Examiner Proudley: 

MC-58948, Sub. 40—Union Freightways, 

Omaha, Nebr., common carrier applica- 


tion. 
October 28—Richmond, Va.—Hotel Richmond 
—Examiner Joyner: 
MC 44128, Sub. 19—The Transport Corp., 
Blackstone, Va., common carrier applica- 


tion. 
October 29—Richmond, Va.—Hotel Richmond 
—Examiner Joyner: 
MC 88980,-Sub. 1—D. S. Stone, Beaver Dam, 
Va., contract carrier application. 
October 29—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 
MC-10872, Sub. 16—-BE-MAC Transport Co., 
Inc., St. Louis, Mo., common carrier ap- 


plication. 
October 29—St. Louis, Mo.—Mark Twain 
Inec., St. 


Hotel—Examiner Jackson: 
MC-110153—Missouri Stables, 
Louis, Mo., common carrier application. 
November 1—Binghamton, N.Y.—U.S. Ct.— 
Examiner Colfer: 


MC 102183 Sub. 1—E. M. Hendrick, Endi- 
cott, N.Y., common carrier application. 


November 1—Binghamton, N. Y.—U. S. Ct. 
—Examiner Colfer: 
MC 110214—F. F. Gitchell, Binghamton, 
N. Y., contract carrier application. 


ey ree Ss. C.—U. 8S. Ct.— 
MC 110094—J. H. Henry & Sons, Atkinson, 
N. C., common carrier application. 
November 1—Charlotte, N. C.—U.S. Ct.—Ex- 
aminer Rice: 
MC-C-961—Queen Trucking Co., Inc., Sus- 
pension or revocation of certificate. 
November 1—Charleston, S. C.—U. S. Ct— 
Examiner Joyner: 
MC 85501, Sub. 1 EX—Harmel Transporta- 
tion Co., Charleston, S. C., common car- 
rier application. 


November 1—Charleston, S. C.—U. S. Ct.— 
t. Bd. 2: 


MC 103087, Sub. 5—Southern Transporta- 
tion, Inc., Charleston, S. C., contract 
carrier application. 

November 1—Chicago, I1l.—Main P.O. Bldg. 
—Examiner Peterson: 

MC-39521, Sub. 9—Chicago Southern Trans- 
portation Co., Chicago, Ill., contract car- 
rier application. 

November 1—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC-67352, Sub. 1—Cleveland Movers, Inc., 
eee. Ohio, common carrier appli- 
cation. 

MC-67352, Sub. 2—Cleveland Movers, Inc., 
en, Ohio, common carrier applica- 

on. 
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No allowances will be made for any errors 
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November 1—Denver, Colo.—State Comm.— 
Examiner Burns: 

MC-109854, Sub. 1—C. G. Whitcomb, Ster- 
ling, Colo. Common carrier application. 

November 1—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 164: 

MC 44609, Sub. 37—-Missouri Pac. RR. Co., 
fo Louis, Mo., common carrier applica- 

on. 

November 1—Lansing, Mich.—Olds Hotel— 
Jt. Bd. 76: 

MC 35628, Sub. 143—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier epplication. 

November 1—Omaha, Neb.—Hotel Fontenelle 
—Jt. Bd. 136: 

MC-59840, Sub. 7—On-Time Transfer Co., 
ee Neb., common carrier applica- 

on. 

November 1—Omaha, Nebr.—Hotel Fontenelle 
—Jt. Bd. 138: 

MC 108522, Sub. 3—H. Preisendorf, Grand 
eng Nebr., common carrier applica- 

on. 

November 1—Portland, Ore.—Library Hall, 
Public Library Yamhill St.—Examiner 
Hosmer: 

I. & S. 5603—Petroleum Products, Salt Lake 
City to Spokane. 

November 1—Portland, Ore.—Hotel Multno- 
mah—Examiner Hall: 

W-370 Sub 1—Albert Bernert Extension- 
Freighting. 

November 1—Portland, Me.—Fed. Ct. Bldg., 
—Examiner Seaman: 

MC-110276—Fogg’s Stables, Inc., Portland, 
Me., Common Carrier application. 

November 1—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 160: 

MC-1627, Sub. 5—H. R. Rinker Transfer 
& Storage Co., Taylorville, Ill., common 
carrier application. 

November 2—Portland, Ore.—Hotel Multno- 
mah—Examiner Hall: 

29852—The Martin Brothers Box Co. v. 
Southern Pacific Co. 

November 2—Washington, D. C.—Examiner 
Hanback: 

MC 110150, Sub. 1—Application of Harlan 
Page Sanborn. 

Nov. 2—Washington, D. C.—Examiner Kirby: 

Finance 16250—Boston & Maine RR., Se- 
curities Modification. 

November 3—Binghamton, N.Y.—U.S.Ct.— 
Examiner Colfer: : 

MC 12449—Tierno’s Travel Agency—Tier- 
no’s Travel Service—Tierno’s Airline & 
Steamship Agency, Binghamton, N.Y., 
broker application. 

November 3—Boston, Mass.—Hotel Lonox— 
Examiner Kirby: 

Finance 16250—Boston and Maine Railroad 
Securities Modification. : 

November 3—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Driscoll: 

MC 9685, Sub. 18—The Emery Transporta- 
tion Company, Chicago, IIll., contract 
carrier application. 

November 3—Chicago, Il.—Main P.O. Bldg. 
—Examiner Peterson: 

MC-30837, Sub. 80—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

November 3—Chicago, Ill.—Main P.O. Bldg. 
Examiner Peterson: 

MC-52657, Sub. 401—Arco Auto Carriers, 
meen, Ill., common carrier applica- 

on. 

November 3—Chicago, Ill.—Main P.O. Bldg. 

Mo-106u82, “Sub. 5 
- , Sub. peedway Tran rts, 
Inc., St. Louis, Mo., common eatrier ap” 
Plication. 

November 3—Chicago, Ill.—Main P.O. Bldg.— 
Jt. Bd. 21: 

MC-109298 Sub. 3—Chicago-Tri-Cities Mo- 
tor Freight, Rock Island, Ill. Common 
carrier application. 

MC-108859 Sub. 6—Clairmont Transfer Co., 
Escanaba, Mich. Common carrier appli- 
cation. 

MC-106032 Sub. 4—Minnesota-Illinois Truck 
Line, St. Paul, Minn. Common carrier 
application. 

November 3—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC 2304, Sub. 11—The Kaplan Trucking 
Co., Extension—Steel and Steel Products, 
Cleveland, Ohio, common carrier appli- 
cation. 

November 3—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC 108446. Sub. 7—Fischbach Trucking Co., 
Akron, O., contract carrier application. 

November 3—Denver, Colo.—State Comm.— 
‘Examiner Burns: 

MC-9895, Sub. 65—R. B. Wilson, Denver, 
Colo., Common carrier application. 
November 3—Denver, Colo.—State Comm.— 

Jt. Bd. 280: 

MC 105027, Sub. 20—Nelson Bros., Craig, 
Colo., common carrier application. 

November 3—New Orleans, La.—Jung Hotel— 
Jt. Bd. 153: 

MC 105387 Sub. 18—A. Corbett Transport, 
Lufkin, Tex., common carrier applica- 
tion. 


TRAFFIC WOkLD 


November 3—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 

MC 86578, Sub. 3—L & N Moving and Stor- 
age Co., Brooklyn, N. Y., common Carrier 
application. 

November 3—Omaha, Nebr.—Hotel Fonten:<ile 
—Examiner Proudley: 

MC-61396, Sub. 26—Herman Oil Transport 
Co., Fremont, Nebr., common Carri 
application. 

November 3—Portland, Me.—Fed. Ct. Bldg., 
Examiner Seaman: 

MC-40329, Sub. 1—L. L. Fairley Inc., Po: 

land, Me. Common carrier application 
November 3—Portiand, Me.—Fed. Ct. Bldg., 
Examiner Seaman: 

MC 110014—Brown’s Trucking, Portland, 

Me.—Contract Carrier Application. 
November 3—Portland, Ore.—Public Library, 

10th & Yamhill Sts.—Commissioner 

Aitchison: 

I. & S. M-2914—Merchandise bet. San 
Francisco and Ore., Wash. 

ee: eee Ga.—U. S. Ct.—Jt. 
. 239: 

MC 105632—Central of Georgia Motor 
Transportation Co., common carrier ap- 
plication. 

November 3—Washington, D. C.—Examiner 
Dishman: 

29977—-Celanese Corp., of America v. AC. 
& Y. RR. Co. et al. 

30071—Cities Service Oil Co., v. Akron C. 
@& Y., et al. 

November 3—Washington, D. C.—Examiner 
Hanback: 

MC 110150, Sub. 2—Application of Harlan 
Page Sanborn, Washington, D. C., com- 
mon carrier application. 


November 3—Washington, D. 
Albus: 

Finance 16275—Application of Reading Co. 
and Chestnut Hill RR. Co. for authority 
under section 5(2) of Interstate Com- 
merce Act, authorizing merger of prop- 
erties of latter into those of former. 


November 3—Washington, D. C.—Examiner 
Albus: 

Finance 16247—-Application of the Balti- 
more and Ohio RR., Co., for authority 
under Section 5 (2) of the Interstate 
Commerce Act to lease the Railroad 
facilities and property owned and 
presently used by the Producers Live- 
stock Cooperative Association for loading 
and unloading of livestock at Columbus, 
Ohio as consistent with the public in- 
terest. 

November 3—Washington, D. C.—Examiner 
Hurley: 

MC 18176, Sub. 115—Creston Transfer Co., 
Grand Rapids, Mich. 

November 4—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 

MC-109781, Sub. 3—H. E. Mathews, Salis- 

bury, Md., contract carrier application. 
November 4—Buffalo, New York—Hotel 
Buffalo—Examiner Colfer: 

MC-109781—H. E. Mathews, Salisbury, Md., 

contract carrier application. 


November 4—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 

MC _ 110308, Sub. 2—Herschel Mathews 
Trucking, Inc., Cleveland, O., contract 
carrier application. 

November 4—Buffalo, New York—Hotel Buf- 
falo—Examiner Colfer: 

MC-110308, Sub. 1—Herschel Mathews 
Trucking Inc., Cleveland, Ohio., contract 
carrier application. 

November 4—Cleveland, Ohio—Fed. Bldg.— 
Examiner Cheseldine: 

MC-2651, Sub. 41—The Motor Haulaway 
a Elyria, O., common carrier applica- 

on 


November 4—Cleveland, Ohio—Fed. Bldg.— 
Jt. Bd. 117: 

» Sub. 6—Elmer C. Brewer 
Transportation Co. extension, Avon Lake, 
Ohio, Cleveland, Ohio; common carrier 
application. 


‘C.—Examiner 


OM Ol =m > @=1 -3 5-5) 


General Office 
S. Wabash Ave. 8th & Kentucky Sts. 
Chicago Louisville, Ky. 
Daily Package & Refrigerator Service Betw. 


Chicago Atlanta, Ga. Indianapolis, Ind 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ker- 
tucky, Tennessee, North Carolina, Sou?* 
Carolina and Georgia. 


33rd St. and 
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oe ae, Colo.—State Comm.— 

MC-107822, Sub. %—Law Motor Lines, 
Rocky Ford, Colo. Common carrier ap- 
plication. 

November 4—Denver, Colo.—State Comm.— 
Jt. Bd. 56: 

MC-110181—M. A. Packard, Lakewood, 
Colo., Common carrier application. 
November 4—Fort Worth, Tex.—Hotel Texas 

—Jt. Bd. : 

MC 109780 Sub. 9—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 

MC 109780 Sub. 10—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 

November 4—New Orleans, La.—Jung Hotel— 
Examiner Yardley: 

MC 109409—Diaz Trucking Service, New 

Orleans, La., contract carrier application. 
November 4—New Orleans, La.—Jung Hotel 
—Examiner Yardley: 

MC 57929, Sub. 1—Moss Truck Line. 
November 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Freidson: 
MC 80913, Sub. 7—Pinter Bros., Linden- 

hurst, L. I., N. Y., common carrier 
application. 
let aed 4—Portland, Me.—Fed. Ct.—Jt. Bd. 

MC-3252, Sub. 5—Merrill Transport Co., 
— Me., common carrier applica- 
tion. 

November 4—Portland, Me.—Fed. Ct. Bldg., 
Jt. Bd. 170: 

. Sub. 19—J. E. Feltin Motor 
transportation Inc., Manchester, N. H., 
common carrier application. 

November 4—San Francisco, Calif—P. O. 
Bldg.—Examiner Linn: 
MC 109846—Pacific Motor Tours, Inc., Los 
Angeles, Calif. 
November 4—Washington, D. C.: 
MC-C 550—Investigation of bus fares. 
November 4—Washington, D. C.—Examiner 
Johnston: 

I. & S. M-2920—Minimum weights on light 

and bulky articles. 
November 4—Washington, D. C.—Argument: 
29586—Maher Coal Bureau v. Canadian 
National Ry. Co., et al. 
November 4—Washington, D. C.—Examiner 
Baker: 

MC-F-3919—Greyhound Corporation, merg- 
er, Central Greyhound Lines, Inc. 

MC-F 3946—Greyhound Corporation, merg- 
er, Great Lakes Greyhound Lines, Inc., 
of Indiana. 

MC-F 3947—Greyhound Corporation, merg- 
er, Great Lakes Greyhound Lines, Inc. 
(Mich. Corp.) 

MC-F 3949—Greyhound Corporation, merg- 
er, Illinois Greyhound Lines, Inc. 

MC-F 3951—Greyhound Corporation, merg- 
er, Ohio Greyhound Lines, Inc. 

4 4—Washington, D. C.—Examiner 
aker: 

Finance 16255—The Greyhound Corp., Is- 
suance of stock. 

MC-F-3946—The Greyhound Corporation— 
Merger—Gt. Lakes Greyhound Lines, 
Inc., of Indiana. 

November 5—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Peterson: 

MC-108453, Sub. 8—G. & A. Truck Line, 
Inc., White Pigeon, Mich. Contract car- 
rier application. 

November 5—Chicago, Ill.—Main P. O. Bldg. 
—Jt. Bd. 308: 

MC-108453, Sub. 9—G. & A. Truck Line, 
Inc., White Pigeon, Mich. Contract car- 
rier application. 

we ey 5—Cleveland, O.—Fed. Bldg.—Jt. 

MC 106409—Ohio Valley Transit, Inc, Wells- 
burg, W.Va. 

November 5—Concord, N.H.—State Comm.— 
Examiner Seaman: 

MC 110213—Edmunds’ Bus Line, New Lon- 

don, N.H., common carrier application. 
7 e. —- Colo.—State Comm.— 

MC-103435, Sub. 26—Buckingham Trans- 
portation Co., Rapid City, SD. Common 
carrier application. 

MC-103453, Sub. 21—Platte Valley Truck 
Co., Sterling, Colo. Common carrier ap- 
Plication. 

ay «on Worth, Tex.—Hotel Texas, 

MC 110277—Midland-Hobbs Bus Line, Mid- 

laud, Tex., common carrier application. 
Novernber 5—Indianapolis, Ind.—Fed. Bldg.— 
- aminer Driscoll: 
C 106108, Sub. 6—Aikins Motor Express, 
cond. Ind., contract carrier applica- 
icn, 
Novem ber 5—Indianapolis, Ind.—Fed. Bldg. 
Mc sxaminer Driscoll: 
Cc 14598, Sub. 4—Miller Trucking Com- 
Pany, Gas City, Ind., contract carrier 
Nowe”: lication. 
“a oer 5—Mobile, Ala.—U.S. Ct.—Jt. Bd. 


12454—Greater Mobile Scenic Tours, 
oDile, Ala., broker application. 








CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


Freight Transportation Man 


Nationally known Motor Common Carrier is 
interested in obtaining the services of ex- 
perienced motor freight man. 

Applicants who can qualify as Divisional 
Managers in eastern and CFA territory and 
who are interested in improving their finan- 
cial condition please reply stating years of 
experience and territory in which you are 
now employed. 

All members of our organization know of 
this advertisement. Replies confidential 
Address Box 884, Traffic World, Chicago 
Office. 


RATE CLERK AND ANALYST. Unusual 
opening for A-l1 man with auditing ex- 
perience. Salary commensurate with ability. 
— Box 887, Traffic World, Chicago Of- 
ce. 


Employment Agencies 
CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us for 
the man. 

TRANSPORTATION EXPERTS. Bring your 


Personnel Problems to Us. Address Lucas 
a ec 140 Fulton Street, New York 7, 





Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attarneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of. 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Wanted To Buy 


WANT JONES’ grain and grain products 
tariffs 245-G, ICC 3356, and 535-B, ICC 3633, 
also Jones’ basing book 470-B, ICC 3490. 
Please name your price. Address Box 885, 
Traffic World, Chicago Office. 


DESIROUS OF OBTAINING single copies, 
with prices, Hughetts tariffs 1 D, 1 E, 3 E, 
9 B, 15 B, 15 C, 19 and 19 A. Address Box 
886, Traffic World, Chicago Office. 








November 5—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 91: 

MC-3062, Sub. 6—L. A. Tucker Truck 
Lines, Cape Girardeau, Mo., common Car- 
rier application. 

November 5—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 148: 

MC-55540, Sub. 1—L. E. Holtz, Inwood, Ia., 
common carrier application. 

November 5—Sioux City, Ia.—Warrior Hotel 
—Jt. Bd. 185: 

MC 108890, Sub. 1—Woods Transfer, Sioux 

City, Ia., common carrier application. 


November 8—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Colfer: 

MC-2165, Sub. 4—F. D. Langdon, Lyndon- 

ville, N. Y., common carrier application. 


For Sale 


Railroad Cars For Sale 


Standard Gauge 


9—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel, 50-Ton, 382” 
3—Gondola, All-Steel 50-Ton, 403” 
3—Gondola, Composite, 50-Ton. 40’9” 
13—Hopper, Twin, All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—Box, 40-Ton, 40-Ft., Single Sheathed 
8—Box, 50-Ton, 50-Ft., All-Steel. 
24—Box, 40-Ton, 40-Ft., Double Sheathed 
2—Caboose, 8-Wheeled, Steel Sills 
8—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
4—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
8—Flats, 50-Ton, 43-Ft. Steel Underframe 
25—Dump, 20-Yard, Automatic Air Lift 


30-Yard, Automatic Air Lift 
16-Yard, Automatic Air Lift 
2 Non- 


Doors 
10—Dump, 


Door 
1—Tank, 3665 Gallons, Class 
Coiled 


1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

5—Tank, 8000-Gallon, Class II and II, 
Non-Coitled. 

3—Tank, 10000-Gallon, Class III, Coiled, 

14—Passenger Cars, 64’6”, All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 





FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition ! 


A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 





November 8—Camden, N. J.—U. S. Ct.—Ex- 
aminer Cox: 

MC-F 3957—John Duff, control; Vollmer 
Transportation, Inc., purchase (portion) 
B. Clayman & Sons. 

November 8—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 197: 

MC-5941, Sub. 2—Diamond Freight Lines, 
Cheyenne, Wyo., Common carrier ap- 
plication. 

November 8—Cheyenne, Wyo.—State Comm. 
—Jt. Bd. 233: 

MC-107368, Sub. 4—Andrew Transfer, Sid- 

ney, Nebr., Common carrier application. 
November 8—Chicago, Ill.—Main P.O. Bldg. 
—Examiner Cheseldine: 

MC-44761, Sub. 4—Lee Brothers, Inc., Chi- 

cago, Ill., common carrier application. 








EDITORIAL 


T IS ALMOST EXACTLY FIFTEEN YEARS AGO that 
the new highway transportation industry, made up of 
disunited components working at cross purposes, took its first 
serious look at itself and decided that, if it were to survive 
and prosper in a highly competitive transportation world, 
those working in it would have to forget some of their in- 
dividual prejudices—even some of their individual advan- 
tages—and organize a strong, united front to work for their 
common welfare. 


Federal regulation was in the offing. A new federal 
agency, the National Recovery Administration, with a tough 
general, Hugh S. Johnson, at its head, was engaged in at- 
tempting the nearest thing to industrial regimentation this 
country had ever seen. The attempt was to fail; but in the 
fall of 1933, industries of all kinds were falling all over each 
other to comply with ‘‘voluntary’’ codes, and to fly “blue 
eagles” from plant flagstaffs and to paste ‘‘blue eagles” on 
their office stationery. 


Such a code was set up for the trucking industry. At the 
time there were several competing organizations in the field, 
none of them very large or very potent. The need, obvi- 
ously, was for a man of strength and determination who 
could, in this difficult situation, challenge the divergent 
loyalties. 


There may come a day when the highway transportation 
industry of the United States will realize that the greatest 
piece of luck it ever had, or is likely to have, is that it found 
such a man. Ted Rodgers was already president of one of 
the groups, the American Highway Freight Association. 
When the merger of organizations was effected, in September, 
1933, it was natural that he should head the new American 
Trucking Associations, Inc., and guide the industry's code 
group. 

The N.R.A. met its downfall, without dignity, in a 
poultry shop in New York. By the time that had happened 
the fine crusading fervor, that had held the incompatible 
truckers groups together, had long since evaporated. Federal 
regulation came and with it a feeling among truck operators 
that the interests of common carriers, carters, contract car- 
riers, and other sections of the industry were so far apart 
that what was needed was not an American Trucking Asso- 
ciations, Inc., but separate organizations, each devoted to the 
special interests of one or another of those sections. 


To this day it remains a mystery to some who watched 
the growth of A.T.A. how a small group of determined men, 
with Ted Rodgers in the van, managed to keep the industry 
from falling apart into bickering groups—how they man- 
aged to face the Congress, and afterwards the Commission, 
as a united industry with a program for the whole industry 
and the strength and resources to carry it out. 


Last week, in Washington, at the fifteenth annual con- 
vention of A.T.A., Ted Rodgers stepped out of its official 


The Little Giant of the Trucking Industry 
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family. It was a graceful gesture that created the position 
of life honorary chairman of the A.T.A.’s board for him 
Further provisions were made to retain among A.T.A.’ 
assets his experience and that of men like him by creating 
the post of vice-president-at-large for retiring board chairmen, 









We can’t visualize Ted Rodgers set out to pasture. Like 
the veteran fire horse of our boyhood, he would jump the 
fence and race back to town every time he heard the bell 
Despite that, however, his retirement from the chairman. 
ship of the board, to which he was advanced last year when 
he ended fourteen consecutive years as president, marks 1 
definite change in his status in relation to the association 
he helped to form and which he tended so faithfully through 
infancy and adolescence. If there was any doubt about the 
fact that the A.T.A had reached full stature in accomplish. 
ment and influence, attendance at any of the sessions of its 
fifteenth annual convention in Washington last week, where 
2500 registrants from every corner of the country met in 
amicable consideration of the common problems of highway 
transportation, must have dispelled it. 

















This great organization can truly be said to be the broad 
shadow of a man—of Ted Rodgers, who has held recalcitrants 
in line and has made them like it. No greater compliment 
can be paid to any man than to say that, after fifteen years 
of forceful leadership of the thousands of truckers banded 
together in the A.T.A.—leadership which not infrequently 
made it necessary to hammer home urgently the consciousness 










of the common good in individuals and groups—Ted Rodgen§ 





steps down without an enemy in the world. 






Wages and Rates: Siamese Twins 





The promptness with which the railroads last week 
sought to offset new wage increases with added rate it 
creases indicates that a serious attempt is being made 10 
reduce the “lag” heretofore customary between the addition 
to operating costs caused by such increases and the increas¢s 
in revenue necessary to cover them. 








In their supplemental petition in Ex Parte 168, the rail 
_toads say frankly that they have decided what their workets 
should have in the way of wage increases at the present time. 
The ten cents an hour, offered to and accepted by two of the 
operating unions, they say “sets the pattern for all other 
classes of railroad employees”; and the rate increases sought 
are intended to cover not only the wage increases that wett 
into effect for those two unions last Saturday, but similar it 
creases for more than a million more workers. 











The statement constitutes a warning to shippers thi 
wages and rates are not merely related, but that they «re # 
closely tied together that they must be considered as pati 
of the same economic move. At least it looks as though tht 
railroad managers are sounding that warning to the ccuntty 
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DURABILITY—BEAUTY—STURDY CONSTRUCTION WITHOUT 


with maximum EXCESSIVE WEIGHT — These are the advantages found in 
me. Fruehauf All-Steel Truck Bodies. These “Custom Quality” bodies 
incorporate many of the long-life features and construction that 
has made the name FRUEHAUF the 
leader in the Trailer field. 


Here are just a few of the engi- 
neering features found only on 
Fruehauf Truck Bodies: 


Running the entire length 
of the floor. Provide 
greatly increased load 
capacity. 


Pressed steel door 
hinges, built to per- 
mit doors to swing 
flat against body 
sides. 


Hear Harrison Wood, Interpreter of World 
Events, Every Sunday, 3:00 P.M., E.S.T., 
over ABC. Consult Your Local Paper! 


be 
SC lead 


2 Bsic Types Hundreds of Combinations! 


TAL DOOR‘ 


Fruehauf doors have no 
wood to swell or shrink. They 
fit perfectly the entire life- 
time of the body. 


Compare Fruehauf with any other body before you 
buy and you'll buy Fruehauf. Available in over 500 
options in three body lengths 12, 14 and 16 feet. 
Send for our free Truck Body Selector. 


BODY DIVISION 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 


TRUCK BODIES 
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Heavy Traffic Smoothly Handlec 
at the ‘‘Gateway to the World’’ 


Trucks in endless procession—railway cars by 
the score—line up at the covered platforms of 
the “‘Gateway to the World” on an average day. 
This greatest rail-water terminal—at the heart 
of a vast, coordinated network of rail, highway, 
and water arteries—lives up to its name. 


Here is the ordered bustle of goods moving 
into and out of storage . . . merchandise being 
expedited to local, regional, or national markets 
or transshipped for foreign parts. An army of 
skilled, highly mechanized workers operating 
with a clock-like precision that is almost military! 


Harborside offers you the advantages of 
unexcelled location; 27,000,000 cubic feet of 
combined dry- and cold-storage, office, and 
distributing space; the cooperation of a great, 
modern warehousing organization which’ is 
always on its toes to serve your needs for safe 
storage and efficient distribution. Write for our 
illustrated folder and complete information. 


Harborside is directly opposite Cortlandt 
Street, Manhattan... five minutes from 





Holland Tunnel and trunk highways. Direct 
connection with all railroads and with steam- 
ships, via lighterage; 26-car placement: 


& 


“Gateway to the World’’ 
WAREHOUSE COMPANY, INC. » 34 EXCHANGE PLACE, JERSEY CITY 3, Nv. J 





